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SECTION I: GENERAL

DEFINITIONS AND ABBREVIATIONS

The Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below, and references to
any legislation, act, regulation, rules, clarifications, guidelines or policies shall be to such legislation, act,
regulation, rules, clarifications, guidelines or policies, as amended from time to time and any reference to a
statutory provision shall include any subordinate legislation made from time to time under that provision.

In case of any inconsistency between the definitions given below and the definitions contained in the General
Information Document (as defined below), the definitions given below shall prevail.

Unless the context otherwise indicates, all references to “the Company”, and “our Company”, are references to
MYV Electrosystems Limited, a company incorporated in India under the Companies Act 1956. Furthermore, unless
the context otherwise indicates, all references to the terms “we”, “us” and “our” are to our Company. The words
and expressions used in the Red Herring Prospectus but not defined herein, shall have, to the extent applicable,
the meanings ascribed to such terms under the Companies Act, the Securities and Exchange Board of India Act,

1992, the SEBI ICDR Regulations, the SCRA, the Depositories Act and the rules and regulations made thereunder.

Notwithstanding the foregoing, terms defined in “Description of Equity Shares and Main Provisions of the Articles
of Association”, “Statement of Special Tax Benefits”, “Industry Overview”, “Basis for the Issue Price”, “Key
Regulations and Policies”, “Restated Financial Information”, “Government and Other Approvals” and
“Outstanding Litigation and Other Material Developments”, on pages 478, 157, 159, 148, 251, 295, 425 and 418
will have the meaning ascribed to such terms in those respective sections.

General terms

Term Description
“Our Company”, “the MYV Electrosystems Limited, a company incorporated under the Companies Act, 1956 and
Company” or “the having its registered and corporate office at Plot No. 7, Site No, 2, 14/3, Mathura Road,
Issuer” Faridabad - 121 003, Haryana, India.
“we”, “us” or “our” Unless the context otherwise indicates or implies, refers to our Company

Company related terms

Term Description
AOA / Atrticles / Articles of Association of our Company, as amended from time to time.
Articles of
Association

Audit Committee

The committee of the Board of Directors constituted as the Company’s Audit Committee in
accordance with Section 177 of the Companies Act, 2013 and the SEBI Listing Regulations.

Auditors/

Statutory  The Auditors of the Company, being M/s Sanmarks & Associates, Chartered Accountants.

Auditors

Board of Directors /

The Board of Directors of our Company, including all duly constituted Committees thereof.

the Board / our Board For further details of our Directors, please refer to section titled “Our Management” on page
270.

Chairman / The Chairman / Chairperson of Board of Directors of our Company, being Sanjeev Mehta.

Chairperson

Chief Financial The Chief Financial Officer of our Company, being Ajay Kumar.

Officer / CFO

CIN Corporate Identification Number of our Company, i.e. U31401HR2009PLC140536.

Companies Act The Companies Act, 2013 and amendments thereto.

Company Secretary The Company Secretary and Compliance Officer of our Company, being Sourabh Bansal.

and Compliance

Officer

Corporate Social The Corporate Social Responsibility Committee of our Company, constituted in accordance

Responsibility with the applicable provisions of the Companies Act and as described in ‘Our Management

Committee - Committees of Our Board’ on page 278.




Term Description
Directors /  Our The Director(s) of our Company, unless otherwise specified.
Directors
Equity Shares Equity Shares of the Company of face value of % 5 each, post split of face value from X 10
to X 5, unless otherwise specified in the context thereof.
Equity Shareholders Persons / Entities holding Equity Shares of our Company.

Executive Directors

Executive Directors includes Managing Director and Whole Time Director(s) of our
Company.

Group Companies

Companies with which there were related party transactions as disclosed in the Restated
Financial Information as covered under the applicable accounting standards, and also other
companies as considered material by our Board as disclosed in “Group Companies” on page
430.

Independent Director

An Independent Director as per the Companies Act, 2013 and the SEBI Listing Regulations.

ISIN

International Securities Identification Number of our Company, being INEOOWZ01020.

Key Management Key Management Personnel of our Company in terms of the SEBI Regulations and the

Personnel / KMP Companies Act, 2013. For details, see section entitled “Our Management” on page 270.

Key Performance Key financial and operational performance indicators of our Company, as included in ‘Basis

Indicators / KPIs for the Issue Price’ on page 148.

Managing Director The Managing Director of our Company, being Pankaj Rastogi.

Materiality Policy The policy on identification of group companies, material creditors and material litigation,
adopted by our Board on November 27, 2025, in accordance with the requirements of the
SEBI ICDR Regulations and for the purpose of disclosure in the Red Herring Prospectus
and the Prospectus.

MOA / Memorandum Memorandum of Association of our Company as amended from time to time.

/" Memorandum of

Association

Nomination and The nomination and remuneration committee of our Board constituted in accordance with

Remuneration the Companies Act, 2013 and the SEBI Listing Regulations.

Committee

Non Executive A Director not being an Executive Director or an Independent Director.

Director

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability company,
joint venture, or trust or any other entity or organization validly constituted and/or
incorporated in the jurisdiction in which it exists and operates, as the context requires.

Promoters

The Promoters of our Company i.e. Mohit Vohra, Amit Dhawan, Sumit Dhawan, Rahul
Dhawan, Sonali Dhawan and Ramendra Pratap Singh. For further details, please refer to
section titled “Our Promoters and Promoter Group” on page 287.

Promoter Group

Includes such persons and entities constituting our promoter group covered under
Regulation 2(1)(pp) of the SEBI ICDR Regulations as enlisted in the section titled “Our
Promoter and Promoter Group” on page 287.

Plot No. 7, Site No. 2, 14/3, Mathura Road, Faridabad - 121 003, Haryana, India.

Registered &
Corporate Office
Restated  Financial
Information

The restated financial information of our Company which comprise of the restated balance
sheet as at March 31, 2026, March 31, 2025 and March 31, 2024, the restated statement of
profit and loss (including other comprehensive income), the restated statement of changes
in equity and the restated statement of cash flows for the financial years ended March 31,
2026, March 31, 2025 and March 31, 2024 and the statement of significant accounting
policies, and other explanatory information relating to such financial periods prepared in
accordance with Ind AS specified under Section 133 of the Companies Act 2013, read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended and restated in
accordance with the SEBI ICDR Regulations and included in “Restated Financial
Information” on page 295.

RoC / Registrar of
Companies

Registrar of Companies, Haryana.

Senior Management

Senior management of our Company in accordance with Regulation 2(1)(bbbb) of the SEBI
ICDR Regulations and as disclosed in ‘Our Management’ on page 270.

Shareholders

Shareholders of our Company.




Term Description
Stakeholders’ Stakeholder’s relationship committee of our Company constituted in accordance with
Relationship Companies Act, 2013.
Committee
Stock Exchanges Unless the context requires otherwise, refers to, National Stock Exchange of India Limited

and BSE Limited.

Subscriber to MOA /
Initial Promoters

Initial Subscriber to MOA & AOA being Mohit Vohra and Vivek Sardana.

Vivek Sardana had sold his equity share of face value of ¥ 10 each on March 31, 2012 and
no longer continues to be a shareholders or promoter of our Company. Further, Vivek
Sardana is also not key managerial personnel / employee of our Company.

Unit 1

Our present assembling cum manufacturing operations carried out from leased premises
situated at 7/19/1/2/2, 19/2/2/2, Baghola Tatarpur Road, Prithla Industrial Zone, Village
Baghola, Palwal - 121 102, Haryana, India from where the present operations for cable
protection & interconnected products are proposed to be shifted to Unit 2, as defined
hereunder, and installation of new test set up for assembling cum manufacturing of
electrical equipment and apparatus and embedded systems for railways rolling stock
including 3-Phase Propulsion Equipment. The Unit 1 will continue to carry on the
operations related to assembling cum manufacturing of switchgear panels for railway
coaches & EMU’s and other electrical equipment for railway rolling stock.

Unit 2

Our owned premises situated at Khasra No. 31//19/2, 20, Village Nangla Bhiku, Palwal -
121 102, Haryana, India, wherein the present operations for cable protection &
interconnected products are proposed to be shifted from Unit 1, as defined hereinabove, and
commissioning of new set up for assembling cum manufacturing of electrical equipment
and apparatus and embedded systems for railways rolling stock including 3-Phase
Propulsion Equipment.

Whole
Director(s)

Time

The Whole Time Director(s) of our Company, being Rahul Dhawan.

Issue related terms

Term Description
Abridged Prospectus  Abridged prospectus means a memorandum containing such salient features of a prospectus
as may be specified by the SEBI in this behalf.
Acknowledgment The slip or document issued by a Designated Intermediary to a Bidder as proof of

Slip

registration of the Bid cum Application Form.

Allot, Allotment or
Allotted

Unless the context otherwise requires, allotment of Equity Shares pursuant to the Issue.

Allotment Advice A note or advice or intimation of Allotment sent to all the Bidders who have bided in the
Issue after the Basis of Allotment has been approved by the Designated Stock Exchange.
Allottee A successful Bidder to whom the Equity Shares are Allotted.

Anchor Investor

A QIB, applying under the Anchor Investor Portion in accordance with the requirements
specified in the SEBI ICDR Regulations and the Red Herring Prospectus which has bid for
an amount of at least % 100.00 million.

Anchor Investor
Allocation Price

The price at which the Equity Shares will be allocated to the Anchor Investors in terms of
the Red Herring Prospectus and Prospectus, which will be decided by our Company, in
consultation with the BRLM, during the Anchor Investor Bidding Date.

Anchor Investor
Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion, and which will be considered as an application for Allotment in terms of the Red
Herring Prospectus and the Prospectus.

Anchor
Bidding Date

Investor

The day, being one Working Day prior to the Bid / Issue Opening Date, on which Bids by
the Anchor Investors shall be submitted and allocation to the Anchor Investors shall be
completed.

Anchor Investor Issue
Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors in terms
of the Red Herring Prospectus and the Prospectus, which price will be equal to or higher
than the Issue Price but not higher than the Cap Price.

The Anchor Investor Issue Price will be decided by our Company in consultation with the
BRLM.




Term

Description

Anchor Investor Pay-
In Date

With respect to the Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in
the event the Anchor Investor Allocation Price is lower than the Issue Price, a date not later
than two Working Days after the Bid / Issue Closing Date.

Anchor
Portion

Investor

Up to 60% of the QIB Portion which may be allocated by our Company, in consultation
with the BRLM, to the Anchor Investors on a discretionary basis, in accordance with the
SEBI ICDR Regulations.

40% of the Anchor Investor Portion was reserved as under: (i) 33.33% for domestic Mutual
Funds; and (ii) 6.67% for Life Insurance Companies and Pension Funds, subject to valid
Bids having being received from domestic Mutual Funds, Life Insurance Companies and
Pension Funds at or above the Anchor Investor Allocation Price, in accordance with the
SEBI ICDR Regulations. Any under-subscription in the reserved category specified in
clause (ii) above, could have been allocated to domestic Mutual Funds.

Application
Supported by Blocked
Amount or ASBA

An application, whether physical or electronic, used by ASBA Bidders to make a Bid and
authorizing an SCSB to block the Bid Amount in the ASBA Account and will include
applications made by UPI Bidders using the UPI Mechanism where the Bid Amount will
be blocked upon acceptance of UPI Mandate Request by UPI Bidders using the UPI
mechanism.

ASBA Bidders

All Bidders except Anchor Investor(s).

ASBA Forms

An application form, whether physical or electronic, used by ASBA Bidders which will be
considered as the application for Allotment in terms of the Red Herring Prospectus and the
Prospectus.

ASBA Account

A bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA
Form submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant
ASBA Form and includes the account of a UPI Bidder which is blocked upon acceptance
of a UPI Mandate Request made by the UPI Bidder using the UPI Mechanism to the extent
of the Bid Amount of the ASBA Bidder.

Banker(s) to the Issue

Collectively, the Escrow Collection Bank(s), the Refund Bank(s), the Sponsor Bank and the
Public Issue Account Bank(s), as the case may be.

Basis of Allotment

The Basis on which the Equity Shares will be Allotted to successful Bidders under the Issue
and which is described in ‘Issue Structure’ on page 452.

Bid

An indication to make an offer during the Bid / Issue Period by an ASBA Bidder pursuant
to submission of the ASBA Form, or on the Anchor Investor Bidding Date by an Anchor
Investor pursuant to submission of the Anchor Investor Application Form, to subscribe to
or purchase the Equity Shares at a price within the Price Band, including all revisions and
modifications thereto as permitted under the SEBI ICDR Regulations and in terms of the
Red Herring Prospectus and the Bid cum Application form. The term ‘Bidding’ shall be
construed accordingly.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and, in the
case of RIBs Bidding at the Cut-off Price, the Cap Price multiplied by the number of Equity
Shares Bid for by such Retail Individual Bidder and mentioned in the Bid cum Application
Form and payable by the Bidder or blocked in the ASBA Account of the ASBA Bidders, as
the case may be, upon submission of the Bid.

Bidder / Applicant /
Investor

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring
Prospectus, Prospectus and the Bid cum Application Form and unless otherwise stated or
implied, includes an Anchor Investor.

Bid cum Application
Form

The Anchor Investor Application Form or the ASBA Form, as the context requires.

Bidding Centre

The centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e.,
Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for
Registered Brokers, Designated RTA Locations for RTAs and Designated CDP Locations
for CDPs.

Bid Lot

[e] Equity Shares and in multiples of [®] Equity Shares thereof.

Bid / Issue Closing
Date

Except in relation to any Bids received from the Anchor Investors, the date after which the
Designated Intermediaries will not accept any Bids, being Monday, August 03, 2026, which
shall be published in all editions of Business Standard, English and Hindi language (a




Term

Description

widely circulated English national daily newspaper) (Hindi also being the regional language
of Haryana, where our Registered Office is located).

In case of any revisions, the extended Issue Closing Date shall also be notified on the
websites and terminals of the members of the Syndicate, as required under the SEBI ICDR
Regulations and communicated to the Designated Intermediaries and the Sponsor Bank,
which shall also be notified in an advertisement in the same newspapers in which the Bid /
Issue Opening Date was published, as required under the SEBI ICDR Regulations.

Bid / Issue Opening
Date

Except in relation to any Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids, being Thursday, July 30, 2026, which
shall be published in all editions of Business Standard, English and Hindi language (a
widely circulated English national daily newspaper) (Hindi also being the regional language
of Haryana, where our Registered Office is located).

Bid / Issue Period Except in relation to the Anchor Investors, the period between the Bid / Issue Opening Date
and the Bid / Issue Closing Date, inclusive of both days, during which prospective Bidders
can submit their Bids, including any revisions thereof, in accordance with the SEBI ICDR
Regulations.

The Bid/Issue Period will comprise Working Days only.

Book Building Book building process, as provided in Schedule XIII of the SEBI ICDR Regulations, in

Process terms of which the Issue is being made.

Book Running Lead The book running lead manager to the Issue, namely, Sundae Capital Advisors Private

Manager or BRLM Limited.

Broker Centres

Broker centres notified by the Stock Exchanges where Bidders can submit the ASBA Forms
to a Registered Broker (in case of UPI Bidders, only using UPI Mechanism). The details of
such Broker Centres, along with the names and contact details of the Registered Brokers
are available on the respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com).

CarcEdge

CARE Analytics and Advisory Private Limited.

CareEdge Report

Report titled ‘Industry Research Report on Railway Propulsion Equipment Industry’
released on July 23, 2026, prepared and issued by CARE Analytics and Advisory Private
Limited, appointed by our Company pursuant to an engagement letter dated August 28,
2025, and exclusively commissioned and paid for by our Company in connection with the
Issue. A copy of the CareEdge Report is available on the website of our Company at
www.mvelectrosystems.com.

CAN / Confirmation
of Allocation Note

Notice or intimation of allocation of the Equity Shares sent to the Anchor Investors, who
have been allocated the Equity Shares, on/after the Anchor Investor Bidding Date.

Cap Price

The higher end of the Price Band, i.c. X [®] per Equity Share of face value X 5 each.

and
Bank

Cash  Escrow
Sponsor
Agreement

The agreement dated July 23, 2026 entered amongst our Company, the Registrar to the
Issue, the BRLM, the Syndicate Member and the Banker(s) to the Issue for the appointment
of the Sponsor Bank(s) in accordance with the Circular on Streamlining of Public Issues,
the collection of the Bid Amounts from Anchor Investors, transfer of funds to the Public
Issue Account(s) and where applicable, refunds of the amounts collected from Bidders, on
the terms and conditions thereof.

Client ID

Client identification number maintained with one of the Depositories in relation to demat
account.

Collecting Depository
Participant(s) /
CDP(s)

A depository participant as defined under the Depositories Act, 1996, registered with SEBI
and who is eligible to procure Bids at the Designated CDP Locations in terms of the SEBI
Master Circular no. SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023 (to the
extent applicable), as per the list available on the websites of BSE and NSE, as updated
from time to time.

Collecting Registrar
and Share Transfer
Agents / CRTAs

Registrar and share transfer agents registered with the SEBI and eligible to procure Bids at
the Designated RTA Locations in terms of the UPI Circulars.

Cut-off Price

Issue Price, finalised by our Company, in consultation with the BRLM which shall be any
price within the Price Band. Only Individual Bidder are entitled to Bid at the Cut-off Price.



http://www.bseindia.com/
http://www.nseindia.com/
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Description

QIBs (including Anchor Investors) and Non-Institutional Bidders are not entitled to Bid at
the Cut-off Price.

Details of the Bidders including the Bidder’s address, name of the Bidder’s father / husband,
investor status, occupation and bank account details and UPI ID, where applicable.

Such locations of the CDPs where Bidders can submit the ASBA Forms. The details of such
Designated CDP Locations, along with names and contact details of the CDPs eligible to
accept ASBA Forms are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com).

The date on which funds are transferred from the Escrow Account(s) and the amounts
blocked are transferred from the ASBA Accounts, as the case may be, to the Public Issue
Account(s) or the Refund Account(s), as appropriate, in terms of the Red Herring
Prospectus and the Prospectus, after the finalisation of the Basis of Allotment in
consultation with the Designated Stock Exchange, following which Equity Shares may be
Allotted to successful Bidders in the Issue.

In relation to ASBA Forms submitted by (i) RIBs, (ii) Non-Institutional Bidders with an
application size of up to ¥ 0.50 million (not using the UPI mechanism) by authorising an
SCSB to block the Bid Amount in the ASBA Account, Designated Intermediaries shall
mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be
blocked upon acceptance of UPI Mandate Request by such UPI Bidder using the UPI
Mechanism, Designated Intermediaries shall mean Syndicate, Sub-Syndicate / agents,
Registered Brokers, CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not using the
UPI Mechanism), Designated Intermediaries shall mean Syndicate, Sub-Syndicate / agents,
SCSBs, Registered Brokers, the CDPs and RTA.

Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs. The details
of such Designated RTA Locations, along with names and contact details of the RTAs
eligible to accept ASBA Forms are available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com).

Such branches of the SCSBs, which shall collect the ASBA Forms, a list of which is
available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other
website as may be prescribed by SEBI from time to time.

NSE

The draft red herring prospectus dated November 27, 2025 issued in accordance with the
Companies Act, 2013 and SEBI ICDR Regulations, which does not contain complete
particulars of the price at which the Equity Shares will be Allotted and the size of the Issue
including any addenda or corrigenda thereto.

FPIs that are eligible to participate in this Issue in terms of applicable laws.

NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or
invitation under the Issue and in relation to whom the ASBA Form and the Red Herring
Prospectus will constitute an invitation to subscribe to or to purchase the Equity Shares.

Non-lien and non-interest-bearing accounts to be opened with the Escrow Collection
Bank(s) and in whose favour the Anchor Investors will transfer money through direct credit
/ NEFT / RTGS in respect of the Bid Amount when submitting a Bid.

Term
Demographic Details
Designated CDhP
Locations
Designated Date
Designated
Intermediaries
Designated RTA
Locations
Designated SCSB
Branches
Designated Stock
Exchange
Draft Red Herring
Prospectus / DRHP
Eligible FPIs
Eligible NRIs
Escrow Account(s)
Escrow  Collection
Bank(s)

Bank(s) which are clearing members and registered with SEBI as banker(s) to an issue,
under the Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994,
and with whom the Escrow Account(s) in relation to the Issue for Bids by Anchor Investors,
will be opened, in this case being HDFC Bank Limited.

First Bidder / Sole
Bidder

Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision
Form and in case of joint Bids, whose name shall also appear as the first holder of the
beneficiary account held in joint names.

Floor Price

The lower end of the Price Band, i.e. X [®] per Equity Share of face value X 5 each.
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Term

Description

General Information
Document

The General Information Document for investing in public issues prepared and issued in
accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March
17, 2020 and modified and updated pursuant to the  circular
(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020 and the UPI Circulars, as
amended from time to time. The General Information Document shall be available on the
websites of the Stock Exchanges and the BRLM.

Gross Proceeds

The gross proceeds of the Issue.

Issue

The initial public issue of up to [®] Equity Shares of face value of X 5 each for cash at a
price of X [@] each, aggregating up to X 2,900.00 million.

Issue Agreement

The agreement dated November 27, 2025 amongst our Company and the BRLM, pursuant
to which certain arrangements have been agreed to in relation to the Issue.

Issue Price

The final price at which Equity Shares will be Allotted to successful Bidders, other than
Anchor Investors in terms of the Red Herring Prospectus and the Prospectus.

The Equity Shares will be Allotted to Anchor Investors at the Anchor Investor Issue Price
which will be decided by our Company, in consultation with the BRLM in terms of the Red
Herring Prospectus and the Prospectus. The Issue Price will be determined by our Company
in consultation with the BRLM on the Pricing Date, in accordance with the Book Building
Process and in terms of the Red Herring Prospectus.

Issue Proceeds

The proceeds of the Issue shall be available to our Company.

Monitoring Agency CARE Ratings Limited.

Monitoring Agency The agreement dated July 08, 2026 entered into between our Company and the Monitoring
Agreement Agency.

Mutual Fund Portion 5% of the Net QIB Portion (excluding the Anchor Investor Portion), or [®] Equity Shares

which shall be available for allocation to Mutual Funds only on a proportionate basis,
subject to valid Bids being received at or above the Issue Price.

Mutual Funds

Mutual funds registered with SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996.

Net Proceeds Proceeds of the Issue less the Issue related expenses. For further details regarding the use
of the Net Proceeds and the Issue expenses, see ‘Objects of the Issue’ on page 124.

Net QIB Portion QIB Portion less the number of Equity Shares Allotted to the Anchor Investors.

Non Institutional ~ All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for Equity

Bidders / NIBs Shares for an amount of more than % 0.20 million (but not including NRIs other than Eligible

NRIs).

Non-Institutional
Portion

The portion of the Issue being not more than 15% of the Net Issue consisting of [®] Equity
Shares which shall be available for allocation to Non-Institutional Bidders in accordance
with SEBI ICDR Regulations, subject to valid Bids being received at or above the Issue
Price, out of which (i) one-third shall be reserved for NIBs with the application size
exceeding X 0.20 million up to ¥ 1 million; and (ii) two-thirds shall be reserved for NIBs
with the application size exceeding X 1 million.

Provided that the unsubscribed portion in either of the sub-categories specified in (i) or (ii)
above, may be allocated to applicants in the other sub-category of Non-Institutional
Bidders.

Non-Resident

Person resident outside India, as defined under FEMA and includes NRIs, FVCIs, VCFs,
and FPIs.

Price Band

Price band of a minimum price of X [®] per Equity Share face value of % 5 (Floor Price) and
the maximum price of X [®] per Equity Share face value of X 5 (Cap Price) including any
revisions thereof. The Price Band and the minimum Bid Lot for the Issue will be decided
by our Company in consultation with the BRLM, and will be advertised in all editions of
Business Standard, English and Hindi language (a widely circulated English national daily
newspaper) (Hindi also being the regional language of Haryana, where our Registered
Office is located) with wide circulation at least 2 Working Days prior to the Issue Opening
Date, with the relevant financial ratios calculated at the Floor Price and at the Cap Price,
and shall be made available to the Stock Exchanges for the purpose of uploading on their
respective websites.
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Description

Provided that the Cap Price shall be the minimum 105% of the Floor Price and shall not
exceed than 120% of the Floor Price.

Pricing Date

The date on which our Company in consultation with the BRLM, will finalise the Issue
Price.

Prospectus

The prospectus dated [®] to be filed with the RoC for this Issue in accordance with the
provisions of Section 26 of the Companies Act and the SEBI ICDR Regulations containing,
inter alia, the Issue Price that is determined at the end of the Book Building Process, the
size of the Issue and certain other information, including any addenda or corrigenda thereto.

Public
Account(s)

Issue

Bank account(s) to be opened with the Public Issue Account Bank(s) under Section 40(3)
of the Companies Act, to receive monies from the Escrow Account(s) and ASBA Accounts
on the Designated Date.

Public Issue Account
Bank(s)

The bank(s) which are clearing members and registered with the SEBI as a banker to an
issue under the Securities and Exchange Board of India (Bankers to an Issue) Regulations,
1994, with which the Public Issue Account(s) shall be opened, being Kotak Mahindra Bank
Limited.

QIB Bidders

QIB who Bids in the Issue.

QIB Category / QIB
Portion

The portion of the Issue (including the Anchor Investor Portion) being not less than 75% of
the Net Issue consisting of [®] Equity Shares which shall be available for allocation to QIBs
(including Anchor Investors) on a proportionate basis (in which allocation to Anchor
Investors shall be on a discretionary basis, as determined by our Company in consultation
with the BRLM), subject to valid Bids being received at or above the Issue Price or Anchor
Investor Issue Price (for Anchor Investors).

Qualified Institutional
Buyers / QIBs / QIB
Bidders

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations.

Red Herring
Prospectus / RHP

The red herring prospectus dated July 23, 2026 issued in accordance with Section 32 of the
Companies Act and the provisions of the SEBI ICDR Regulations, which will not have
complete particulars of the Issue Price and the size of the Issue, including any addenda or
corrigenda thereto. The Red Herring Prospectus will be filed with the RoC at least 3
Working Days before the Bid / Issue Opening Date and will become the Prospectus upon
filing with the RoC after the Pricing Date.

Refund Account(s)

The account(s) opened with the Refund Bank(s), from which refunds, if any, of the whole
or part of the Bid Amount to the Anchor Investor(s) shall be made.

Refund Bank(s)

The Banker(s) to the Issue with whom the Refund Account(s) will be opened, in this case
being HDFC Bank Limited.

Registered Brokers

Stockbrokers registered under SEBI (Stockbrokers and Sub-Brokers) Regulations, 1992, as
amended with the Stock Exchanges having nationwide terminals, other than the BRLM and
the Syndicate Member and eligible to procure Bids in terms of Circular No. CIR/ CFD/ 14/
2012 dated October 4, 2012, issued by SEBI.

Registrar Agreement

The agreement dated November 27, 2025 amongst our Company and the Registrar to the
Issue, in relation to the responsibilities and obligations of the Registrar to the Issue
pertaining to the Issue.

Registrar and Share
Transfer Agents or
RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the
Designated RTA Locations in terms of SEBI Master Circular no. SEBI/HO/MIRSD/POD-
1/P/CIR/2023/70 dated May 17, 2023 (to the extent applicable), and the UPI Circulars, as
per the lists available on the websites of BSE and NSE.

Registrar to the Issue
or Registrar

KFin Technologies Limited.

Retail Individual
Bidders /  Retail
Individual Investors /
RIBs / RIls

Individual Bidders who have Bid for the Equity Shares for an amount not more than X 0.20
million in any of the bidding options in the Issue (including HUFs applying through their
Karta and Eligible NRIs and does not include NRIs other than Eligible NRIs).

Retail Portion

The portion of the Issue being not more than 10% of the Net Issue comprising [®] Equity
Shares which shall be available for allocation to Retail Individual Bidders in accordance
with the SEBI ICDR Regulations, subject to valid Bids being received at or above the Issue
Price.
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Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount
in any of their ASBA Form(s) or any previous Revision Form(s).

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids
(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual
Bidders can revise their Bids during the Bid / Issue Period and withdraw their Bids until
Bid / Issue Closing Date.

Self-Certified
Syndicate Bank(s) /
SCSB(s)

The banks registered with the SEBI, offering services in relation to ASBA, a list of which
is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld= 35
or such other websites and updated from time to time.

Specified Locations

Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders and in case
of UPI Bidders, only ASBA Forms with UPIL.

Sponsor Bank(s)

The Bankers to the Issue registered with SEBI appointed by our Company to act as a conduit
between the Stock Exchanges and the National Payments Corporation of India in order to
push the UPI Mandate Requests and / or payment instructions of the UPI Bidders using the
UPI Mechanism and carry out any other responsibilities in terms of the UPI Circulars, in
this case being HDFC Bank Limited and Kotak Mahindra Bank Limited.

Stock Exchanges

Collectively, BSE Limited and National Stock Exchange of India Limited.

Sub-Syndicate
Members

The sub-syndicate members, if any, appointed by the BRLM and the Syndicate Member, to
collect ASBA Forms and Revision Forms.

Syndicate Agreement

The agreement dated July 23, 2026 entered into among our Company, the Registrar to the
Issue, the BRLM and the Syndicate Member in relation to collection of Bids by Syndicate.

the
the

Syndicate  or
members  of
Syndicate

Together, the BRLM and the Syndicate Member.

Syndicate Member

Arete Securities Limited

Underwriter

Sundae Capital Advisors Private Limited

Underwriting
Agreement

The agreement dated [®] to be entered between the Underwriter and our Company to be
entered into on or after the Pricing Date but prior to filing of the Prospectus.

UPI

Unified Payment Interface, which is an instant payment mechanism, developed by NPCI.

UPI Bidder(s)

Collectively, individual investors applying as (i) Retail Individual Bidders in the Retail
Portion, and (ii) Non-Institutional Bidders with an application size of more than % 0.20
million and up to ¥ 0.50 million in the Non-Institutional Portion, and Bidding under the UPI
Mechanism through ASBA Form(s) submitted with Syndicate Member, Registered Brokers,
Collecting Depository Participants and Registrar and Share Transfer Agents.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 05, 2022 issued
by SEBI, all individual investors applying in public issues where the application amount is
up to % 0.50 million shall use UPI and shall provide their UPI ID in the bid cum-application
form submitted with: (i) a syndicate member, (ii) a stock broker registered with a recognized
stock exchange (whose name is mentioned on the website of the stock exchange as eligible
for such activity), (iii) a depository participant (whose name is mentioned on the website of
the stock exchange as eligible for such activity), and (iv) a registrar to an issue and share
transfer agent (whose name is mentioned on the website of the stock exchange as eligible
for such activity).

UPI Circulars

SEBI Circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI Circular
no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 and SEBI Master Circular no.
SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023 (to the extent applicable)
along with the Circular issued by the National Stock Exchange of India Limited having
reference no. 25/2022 dated August 3, 2022 and the Circular issued by the BSE Limited
having reference no. 20220803- 40 dated August 3, 2022 and any subsequent circulars or
notifications issued by SEBI or the Stock Exchanges in this regard including SEBI Circular
no. SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, if the Issue is undertaken
through the said circular.

UPIID

ID created on UPI for single-window mobile payment system developed by the NPCI.




Term Description

UPI Mandate Request A request (intimating the UPI Bidder by way of a notification on the UPI linked mobile
application and by way of a SMS directing the UPI Bidder to such UPI linked mobile
application) to the UPI Bidder initiated by the Sponsor Bank(s) to authorise blocking of
funds on the UPI application equivalent to Bid Amount and subsequent debit of funds in
case of Allotment.

UPI Mechanism The mechanism that may be used by UPI Bidder to make a Bid in the Issue in accordance
with the UPI Circulars.

UPI PIN Password to authenticate UPI transaction.

Wilful Defaulter or
Fraudulent Borrower

A wilful defaulter or a fraudulent borrower as defined in Regulation 2(1)(1ll) of the SEBI
ICDR Regulations.

Working Day

All days on which commercial banks in Mumbai are open for business; provided however,
with reference to (a) announcement of Price Band; and (b) Bid /Issue Period, ‘Working Day’
shall mean all days, excluding all Saturdays, Sundays and public holidays, on which
commercial banks in Mumbai are open for business; and (c) the time period between the
Bid / Issue Closing Date and the listing of the Equity Shares on the Stock Exchanges,
‘Working Day’ shall mean all trading days of Stock Exchanges, excluding Sundays and
bank holidays, as per the circulars issued by SEBI.

Technical / Industry related terms

Term Description

3-Phase Propulsion IGBT based 3-Phase Drive Propulsion Equipment designed and developed by our Company

Equipment for which the Final Inspection Certificate (Prototype Clearance) was issued by CLW, Indian
Railways on September 15, 2025

AC Alternating current, an electric current that periodically reverses its direction and changes
magnitude over time

Adhesion test Test to measure the friction coefficient between a train wheel and a rail, ensuring it is
sufficient for safe traction and braking, especially under adverse conditions like rain or
contamination

AH Ampere Hour

ALP Assistant Loco Pilot

Approved Category /  In terms of document no. 2001/RS(G)/779/7 Pt 2 dated June 25, 2018 issued by Railway

Bulk Supplier Board, Ministry of Railways, approved vendors mean vendors which have been categorized
as approved by RDSO and such vendors can participate for bulk order.
(The approved category generally represents the minimum 80% of the tendered quantity
given to vendors after successful developmental approval of the product and prototype
clearance.)

AR Air Reservoir

ARM Advanced RISC Machine (microprocessor architecture)

AQ Air Quality

BIS Bureau of Indian Standards

BLW Banaras Locomotive Works, unit of Indian Railways

BS British Standards

Bulk Order / Regular ~ Order for minimum 80% of the Net Procurable Quantity in regular tender by Approve

Order Category Vendor and the said term is being used accordingly in the Red Herring Prospectus.

BUR-2 / BUR-3 Auxiliary Converter-2
Auxiliary Converter-3

CAB-1 Driver Cab 1

CAN Controller Area Network

CE Conformité Européenne

CENELEC European Committee for Electrotechnical Standardization

CFD Computational Fluid Dynamics

CLW Chittaranjan Locomotive Works, unit of Indian Railways

DC Direct Current, an electric current which flows in only one direction

DDU Driver Display Unit

Developmental In terms of document no. 2001/RS(G)/779/7 Pt 2 dated June 25, 2018 issued by Railway

Category Board, Ministry of Railways, Developmental Vendors shall include vendors found by
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Term

Description

RDSO to develop the item under consideration and such vendors can participate in
Developmental Oder.

(The developmental category is primarily intended to facilitate prototype development,
initial supply, testing and commissioning, field trials, and performance validation of the
newly developed product. At this stage, the supplier is required to demonstrate the
operational performance, technical compliance and reliability of the product through actual
deployment and prescribed field trials. The supply of such products can commence only
after the approval for proto type is received by the Company.)

Developmental Order

Developmental Vendors shall be eligible for developmental order of 20% of Net Procurable
Quantity in regular tenders. The total quantity to be ordered on developmental source shall
be limited upto 20% of the Net Procurable Quantity in regular tenders and the said term is
being used accordingly in the Red Herring Prospectus.

DFC Dedicated Freight Corridor

DI Display Input

DIC Digital Input Card

DIN Deutsches Institut fiir Normung

DIN 6701 German Standard for bonding technology in railways

DMU Diesel Multiple Unit

DMW Diesel Loco Modernisation Works, unit of Indian Railways, now known as Banaras
Locomotive Works

DSP Digital Signal Processor

Dynamometer car
test

Test to measure the power, torque, and speed of a machine or system, such as an engine or
motor for control and measurement of performance under different loads and speeds

EMC Electromagnetic compatibility

EMI Electromagnetic interference

EMU Electric Multiple Unit

FEA Finite Element Analysis

FMECA Failure Modes, Effects and Criticality Analysis (implied from safety standards, not explicit)
GTO Gate Turn-off Thyristors

HMI Human Machine Interface

HP Horse Power

Hz Heartz

1/0 Input/Output

ICF Integral Coach Factory

IEC International Electrotechnical Commission

IEC 61373 IEC Standard for Railway Applications — Shock and Vibration Tests
IGBT Insulated Gate Bipolar Transistor

1P Ingress Protection

1P54/1P65 Ingress Protection (dust and water resistance ratings)
IRIS International Railway Industry Standard

1SO International Organization for Standardization

kW Killo Watt

LBH Linke Hofmann Busch (coach type)

LED Light Emitting Diode

LHB Link Hofman Busch

LP Loco Pilot

MCF Modern Coach Factory, unit of Indian Railways
MEMU Mainline Electric Multiple Unit

MOSFET Metal Oxide Semiconductor Field Effect Transistor
MPCA Main Converter Power Assembly

MPH-2 Motor Pump Heat Exchanger-2 / Transformer Oil Circulating Pump/
MR-2 Main Air Reservoir-2

MVB Multifunction Vehicle Bus

MVMI12 Main Voltage Monitor 12

MVMTI2 Traction Motor cooling Blower 12

NCRTC National Capital Region Transport Corporation
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Term Description

Proto type Proto type means the concept design of the IGBT Based 3-Phase Drive Propulsion
Equipment as per the specifications of RDSO to test the efficiency and operability of the
said system and Final inspection certificate (prototype clearance) means the approval
awarded by CLW, Indian Railways, post successful testing of the proto type designed and
developed by our Company.

PLI Production Linked Incentive

PLW Patiala Locomotive Works, unit of Indian Railways

R&D Research and Development

RDSO Research Designs and Standards Organisation

RoHS Restriction of Hazardous Substances

RS Recommended Standard

SC Blower 1 Scavenge Blower

SG-Rout DI/DIC/AQ

Signal-Routing Digital Input / Digital Input Card / Analog Quantity

SMPS

Switched-Mode Power Supply

SS Stainless Steel

SS-304 Stainless Steel Grade 304

TCMS Train Control and Management System

TCN Train Communication Network

TFT Thin Film Test

TI Texas Instruments

TR Convertor Traction Converter

UIC International Union of Railways

UIC 814 International Union of Railways Standard for coupling systems
UL Underwriters Laboratories

USB Universal Serial Bus

VA Volt Ampere

VCU Vehicle Control Unit

VCU-2 Vehicle Control Unit - 2

VCD Unit Voltage Control and Distribution Unit

VRLA Valve Regulated Lead Acid

VVVF Variable Voltage Variable Frequency

WAG 9 Wide Gauge Alternate current Goods 9

WAG 9H Wide Gauge Alternate Current Heavy Goods 9

WAP 5 Wide Gauge Alternate Current Passenger locomotive 5
WAP 7 Wide Gauge Alternate Current Passenger locomotive 7
WTB Wire Train Bus

Conventional and general terms and abbreviation

Term Description
Alc Account
AGM Annual General Meeting
ASBA Applications Supported by Blocked Amount
AIF Alternative Investment Funds registered under the Securities and Exchange Board of India
(Alternative Investment Funds) Regulations, 2012, as amended
AY Assessment Year
AOA Articles of Association
Approx. Approximately
Book Running Lead Book Running Lead Manager to the Issue
Manager / BRLM
BG/LC Bank Guarantee / Letter of Credit
BSE Sensex Sensex in an index; market indicator of the position of stock that is listed in the BSE

Banking Regulation
Act

The Banking Regulation Act, 1949

CAGR

Compounded Annual Growth Rate
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Term Description
Category 1 Alternate AIFs who are registered as “Category I Alternative Investment Funds” under the SEBI AIF
Investment Fund / Regulations
Category I AIF

Category 1 Foreign
Portfolio Investor(s) /

FPIs who are registered as “Category I foreign portfolio investors” under the SEBI FPI
Regulations

Category I FPIs

Category II Alternate AIFs who are registered as “Category II Alternative Investment Funds” under the SEBI AIF
Investment Fund / Regulations

Category II AIF

Category II Foreign
Portfolio Investor(s) /

FPIs who are registered as “Category II foreign portfolio investors” under the SEBI FPI
Regulations

Category II FPIs

Category III Alternate  AIFs who are registered as “Category III Alternative Investment Funds” under the SEBI

Investment Fund / AIF Regulations

Category III AIF

CDSL Central Depository Services (India) Limited

CIN Corporate Identification Number

CSR Corporate social responsibility

COVID-19 A public health emergency of international concern as declared by the World Health
Organization on January 30, 2020 and a pandemic on March 11, 2020

Companies Act Companies Act, 2013

Current Ratio

It tells management how business can maximize the current assets on its balance sheet to
satisfy its current debt and other payables.

Debt To Equity Ratio  Debt-to-equity (D/E) ratio is used to evaluate a company’s financial leverage.

Depositories Act The Depositories Act, 1996, as amended from time to time

Depository /- NSDL and CDSL

Depositories

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of
India

DP Depository Participant

DPID Depository Participant’s Identification Number

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortisation

EBITDA Margin (%) EBITDA Margin is an indicator of the operational profitability and financial performance of
our business.

ECS Electronic Clearing System

EPS Earnings Per Share

EGM / EOGM Extraordinary General Meeting

ESOP / Plan / Stock
Incentive Plan

Employee Stock Option Plan

FY /Fiscal / Financial Period of twelve months ended March 31 of that particular year, unless otherwise stated

Year

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and the
regulations framed there under

FDI Foreign Direct Investment

Fis Financial Institutions

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management (Non-debt
Instruments) Rules, 2019) registered with SEBI under applicable laws in India

FPIs Foreign Portfolio Investors as defined under the SEBI FPI Regulations

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000

FV Face Value

GOI / Government Government of India

GDP Gross Domestic Product

GAAP/Indian GAAP  Generally Accepted Accounting Principles in India

GST Goods and Service Tax
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Term Description
HNI High Net Worth Individual
HUF Hindu Undivided Family
IBC The Insolvency and Bankruptcy Code, 2016
ICAI The Institute of Chartered Accountants of India
INR /X /Rupees / Rs. Indian Rupees, the legal currency of the Republic of India
Ind AS / Indian Indian Accounting Standards prescribed under section 133 of the Companies Act, as
Accounting Standards  notified by the Ind AS Rules
Ind AS Rules The Companies (Indian Accounting Standard) Rules, 2015, as amended
India Republic of India
Indian GAAP Generally Accepted Accounting Principles in India
Interest Coverage The interest coverage ratio is a debt and profitability ratio used to determine how easily a
Ratio company can pay interest on its outstandingdebt.
PO Initial Public Offer / Initial Public Issue
ICSI The Institute of Company Secretaries of India
IFRS International Financial Reporting Standards
i.e. That is
IT Act Income Tax Act, 2025, as amended from time to time
IT Rules Income Tax Rules, 2026, as amended from time to time
IRDA Insurance Regulatory and Development Authority
KMP Key Managerial Personnel
MCA Ministry of Corporate Affairs, Government of India
MoF Ministry of Finance, Government of India
Ministry of Railways  Ministry of Railways, Government of India
Merchant Banker Merchant Banker as defined under the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992
MOA Memorandum of Association
NA Not Applicable
NAV Net Asset Value
NCLT National Company Law Tribunal

Net Capital Turnover
Ratio

This metric enables us to track the how effectively company is utilizing its working
capital to generate revenue.

Net Worth The aggregate of paid up Share Capital and Share Premium account and Reserves and
Surplus (Excluding revaluation reserves) as reduced by the debit balance of Profit & Loss
Account

NEFT National Electronic Funds Transfer

NECS National Electronic Clearing System

NPCI National Payments Corporation of India

NRI / Non Resident
Indian

A person resident outside India, as defined under FEMA and who is a citizen of India or a
Person of Indian Origin under Foreign Exchange Management (Non-debt Instruments)
Rules, 2019

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account

NSE National Stock Exchange of India Limited

NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

p.a. Per Annum

P/E Ratio Price / Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PAT Margin PAT Margin is an indicator of the overall profitability and financial performance
of our business.

PBT Profit Before Tax

RBI Act The Reserve Bank of India Act, 1934 as amended from time to time

Reserve Bank of India Reserve Bank of India constituted under the RBI Act

/ RBI
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Term Description

RoCE Return on Capital Employed, is calculated as profit before tax plus finance costs divided
by total equity plus non-current borrowings plus current borrowings.

ROE Return on Equity, provides how efficiently our Company generates profits from
shareholders’ funds.

RONW Return on Net Worth

Revenue from Revenue from Operations is used by our management to track the revenue profile of the

Operations business and in turn helps assess the overall financial performance of our Company and size
of our business.

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SCSB Self Certified Syndicate Banks

SEBI Securities and Exchange Board of India

SEBI Act The Securities and Exchange Board of India Act, 1992

SEBI AIF  Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012,

Regulations as amended from time to time

SEBI FII Regulations  Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 1995,
as amended from time to time

SEBI FPI Regulations  Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as
amended from time to time

SEBI FVCI Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations,

Regulations 2000, as amended from time to time

SEBI ICDR  Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regulations Regulations, 2018, as amended from time to time

SEBI Insider Trading Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015,

Regulations as amended from time to time

SEBI LODR  Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)

Regulations / SEBI
Listing Regulations

Regulations, 2015, as amended from time to time

SEBI SAST Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)

Regulations Regulations, 2011, as amended from time to time

SEBI VCF  Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as

Regulations repealed by the SEBI AIF Regulations, as amended

SME Small and Medium Enterprises

STT Securities Transaction Tax

TAN Tax Deduction Account Number

TDS Tax Deducted at Source

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

UPI Unified Payments Interface as a payment mechanism through National Payments
Corporation of India with Application Supported by Block Amount for applications in
public issues by retail individual investors through SCSBs

VCF / Venture Capital Foreign Venture Capital Funds as defined under the SEBI AIF Regulations

Fund

WACA Weighted Average Cost of Acquisition

Wilful Defaulter

An entity or person categorised as a wilful defaulter by any bank or financial institution or
consortium thereof, in terms of regulation 2(1)(1ll) of the SEBI ICDR Regulations
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
AND CURRENCY OF PRESENTATION

Certain Conventions

All references to ‘India’ contained in the Red Herring Prospectus are to the Republic of India. All references to
the ‘Government’, ‘Indian Government’, ‘Gol’, ‘Central Government’ are to the Government of India and all
references to the ‘State Government’ are to the government of the relevant state.

Unless stated otherwise, any time mentioned in the Red Herring Prospectus is in Indian Standard Time. Unless
stated otherwise, all references to page numbers in the Red Herring Prospectus are to the page numbers of the Red
Herring Prospectus.

In the Red Herring Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “MV Electrosystems
Limited” and “MV Electro” refer to the Issuer ‘MV Electrosystems Limited”. In the Red Herring Prospectus,
unless the context otherwise requires, all references to one gender also refers to another gender and the word “Lac
/ Lakh” means “one hundred thousand”, the word “million (mn)” means “Ten Lac / Lakh”, the word “Crore”
means “ten million” and the word “billion (bn)” means “one hundred crore”. In the Red Herring Prospectus, any
discrepancies in any table between total and the sum of the amounts listed are due to rounding-off.

Use of Financial Data

Unless stated otherwise, throughout the Red Herring Prospectus, all figures have been expressed in Rupees and
million. Unless stated otherwise, the financial data in the Red Herring Prospectus is derived from our Restated
Financial Information. The restated financial information of our Company comprise of the restated balance sheet
as on March 31, 2026, March 31, 2025 and March 31, 2024, the restated statement of profit and loss (including
other comprehensive income), the restated statement of changes in equity and the restated statement of cash flows
for the financial years ended March 31, 2026, March 31, 2025 and March 31, 2024 and the statement of significant
accounting policies, and other explanatory information relating to such financial periods prepared in accordance
with Ind AS specified under Section 133 of the Companies Act 2013, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended and restated in accordance with the SEBI ICDR Regulations and included in
“Restated Financial Information” on page 295.

In the Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding off. All figures in decimals have been rounded off to the second decimal and all percentage
figures have been rounded off to two decimal places.

Our financial year commences on April 01 of every year and ends on March 31% of every next year. Unless stated
otherwise, or the context requires otherwise, all references to a “year” in the Red Herring Prospectus are to a
calendar year.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business”
and “Management Discussion and Analysis of Financial Conditions and Results of Operations” on page 22, 213
and 374 respectively, and elsewhere in the Red Herring Prospectus have been calculated on the basis of the
Company‘s Restated Financial Information prepared in accordance with the applicable provisions of the
Companies Act, Ind AS and restated in accordance with SEBI ICDR Regulations, as stated in the report of our
Peer Review Auditor, set out in section titled “Restated Financial Information” on page 295.

Non-GAAP Measures

Net Worth, NAV per share, gross profit, gross profit margin/ gross margin, EBITDA, EBITDA Margin, Adjusted
EBITDA, Adjusted EBITDA margin, working capital days of sale, invested capital in business, cost of goods sold
(“Non-GAAP Measures”), presented in the Red Herring Prospectus are supplemental measures of our
performance and liquidity that are not required by, or presented in accordance with Ind AS. Further, these Non-
GAAP Measures are not a measurement of our financial performance or liquidity under Ind AS and should not be
considered in isolation or construed as an alternative to cash flows, profit / (loss) for the period/years or any other
measure of financial performance or as an indicator of our operating performance, liquidity, profitability or cash
flows generated by operating, investing or financing activities derived in accordance with Ind AS. In addition, the
Non GAAP Measures are not standardised terms, hence a direct comparison of these Non-GAAP Measures
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between companies may not be possible. Other companies may calculate these Non-GAAP Measures differently
from us, limiting its usefulness as a comparative measure. Although such Non-GAAP Measures are not a measure
of performance calculated in accordance with applicable accounting standards, our management believes that they
are useful to an investor in evaluating us as they are widely used measures to evaluate an entity’s operating
performance.

There are significant differences between Ind AS, U.S. GAAP and IFRS. See “Risk Factor 59 - Significant
differences exist between Ind AS and other accounting principles, such as U.S. GAAP and IFRS, which investors
outside India may be more familiar with and may consider material to their assessment of our business, results of
operations, financial condition and cash flows.” on page 72. Our Company does not provide reconciliation of its
financial information to IFRS or U.S. GAAP. Our Company has not attempted to explain those differences or
quantify their impact on the financial data included in the Red Herring Prospectus and it is urged that you consult
your own advisors regarding such differences and their impact on our financial data. Accordingly, the degree to
which the financial information included in the Red Herring Prospectus will provide meaningful information is
entirely dependent on the reader’s level of familiarity with Indian accounting policies and practices, the
Companies Act, Ind AS, and the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian
accounting policies and practices on the financial disclosures presented in the Red Herring Prospectus should,
accordingly, be limited.

In the Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding off. Except as stated otherwise, all figures in decimals have been rounded off to the second
decimal and all percentage figures have been rounded off to two decimal places. In certain instances, (i) the sum
or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the
numbers in a column or row in certain tables may not conform exactly to the total figure given for that column or
TOW.

Any figures sourced from third-party industry sources may be rounded off to other than two decimal points to
conform to their respective sources.

Industry and Market Data

Unless stated otherwise, the industry and market data and forecasts used throughout the Red Herring Prospectus
has been obtained from industry sources (websites, data, and reports) as well as derived from the report titled
“Industry Research Report on Railway Propulsion Equipment Industry” released on July 23, 2026 prepared by
CareEdge (“Industry Report”), which is exclusively prepared for the purpose of the Issue and paid for by our
Company. CareEdge was appointed on August 28, 2025. The Industry Report and its excerpts as used for the Red
Herring Prospectus, has been exclusively commissioned and paid for by our Company specifically in connection
with the Issue. The Industry Report is available on the website of our Company at www.mvelectrosystems.com.
Industry sources as well as Government Publications generally state that the information contained in those
publications has been obtained from sources believed to be reliable but that their accuracy and completeness and
underlying assumptions are not guaranteed and their reliability cannot be assured. For risks in relation to
commissioned reports, see “Risk Factor 52 - Certain sections of the Red Herring Prospectus contain information
from the CareEdge Report which we commissioned and paid for and any reliance on such information for making
an investment decision in the Issue is subject to inherent risks.” on page 68.

There are no standard data gathering methodologies in the industry in which we conduct our business and
methodologies and assumptions may vary widely among different market and industry sources. Further, the extent
to which the industry and market data presented in the Red Herring Prospectus is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data.

In accordance with the SEBI ICDR Regulations, the section ‘Basis for Issue Price’ on page 148, includes
information relating to our peer group companies and industry averages. Such information has been derived from
publicly available sources. Such industry sources and publications are also prepared based on information as at
specific dates and may no longer be current or reflect current trends. Industry sources and publications may also
base this information on estimates and assumptions that may prove to be incorrect.

Currency and Units of Financial Presentation

All references to:
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i.  “Rupees”, “Rs.” Or “INR” or “X” are to Indian Rupees, the official currency of the Republic of India.
ii. All references to “US$” or “US Dollars” or “USD”, if any, are to United States Dollars, the official currency
of the United States of America.

Our Company has presented certain numerical information in the Red Herring Prospectus in ‘million’ units, or in
absolute number where the number have been too small to present in million unless as stated, otherwise, as
applicable. 1 million represents *10 lakhs’ or 1,000,000. However, where any figures that may have been sourced
from third-party industry sources are expressed in denominations other than million, such figures appear in the
Red Herring Prospectus expressed in such denominations as provided in their respective sources.

Any percentage amounts (excluding certain operational data), as set forth in ‘Risk Factors’, ‘Our Business’, and
‘Management Discussion and Analysis of Financial Conditions and Results of Operation’ on pages 22, 213 and
374 and elsewhere in the Red Herring Prospectus, unless otherwise indicated, have been calculated based on our
Restated Financial Information.

Figures sourced from third-party industry sources may be expressed in denominations other than lakhs or may be
rounded off to other than two decimal points in the respective sources, and such figures have been expressed in
the Red Herring Prospectus in such denominations or rounded-off to such number of decimal points as provided
in such respective sources.

Time

All references to time in the Red Herring Prospectus are to Indian Standard Time. Unless indicated otherwise, all
references to a year in the Red Herring Prospectus are to a calendar year.
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NOTICE TO PROSPECTIVE INVESTORS OUTSIDE INDIA
Notice to Prospective Investors in the United States

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of
the Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the contrary is
a criminal offence in the United States. In making an investment decision, investors must rely on their own
examination of our Company and the terms of the Issue, including the merits and risks involved. The Equity
Shares offered in the Issue have not been and will not be registered under the United States Securities Act of 1933,
as amended (the “U.S. Securities Act”) or any other applicable law of the United States and, unless so registered,
may not be offered or sold within the United States except pursuant to an exemption from, or in a transaction not
subject to, the registration requirements of the U.S. Securities Act and applicable state securities laws.
Accordingly, the Equity Shares are being offered and sold (a) in the United States only to “qualified institutional
buyers” (as defined in Rule 144A under the U.S. Securities Act and referred to in the Red Herring Prospectus as
“U.S. QIBs”), pursuant to Rule 144A of the U.S. Securities Act, and (b) outside of the United States in offshore
transactions as defined in and in reliance on Regulation S under the U.S. Securities Act and the applicable laws
of the jurisdiction where those offers and sales are made. For the avoidance of doubt, the term “U.S. QIBs” does
not refer to a category of institutional investors defined under applicable Indian regulations and referred to in the
Red Herring Prospectus as “QIBs”.

Notice to Prospective Investors in the European Economic Area

The Red Herring Prospectus has been prepared on the basis that all offers of Equity Shares will be made pursuant
to an exemption under the Prospectus Directive (as defined below), as implemented in Member States of the
European Economic Area (“EEA”), from the requirement to produce a prospectus for offers of Equity Shares. The
expression “Prospectus Directive” means Directive 2003/71/EC of the European Parliament and Council EC (and
amendments thereto, including the 2010 PD Amending Directive and Prospectus Regulations (EU) 2017/1129, to
the extent applicable and to the extent implemented in the Relevant Member State (as defined below)) and includes
any relevant implementing measure in each Member State that has implemented the Prospectus Directive (each a
“Relevant Member State”). Accordingly, any person making or intending to make an offer within the EEA of
Equity Shares which are the subject of the placement contemplated in the Red Herring Prospectus should only do
so in circumstances in which no obligation arises for our Company or any of the BRLM to produce a prospectus
for such offer. None of our Company or the BRLM have authorised, nor do they authorise, the making of any
offer of Equity Shares through any financial intermediary, other than the offers made by the BRLM which
constitute the final placement of Equity Shares contemplated in the Red Herring Prospectus.

Information to Distributors (as defined below)

Solely for the purposes of the product governance requirements contained within: (a) EU Directive 2014/65/EU
on markets in financial instruments, as amended (“MiFID II”); (b) Articles 9 and 10 of Commission Delegated
Directive (EU) 2017/593 supplementing MiFID II; and (c) local implementing measures (together, the “MiFID II
Product Governance Requirements”), and disclaiming all and any liability, whether arising in tort, contract or
otherwise, which any “manufacturer” (for the purposes of the MiFID II Product Governance Requirements) may
otherwise have with respect thereto, the Equity Shares have been subject to a product approval process, which has
determined that such Equity Shares are: (i) compatible with an end target market of retail investors and investors
who meet the criteria of professional clients and eligible counterparties, each as defined in MiFID II; and (ii)
eligible for distribution through all distribution channels as are permitted by MiFID II (the “Target Market
Assessment”). Notwithstanding the Target Market Assessment, ‘distributors’ (for the purposes of the MiFID II
Product Governance Requirements) (“Distributors”) should note that: the price of the Equity Shares may decline
and investors could lose all or part of their investment; the Equity Shares offer no guaranteed income and no
capital protection; and an investment in the Equity Shares is compatible only with investors who do not need a
guaranteed income or capital protection, who (either alone or in conjunction with an appropriate financial or other
adviser) are capable of evaluating the merits and risks of such an investment and who have sufficient resources to
be able to bear any losses that may result therefrom. The Target Market Assessment is without prejudice to the
requirements of any contractual, legal or regulatory selling restrictions in relation to the Issue. Furthermore, it is
noted that, notwithstanding the Target Market Assessment, and the BRLM will only procure investors who meet
the criteria of professional clients and eligible counterparties.
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For the avoidance of doubt, the Target Market Assessment does not constitute: (a) an assessment of suitability or
appropriateness for the purposes of MiFID II; or (b) a recommendation to any investor or group of investors to
invest in, or purchase, or take any other action whatsoever with respect to the Equity Shares. Each Distributor is
responsible for undertaking its own target market assessment in respect of the Equity Shares and determining
appropriate distribution channels.

Notice to Prospective Investors in the United Kingdom

The Red Herring Prospectus has been prepared on the basis that all offers of Equity Shares will be made pursuant
to an exemption under the UK Prospectus Regulation from the requirement to produce a prospectus for offers of
Equity Shares. The expression “UK Prospectus Regulation” means Prospectus Regulation (EU) 2017/1129, as it
forms part of UK domestic law by virtue of the European Union (Withdrawal) Act 2018. Accordingly, any person
making or intending to make an offer within the United Kingdom of Equity Shares which are the subject of the
placement contemplated in the Red Herring Prospectus should only do so in circumstances in which no obligation
arises for our Company or any of the BRLM to produce a prospectus for such offer. None of our Company and
the BRLM have authorized, nor do they authorize, the making of any offer of Equity Shares through any financial
intermediary, other than the offers made by the members of the Syndicate which constitute the final placement of
Equity Shares contemplated in the Red Herring Prospectus.

Information to Distributors

Solely for the purposes of the product governance requirements contained within the FCA Handbook Product
Intervention and Product Governance Sourcebook (“PROD”) (the “UK MiFIR Product Governance Rules”), and
disclaiming all and any liability, whether arising in tort, contract or otherwise, which any “manufacturer” (for the
purposes of the UK Product Governance Rules) may otherwise have with respect thereto, the Equity Shares have
been subject to a product approval process, which has determined that such Equity Shares are: (i) compatible with
an end target market of: (a) investors who meet the criteria of professional clients as defined in point (8) of Article
2(1) of Regulation (EU) No 600/2014 as it forms part of domestic law by virtue of the European Union
(Withdrawal) Act 2018; (b) eligible counterparties, as defined in the FCA Handbook Conduct of Business
Sourcebook (“COBS”); and (¢) retail clients who do not meet the definition of professional client under (b) or
eligible counterparty per (c); and (ii) eligible for distribution through all distribution channels as are permitted by
Directive 2014/65/EU (the “Target Market Assessment”). Notwithstanding the Target Market Assessment,
distributors should note that: the price of the Equity Shares may decline and investors could lose all or part of
their investment; the Equity Shares offer no guaranteed income and no capital protection; and an investment in
the Equity Shares is compatible only with investors who do not need a guaranteed income or capital protection,
who (either alone or in conjunction with an appropriate financial or other adviser) are capable of evaluating the
merits and risks of such an investment and who have sufficient resources to be able to bear any losses that may
result therefrom. The Target Market Assessment is without prejudice to the requirements of any contractual, legal
or regulatory selling restrictions in relation to the Issue. Furthermore, it is noted that, notwithstanding the Target
Market Assessment, the BRLM will only procure investors who meet the criteria of professional clients and
eligible counterparties.

For the avoidance of doubt, the Target Market Assessment does not constitute: (a) an assessment of suitability or
appropriateness for the purposes of COBS 9A and COBS 10A respectively; or (b) a recommendation to any
investor or group of investors to invest in, or purchase or take any other action whatsoever with respect to the
Equity Shares. Each distributor is responsible for undertaking its own target market assessment in respect of the
Equity Shares and determining appropriate distribution channels.
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FORWARD LOOKING STATEMENT

The Red Herring Prospectus contains certain “forward-looking statements”. All statements in the Red Herring
Prospectus that are not statements of historical fact are ‘forward-looking statements’.

EE TS

These forward-looking statements generally can be identified by words or phrases such as “aim”, “anticipate”,

LRI CLNT EEENT3 2 LLINT3 ”» CEINNT3 CLINT3

“believe”, “expect”, “estimate”, “intend”, “likely to”, “objective”, “plan”, “propose”, “project”, “seek”, “will”,
“will continue”, “will pursue” or other words or phrases of similar import. Similarly, statements that describe our
strategies, objectives, plans or goals are also forward-looking statements. All forward-looking statements are
subject to risks, uncertainties, expectations and assumptions about us that could cause actual results to differ

materially from those contemplated by the relevant forward-looking statement.

Actual results may differ materially from those suggested by forward-looking statements due to risks or
uncertainties associated with expectations relating to and including, regulatory changes pertaining to the industry
in India in which we operate and our ability to respond to them, our ability to successfully implement our strategy,
our growth and expansion, technological changes, our exposure to market risks, general economic and political
conditions in India which have an impact on its business activities or investments, the monetary and fiscal policies
of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or
other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws,
regulations and taxes and changes in competition in the industry in which we operate.

For discussion regarding factors that could cause actual results to differ from expectations, see “Risk Factors”,
“Industry Overview”, “Our Business” and “Management Discussion and Analysis of Financial Condition and
Results of Operations” on pages 22, 159, 213 and 374, respectively. By their nature, certain market risk disclosures
are only estimates and could be materially different from what actually occurs in the future. As a result, actual
gains or losses could materially differ from those that have been estimated.

There can be no assurance to Investors that the expectations reflected in these forward-looking statements will
prove to be correct. Given these uncertainties, Investors are cautioned not to place undue reliance on such forward-
looking statements and not to regard such statements to be a guarantee of our future performance.

Forward-looking statements reflect our current views as of the date of the Red Herring Prospectus and are not a
guarantee of future performance. These statements are based on our management’s beliefs and assumptions, which
in turn are based on currently available information. Although, the assumptions upon which these forward-looking
statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-
looking statements based on these assumptions could be incorrect. Neither our Company, our Directors or KMPs
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to
fruition.

In accordance with the requirements of SEBI, our Company shall ensure that investors are informed of material

developments from the date of the Red Herring Prospectus in relation to the statements and undertakings made
by the Company until the time of the grant of listing and trading permission by the Stock Exchanges for this Issue.
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SECTION II: RISK FACTOR

An investment in equity shares involves a high degree of risk. Prospective investors should carefully consider all
the information in the Red Herring Prospectus, including the risks and uncertainties described below, before

making an investment in the Equity Shares. The risks described in this section are not the only ones relevant to us
or the Equity Shares but also includes the industry and segments in which we currently operate. Additional risks

and uncertainties not presently known to us or that we currently deem immaterial may also impair our businesses,

results of operations, financial condition and cash flows. If any of the following risks, or a combination of risks,

or other risks that are not currently known or are currently deemed immaterial, actually occur, our businesses,

results of operations, financial condition and cash flows could be adversely affected, the trading price of the

Equity Shares could decline, and you may lose all or part of your investment. 1o obtain a complete understanding
of us, prospective investors should read this section in conjunction with ’Industry Overview’, Our Business’,

‘Financial Indebtedness’ and 'Management Discussion and Analysis of Financial Condition and Results of
Operations’on pages 159, 213, 413 and 374, respectively, as well as the financial, statistical and other information
contained in the Red Herring Prospectus. In making an investment decision, prospective investors must rely on

their own examination of us and the terms of the Issue including the merits and risks involved. You should consult
your tax, financial and legal advisors about the particular consequences to you of an investment in the Equity
Shares.

Unless stated or, the context requires, otherwise, our financial information has been derived from the Restated
Financial Information included in the Red Herring Prospectus.

Unless otherwise indicated, all financial, operational, industry and other related information derived from the
CareEdge Report and included herein with respect to any particular year, refers to such information for the
relevant calendar year. CareEdge was appointed by our Company. A copy of the CareEdge Report is available on
the website of our Company at www.mvelectrosystems.com.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implications of any of the risks described in this section.

INTERNAL RISK FACTORS

1. We are dependent on and derive a substantial portion of our revenue from a limited number of customers.
Further, Indian Railway, through is various units or workshops, has been the single largest customer of
our Company and constituted 76.72%, 72.96% and 67.80% of our revenue from operations during the
Financial Years ended March 31, 2026, March 31, 2025 and March 31, 2024 respectively. Cancellation of
orders, if any, by customers or delay or reduction in their orders could have a material adverse effect on
our business, results of operations and financial condition.

We are dependent on a limited number of public and private sector customers. Our revenue from operations
are concentrated with, and we are dependent on, a limited number of customers. The table set forth below
provides our revenue from operations from our top one customer, top three customers, top five customers and
our top ten customers and such revenue as a percentage of our revenue from operations during the Financial
Years ended March 31, 2026, March 31, 2025 and March 31, 2024.

(X in million)

Particulars For the Financial Year ended March 31,
2026 2025 2024
Amount Y%age * 1 Amount Y%age * 2 Amount Y%age * 3
Top one customer 379.22 76.72% 457.00 72.96% 338.69 67.80%
Top three customer 408.73 82.69% 502.91 80.29% 382.96 76.66%
Top five customer 428.41 86.67% 532.02 84.94% 402.67 80.60%
Top ten customer 459.86 93.04% 576.35 92.01% 433.30 86.73%

* As %age to revenue from operations.

A Indian Railways is the top customer and the invoices raised to multiple units of Indian Railways has been considered
as one customer.

! Indian Railways, through its multiple units, Quadrant Future Tek Limited, I-Board India Limited, Prme
Electronics and Abrol Engineering Company Private Limited constitutes top ten customers. Names of
customers from whom consent has not been received are not disclosed.
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2 Indian Railways, through its multiple units, and Abrol Engineering Company Private Limited constitutes
top ten customers. Names of customers from whom consent has not been received are not disclosed.

3 Indian Railways, through its multiple units, Abrol Engineering Company Private Limited and IBoard India
Private Limited constitutes top ten customers. Names of customers from whom consent has not been received
are not disclosed.

For details of the top 10 customers, refer to “Our Business - Our customers and suppliers” on page 218.

Our Company received the approval for the and supply of 3-Phase Propulsion Equipment from CLW on
September 15, 2025. As on June 30, 2026, we have an executable outstanding order book for supply of 564
(five hundred sixty four) 3-Phase Propulsion Equipment to Chittranjan Locomotive Works, Banaras
Locomotive Works and Patiala Locomotive Works, all three units of Indian Railways, having an aggregate
order value of ¥ 9,216.40 million (excluding GST and AMC). Further, the said orders also contain an
aggregate value of annual maintenance contract equivalent to a sum of X 676.78 million (excluding GST) for
the maintenance period of 3 years after completion of the warranty period.

Further, for other products being sold by our Company, many of our customers place orders for products only
as and when required, since demand for our products is typically requirement based rather than recurring in
nature. Any change in the requirement or buying pattern of our end users or disassociation of major customers
can adversely affect the business of our Company. As a result, the order levels by any particular customer
have varied significantly from quarter to quarter in the past and may continue to vary significantly in the
future. Therefore, our results of operations in any particular quarterly period may be significantly affected by
the orders received and delivered in any given quarterly period. As a result of these quarterly fluctuations,
comparisons of our sales and operating results between quarterly periods may not be meaningful and, as such,
these comparisons should not be relied upon as indicators of our future performance.

Further, the loss of or interruption of work by, a significant customer or a number of significant customers or
the inability to procure new orders on a regular basis or at all may have an adverse effect on our revenues,
cash flows and operations. Further, even if we were to continue receiving orders from our customers, there
can be no assurance that they will be on the same terms, and the new terms may be less favourable to us than
those under the present terms.

As on date of the Red Herring Prospectus, there has been no loss of or interruption of work by, a significant
customer or a number of significant customers or the inability to procure new orders on a regular basis or at
all may have an adverse effect on our revenues, cash flows and operations for the Issuer except to the extent
of variation in revenue from operations in the past and tender based business volatility, as disclosed in “Risk
Factor 5: Our revenue from operations have been constant in the past as our Company focused on the
development of 3-Phase Propulsion Equipment. Our Company has received significant purchase orders
aggregating to T 7,376.60 million (excluding GST and AMC) for supply of 450 (four hundred fifty) 3-Phase
Propulsion Equipment during the Financial Year ended March 31, 2026. Any inability to execute these orders
in accordance with their terms, including with respect to production capacity, working capital requirements,
operational execution, delivery schedules, quality standards or warranty and maintenance obligations, may
have a material adverse effect on our business, financial condition, results of operations, cash flows and
future prospects.” and “Risk Factor 25: We do business with our customers on purchase order basis or
through tenders issued by them from time to time and do not have long-term contracts with most of them.
Further, our business tends to vary from quarter to quarter based on the timing of release of various tenders
and successful award of purchase orders to us based on the terms of the tender .

Any delay or failure in obtaining, renewing or maintaining statutory and regulatory approvals, or non-
compliance with applicable laws, could adversely affect our business and operations.

We are governed by various laws and regulations for our business and operations. We are required, and will
continue to be required, to obtain and hold relevant statutory and regulatory approvals, licenses, permits and
registrations for our operations, including but not limited to, a license to operate a factory for our existing
Unit 1, proposed Unit 2 and Research, Design & Development Centre, approval to supply, import of electric
components, etc. Additionally, we may need to apply for renewal of certain approvals, licenses and permits,
which expire or seek fresh approvals / licenses / permits, from time to time, as and when required in the
ordinary course of our business.
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Except as disclosed below, as on the date of the Red Herring Prospectus, there are no material approvals
applied for, including renewal applications, that have not been received by our Company:

Description Filed with Date of fresh /
renewal
application
For Unit 1
Application for increase of power load” Dakshin Haryana Bijli March 23,
Vitran Nigam Limited 2026

# The original application no. F42-825-117 dated August 08, 2025 for increase in power load to 1999 KW
was cancelled and thereafter Application No. F42-126-274 dated January 23, 2026 was submitted for
increase in power load to 901 KW. The same was approved via Memo No. 660 dated February 18, 2026.
Subsequently, current application for further increase in power load from existing to 1999 KW was filled with
the Dakshin Haryana Bijli Vitran Nigam Limited.

We cannot give assurance that the relevant authorities will issue or renew such licenses, permits or approvals
in the timeframe anticipated by us or at all. Our failure to renew, maintain or obtain the required licenses,
permits or approvals within the requisite time may result in the interruption of our operations and may have
a material adverse effect on our business, financial condition and results of operations. Further, failure to
comply with the terms and conditions under our approvals, licenses, permits and registrations may result in
the authorities acting against us. While we have not faced any such regulatory or enforcement proceedings in
the current or the past three Financial Years, there remains a possibility of such proceedings being initiated
against us in the future.

As of the date of the Red Herring Prospectus, our Company had made an application for increase of power
load at Unit 1 and Consent to Operate for shifting of manufacturing process for cable protection and
interconnected products from Unit 1 to Unit 2 and expansion of production capacity for 3-Phase Propulsion
Equipment at Unit 2. For details refer to section titled “Government and Other Approvals” on page 425.
Further, we may have to incur additional cost, as may be required towards approval as applied by us, if any
advised by the authority or for payment of penalty, if any, levied on us for making delayed application for
obtaining such registrations.

Our existing assembling cum manufacturing facility, Research, Design & Development Centre and the
location where existing cable protection & interconnected products facility is proposed to be shifted, all
are situated in the state of Haryana. Concentration of all the facilities in the state of Haryana, India, may
expose us to regional risks that could adversely affect our business, results of operations, financial
condition, and cash flows.

Presently, we have one assembling cum manufacturing facility in Village Baghola, Palwal, Haryana, India,
for our operations. We are in the process of shifting the existing cable protection & interconnected products
facility from existing Village Baghola facility to Khasra No. 31/19/2, 20, Village Nangla Bhiku, Palwal,
Haryana and are in the process of installing machinery for commencement of additional assembling cum
manufacturing infrastructure for 3-Phase Propulsion Equipment at this new facility. Further, our Research,
Design & Development Centre is also situated Faridabad, Haryana, India. The concentration of all our
facilities in Haryana, India, exposes us to regional risks and adverse events specific to the state. These regional
risks include disruptions to infrastructure, significant natural disasters, workforce disruptions, changes in
general economic conditions, civil unrest, the regulatory environment, and local government policies, among
others. While have not faced any such disruptions to our assembling and manufacturing facilities that
materially and adversely affected our results of operations during the past three Financial Years, any such
disruptions in the future could adversely affect our business, results of operations, financial condition, and
cash flows.

The regulatory landscape in Haryana includes state-specific labour laws, safety standards and other local
governmental policies which require continuous compliance, and any significant change in such regulations
could impact our operations. Amendments or modifications of these regulations could impose additional
compliance costs on the Company, restrict our operational flexibility, or require significant modifications to
our assembling cum manufacturing processes in order to comply the applicable state laws. While we strive
to maintain compliance with all applicable regulations, we cannot assure you that we will be able to adapt to
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new regulatory requirements in a timely or cost-effective manner. Any failure to comply with these
regulations could result in levy of fines, penalties, or other strict conditions, which could materially and
adversely affect our business or results of operations.

Furthermore, incidents such as earthquakes, floods, typhoons, or other events that impact the operations of
any or all of our assembling and manufacturing facilities in Haryana could significantly disrupt the production
of our products. In such circumstances, we may need to rely on alternative facilities to assemble and
manufacture our products. However, we may not be able to do so in a timely and cost-efficient manner, or at
all. While we have not experienced such disruptions in the present Financial Year and the past three Financial
Years, we cannot assure you that we will be able to effectively manage potential losses arising from such
events in the future.

We are in the process of shifting operations for existing cable protection & interconnected products facility
from Village Baghola, Palwal, Haryana, India (“Unit 1”), where it is presently situated, to Nangla Bhiku,
Pawal, Haryana, India (“Unit 2”) and installing new machinery for 3-Phase Propulsion Equipment, and
any delays, cost overruns or execution failures may adversely affect our business and financial condition.

Presently, our entire assembling cum manufacturing operations are carried out from our facility situated at
Unit 1. This facility caters to our requirement for assembling and manufacturing of 3-Phase Propulsion
Equipment, switchgear & rail coach / EMU panels, cable protection & interconnected products and electrical
components, systems & sub-systems. As on June 30, 2026, we have an executable outstanding order book for
supply of 564 (five hundred sixty four) 3-Phase Propulsion Equipment to Chittranjan Locomotive Works,
Banaras Locomotive Works and Patiala Locomotive Works, all three units of Indian Railways, having an
aggregate order value of X 9,216.40 million (excluding GST and AMC). For details of the orders in hand,
refer to “Our Business - Order book for 3-Phase Propulsion Equipment” on page 216. To optimise available
resources and create additional capacity for 3-Phase Propulsion Equipment at Unit 1, the Management has
decided to relocate