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SECTION-1 GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation, rules,
guidelines or policies shall be to such legislation, act, regulation, rules, guidelines or policies, as amended, supplemented
or re-enacted from time to time and any reference to a statutory provision shall include any subordinate legislation made
from time to time under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the SEBI (ICDR) Regulations, the SCRA, the
Listing Regulations, the Depositories Act or the Rules and Regulations made thereunder.

Notwithstanding the foregoing, terms used in of the sections “Statement of Possible Tax Benefits”, “Financial
Statements as Restated ”, “Main Provisions of Articles of Association”, “Basis for Issue Price”, “Our History and
Certain Corporate Matters”, “Other Regulatory and Statutory Disclosures” and “Outstanding Litigations and

Material Developments” on pages 87, 149, 230, 84, 121, 179 and 170 respectively, shall have the meaning ascribed to

such terms in the relevant section.

GENERAL TERMS

Term

Description

“Comrade Appliances Limited”,
“Comrade”, “CAL” “We” or
“us” or “Our Company” or “the
Issuer”

Unless the context otherwise indicates or implies, refers to Comrade Appliances
Limited, a Public Limited Company incorporated as a Private Limited company
under the Companies Act, 2013 and having its Registered Office at Shop No. 39,
Ground Level I, Dewan Centre, 183-186, S.V. Road, Jogeshwari West, Mumbai -
400102, Maharashtra, India.

Promoter(s) / Core Promoter

The promoters of our Company being M/s Troupe Technologies Private Limited,
Mr. Khursheed Alam and Mr. Mehboob Alam for further details, please refer to
chapter titled “Our Promoters and Promoter Group” on page 142 of this Draft Red
Herring Prospectus.

Promoter Group

Such persons, entities and companies constituting our promoter group pursuant to
Regulation 2(1) (pp) of the SEBI (ICDR) Regulations as disclosed in the Chapter
titled “Our Promoters and Promoter Group” on page 142 of this Draft Red Herring
Prospectus.

COMPANY RELATED TERMS

Term

Description

AOA |/ Articles / Articles of
Association

Unless the context otherwise requires, refers to the Articles of Association of
Comrade Appliances Limited, as amended from time to time.

Audit Committee

Audit Committee of our Company constituted in accordance Section 177 of the
Companies Act, 2013 and as described in the chapter titled “Our Management”
beginning on page 121 of this Draft Red Herring Prospectus.

Auditor of our Company /
Statutory Auditor

The Statutory Auditors of our Company, being M/s N B T & Co., Chartered
Accountants holding a valid peer review certificate as mentioned in the section titled
“General Information” beginning on page 46 of this Draft Red Herring Prospectus.

Banker to our Company

[e] as disclosed in the section titled “General Information” beginning on page 46
of this Draft Red Herring Prospectus.

Board / Board of Directors / Our
Board

The Board of Directors of our Company, including all duly constituted Committees
thereof. For further details of our directors, please refer to chapter titled “Our
Management” beginning on page 121 of this Draft Red Herring Prospectus.

CIN / Corporate ldentification
Number

U74999MH2017PLC292817

Chief Financial Officer / CFO

The Chief Financial Officer of our Company as mentioned in the chapter titled
“General Information” beginning on page 46 of this Draft Red Herring Prospectus.

Company Secretary &
Compliance Officer

The Company Secretary and Compliance Officer of our Company as mentioned in
the chapter titled “General Information” beginning on page 46 of this Draft Red
Herring Prospectus.

Director(s) / our Directors

Director(s) of our company unless otherwise specified

Depositories Act

The Depositories Act, 1996, as amended from time to time
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Term

Description

Depositories

National Securities Depository Limited (NSDL) and Central Depository Services
(India) Limited (CDSL).

Equity Shares / Shares

The equity shares of our Company of face value of 10.00 each unless otherwise
specified in the context thereof.

Equity Shareholders /| Persons / Entities holding Equity Shares of the Company

Shareholders

Financial Statements as | The financial information of the Company which comprises of the Restated
Restated Statement of Assets and Liabilities for the stub period ended on August 31, 2022

and Financial Year ended on March 31, 2022; 2021 and 2020, the Restated
Statement of Profit and Loss and the Restated Cash Flow Statement for the Stub
period ended August 31, 2022 and Financial Year ended March 31, 2022; 2021 and
2020, and the related notes, schedules and annexures thereto included in this Draft
Red Herring Prospectus, which have been prepared in accordance with the
Companies Act, Indian GAAP, and restated in accordance with the SEBI ICDR
Regulations.

Group Companies / Entities

Such companies / entities as covered under the applicable accounting standards and
such other companies as considered material by the Board. For details of our Group
Companies / entities, please refer “Our Group Companies” on page 179 of this
Draft Red Herring Prospectus.

Indian GAAP

Generally Accepted Accounting Principles in India.

Independent Directors

Independent directors on the Board, and eligible to be appointed as an independent
director under the provisions of Companies Act and SEBI Listing Regulations. For
details of the Independent Directors, please refer chapter titled “Our Management”
beginning on page 121 of this Draft Red Herring Prospectus.

ISIN

International Securities Identification Number, being INEONXA01015

Key Management Personnel /
KMP

Key Managerial Personnel of our Company in terms of the Companies Act, 2013
and Regulation 2(1) (bb) of the SEBI (ICDR) Regulations 2018 and Section 2(51)
of the Companies Act, 2013. For details, see section entitled “Our Management”
beginning on page 121 of this Draft Red Herring Prospectus.

MD or Managing Director

The Managing Director of our Company, Mr. Khursheed Alam.

Materiality Policy

The policy on identification of Group Companies, Material Creditors and Material
Litigation, adopted by our Board on January 02, 2023 in accordance with the
requirements of the SEBI (ICDR) Regulations.

MoA /
of Association

Memorandum

The Memorandum of Association of our Company, as amended from time to time

Nomination & Remuneration
Committee

The Nomination and Remuneration Committee of our Company constituted in
accordance with Section 178 of the Companies Act, 2013, as disclosed in the chapter
titled “Our Management” beginning on page 121 of this Draft Red Herring
Prospectus.

Reqgistered Office

The Registered Office of our Company situated at Shop No. 39, Ground Level I,
Dewan Centre, 183-186, S.V. Road, Jogeshwari West, Mumbai - 400102,
Maharashtra, India.

RoC / Registrar of Companies

Registrar of Companies, Mumbai situated at 100, Everest Building, Marine Drive,
Mumbai - 400002, Maharashtra, India.

Stakeholders’
Committee

Relationship

The Stakeholder’s Relationship Committee of our Company constituted in
accordance with Section 178 of Companies Act, 2013 and as described under the
chapter titled “Our Management” beginning on page 121 of this Draft Red Herring
Prospectus.

Stock Exchange

Unless the context requires otherwise, refers to, the SME Platform of BSE Limited.

You or Your or Yours

Prospective Investors in this Issue.

ISSUE RELATED TERMS

Term

Description

Abridged Prospectus

Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regulations
and appended to the Application Form

Acknowledgement Slip

The slip or document issued by a Designated Intermediary(ies) to a Bidder as proof
of registration of the Bid cum Application Form.

Allocation / Allocation of Equity
Shares

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to
the Issue.

Allot / Allotment / Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the
Issue of Equity Shares to the successful Bidders.

4
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Term

Description

Allottee(s)

A successful Bidder(s) to whom the Equity Shares are being / have been allotted

Anchor Investor(s)

Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the
Red Herring Prospectus.

Anchor Investor Allocation Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms
of the Red Herring Prospectus and the Prospectus, which will be decided by our
Company in consultation with the Book Running Lead Manager during the Anchor
Investor Bid/ Issue Period.

Anchor Investor Application | The application form used by an Anchor Investor to make a Bid in the Anchor

Form Investor Portion and which will be considered as an application for Allotment in
terms of the Red Herring Prospectus and Prospectus.

Anchor Investor Bid/ Issue | The date, one Working Day prior to the Bid/ Issue Opening Date, on which Bids by

Period Anchor Investors shall be submitted and allocation to the Anchor Investors shall be

completed.

Anchor Investor Issue Price

The price at which the Equity Shares will be Allotted to the Anchor Investors in
terms of the Red Herring Prospectus and the Prospectus.

The Anchor Investor Issue Price will be decided by our Company, in consultation
with the Book Running Lead Manager.

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company, in
consultation with the Book Running Lead Manager, to the Anchor Investors on a
discretionary basis in accordance with the SEBI ICDR Regulations, 2018.

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual
Funds, subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price, in accordance with the SEBI ICDR
Regulations.

Anchor Investor Pay-in Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date,
and in the event the Anchor Investor Allocation Price is lower than the Issue Price,
not later than two Working Days after the Bid/ Issue Closing Date.

Application  Supported
Blocked Amount / ASBA

by

An Application, whether physical or electronic, used by ASBA Bidders other than
Anchor Investors, to make a Bid and authorizing an SCSBs to block the Bid Amount
in the ASBA Account and will include applications made by RIBs using the UPI
Mechanism where the Bid Amount will be blocked upon acceptance of UPI Mandate
Request by RIBs using the UPI Mechanism.

ASBA Account

A bank account maintained with an SCSB and specified in the Application Form
submitted by the Bidders or the account of the RIlI Applicants blocked upon
acceptance of UPI Mandate Request by RllIs using the UPI mechanism, to the extent
of the Application Amount specified by the Bidder.

ASBA Bidder(s)

Any prospective investors in the Issue who intend to submit the Application through
the ASBA process except Anchor Investor.

ASBA Application Form

An application form, whether physical or electronic, used by ASBA Bidders which
will be considered as the application for Allotment in terms of the Red Herring
Prospectus and Prospectus.

Bankers to the Company

Such banks which are disclosed as Bankers to our Company in the chapter titled
titled “General Information” on page no. 46 of this Draft Red Herring Prospectus.

Bankers to the Issue / Refund
Banker

The banks which are Clearing Members and registered with SEBI as Banker to an
Issue with whom the Escrow Agreement is entered and in this case being [e].

Bankers to the Issue Agreement

Bank which is a clearing member and registered with SEBI as Banker to the Issue
and with whom the Public Issue Account will be opened, in this case being [e].

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Bidders under
the Issue, described in “Issue Procedure” on page 201 of this Draft Red Herring
Prospectus.

Bid

An indication to make an offer during the Bid/ Issue Period by an ASBA Bidder
(other than an Anchor Investor) pursuant to submission of the ASBA Form, or during
the Anchor Investor Bid/ Issue Period by an Anchor Investor, pursuant to submission
of the Anchor Investor Application Form, to subscribe to or purchase the Equity
Shares at a price within the Price Band, including all revisions and modifications
thereto as permitted under the SEBI ICDR Regulations, 2018 and in terms of the Red
Herring Prospectus and the Bid cum Application Form. The term “Bidding” shall be
construed accordingly.




C’OMRADE

Term

Description

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and
in the case of Retail Individual Bidders Bidding at Cut Off Price, the Cap Price
multiplied by the number of Equity Shares Bid for by such Retail Individual Bidder
and mentioned in the Bid cum Application Form and payable by the Retail Individual
Bidder or blocked in the ASBA Account upon submission of the Bid in the Issue.

Bid cum Application Form

Anchor Investor Application Form and/or the ASBA Form, as the context requires.

Bid Lot

[e] Equity Shares and in multiples of [®] Equity Shares thereafter

Bidding

The process of making the Bid.

Bid/ Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after
which the Syndicate, the Designated Branches and the Registered Brokers shall not
accept the Bids, which shall be notified in in all editions of the English national
newspaper @], all editions of Hindi national newspaper [®] and Mumbai Edition of
Regional newspaper [®] where the registered office of the company is situated, each
with wide circulation, and in case of any revision, the extended Bid/ Issue closing
Date also to be notified on the website and terminals of the Syndicate, SCSB’s and
Sponsor Bank, as required under the SEBI ICDR Regulations.

Bid/ Issue Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on which
the Syndicate, the Designated Branches and the Registered Brokers shall start
accepting Bids, which shall be notified in in all editions of the English national
newspaper [®], all editions of Hindi national newspaper [®] and Mumbai Edition of
Regional newspaper [ ®] where the registered office of the company is situated, each
with wide circulation, and in case of any revision, the extended Bid/ Issue Opening
Date also to be notified on the website and terminals of the Syndicate and SCSBs, as
required under the SEBI ICDR Regulations.

Bid/ Issue Period

Except in relation to any Bids received from the Anchor Investors, the period
between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date or the QIB
Bid/ Issue Closing Date, as the case may be, inclusive of both days, during which
Bidders can submit their Bids, including any revisions thereof. Provided however
that the Bidding/ Issue Period shall be kept open for a minimum of three Working
Days for all categories of Bidders.

Bidder/ Applicant

Any prospective investor who makes a bid pursuant to the terms of the Draft Red
Herring Prospectus and the Bid-Cum-Application Form and unless otherwise stated
or implied, which includes an ASBA Bidder and an Anchor Investor.

Bidding

The process of making a Bid.

Bidding/ Collection Centers

Centers at which the Designated intermediaries shall accept the ASBA Forms, i.e.
Designated SCSB Branches for SCSBs, specified locations for syndicates, broker
centers for registered brokers, designated RTA Locations for RTAs and designated
CDP locations for CDPs.

\Book Building Process/ Book
Building Method

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Issue is being made

BRLM / Book Running Lead
Manager

Book Running Lead Manager to the Issue in this case being Gretex Corporate
Services Limited, SEBI Registered Category | Merchant Banker.

Broker Centers

Broker centers notified by the Stock Exchanges, where the Bidders can submit the
Application Forms to a Registered Broker. The details of such broker centers, along
with the name and contact details of the Registered Brokers, are available on the
website of the BSE Limited on the following link- www.bseindia.com

BSE SME SME Platform of BSE Limited

Business Day Monday to Friday (except public holidays)

CAN / Confirmation  of | Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who
Allocation Note have been allocated the Equity Shares, on or after the Anchor Investor Biding Date.
Cap Price The higher end of the Price Band, above which the Issue Price and the Anchor

Investor Issue Price will not be finalised and above which no Bids will be accepted
including any revisions thereof.

Circular’s on Streamlining of
Public Issues

Circular (CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 amended by
circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular

(SEBI/HO/CFD/DIL2/CIR/P/2019/50)  dated  April 3, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/76)  dated June 28, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019 and circular

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019 and any
subsequent circulars issued by SEBI in this regard.

Client ID

Client identification number of the Bidder’s beneficiary account



http://www.bseindia.com/

C’OMRADE

Term

Description

Collecting
Participant or CDP

Depository

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure Application Forms at the Designated CDP
Locations in terms of circular no. GR/CFD/POLICY CELL/11/2015 dated November
10, 2015 issued by SEBI.

Controlling Branches /
Controlling Branches of the
SCSBs.

Such branches of the SCSBs which co-ordinate Application Forms by the ASBA
Bidders with the Registrar to the Issue and Stock Exchanges and a list of which is
available at http://www.sebi.gov.in or at such other website as may be prescribed by
SEBI from time to time.

Cut Off Price

The Issue Price, finalised by our Company in consultation with the BRLM, which
shall be any price within the Price Band.

Only Retail Individual Bidders Bidding in the Retail Portion are entitled to Bid at
the Cut-off Price. QIBs (including the Anchor Investors) and Non-Institutional
Bidders are not entitled to Bid at the Cut- off Price.

Demographic Details

The demographic details of the Bidders such as their Address, PAN, Occupation and
Bank Account details and UPI 1D wherever applicable.

Depository / Depositories

A depository registered with SEBI under the SEBI (Depositories and Participants)
Regulations, 1996

Depository Participant / DP

A depository participant as defined under the Depositories Act

Designated CDP Locations

Such locations of the CDPs where Bidders can submit the Application Forms to
Collecting Depository Participants. The details of such Designated CDP Locations,
along with names and contact details of the Collecting Depository Participants
eligible to accept Application Forms are available on the website of the Stock
Exchange (www.hseindia.com)

Designated Date

The date on which relevant amounts are transferred from the ASBA Accounts to the
Public Issue Account or the Refund Account, as the case may be, and the instructions
are issued to the SCSBs (in case of RIIs using UPI Mechanism, instruction issued
through the Sponsor Bank) for the transfer of amounts blocked by the SCSBs in the
ASBA Accounts to the Public Issue Account or the Refund Account, as the case may
be, in terms of the Prospectus following which Equity Shares will be Allotted in the
Issue.

Designated  Intermediaries /
Collecting Agent

In relation to ASBA Forms submitted by RIls authorising an SCSB to block the
Application Amount in the ASBA Account, Designated Intermediaries shall mean
SCSBs.

In relation to ASBA Forms submitted by RIIs where the Application Amount will
be blocked upon acceptance of UPI Mandate Request by such RII using the UPI
Mechanism, Designated Intermediaries shall mean syndicate members, sub-
syndicate members, Registered Brokers, CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and NIBs, Designated Intermediaries
shall mean SCSBs, syndicate members, sub-syndicate members, Registered Brokers,
CDPs and RTAs.

Designated Market Maker /

Market Maker

In our case, Gretex Share Broking Private Limited having its registered office at
Office No. 13, 1% Floor, New Bansilal Building, Raja Bahadur Mansion, 9-15, Homi
Modi Street, Fort Mumbai — 400023, Maharashtra, India.

Designated RTA Locations

Such locations of the RTAs where Bidders can submit the Application Forms to
RTAs. The details of such Designated RTA Locations, along with names and contact
details of the RTAs eligible to accept Application Forms are available on the website
of the Stock Exchange (www.bseindia.com).

Designated SCSB Branches

Such branches of the SCSBs which shall collect the Application Forms, a list of
which is available on the website of SEBI at http://www.sebi.gov.in/ or at such other
website as may be prescribed by SEBI from time to time.

Designated Stock Exchange /
Stock Exchange

BSE Limited.

Draft Red Herring Prospectus

This Draft Red Herring Prospectus dated February 27, 2023 filed with the BSE
Limited in accordance with the SEBI ICDR Regulations

DP Depository Participant
DP ID Depository Participant’s Identity number
Eligible NRI NRI eligible to invest under the FEMA Regulations, from jurisdictions outside India

where it is not unlawful to make an application or invitation to participate in the Issue
and in relation to whom the Application Form and the Prospectus will constitute an
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Term

Description

invitation to subscribe for Equity Shares and who have opened dematerialized
accounts with SEBI registered qualified depository participants

Eligible QFIs

QFIs from such jurisdictions outside India where it is not unlawful to make an issue
or invitation under the Issue and in relation to whom the Prospectus constitutes an
invitation to purchase the Equity shares issued thereby and who have opened Demat
accounts with SEBI registered qualified depositary participants.

Escrow Account(s)

The ‘no-lien’ and ‘non-interest bearing’ account(s) to be opened with the Escrow
Collection Bank(s) and in whose favour the Anchor Investors will transfer money
through direct credit/ NEFT/ RTGS/NACH in respect of Bid Amounts when
submitting a Bid.

Escrow and Sponsor Bank | Agreement dated [e] entered into amongst the Company, Book Running Lead

Agreement Manager, the Registrar, the Banker to the Issue and Sponsor bank to receive monies
from the Bidders through the SCSBs Bank Account on the Designated Date in the
Public Issue Account.

FIl. / Foreign Institutional | Foreign Institutional Investor (as defined under SEBI (Foreign Institutional

Investors Investors) Regulations, 1995, as amended) registered with SEBI under applicable
laws in India.

First / Sole Bidder Bidder whose name shall be mentioned in the Bid cum Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear as the first
holder of the beneficiary account held in joint names.

Fresh Issue Fresh Issue of upto 19,08,000 Equity Shares of face value  10.00 each of Comrade
Appliances Limited for cash at a price of Z [e] per Equity Shares (including premium
of X [e] per Equity Shares) aggregating X [e] Lakhs, by our Company.

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, at or above which
the Issue Price and the Anchor Investor Issue Price will be finalised and below which
no Bids will be accepted.

Foreign Venture Capital | Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign

Investors Venture Capital Investor) Regulations, 2000.

FPI1/ Foreign Portfolio Investor

A Foreign Portfolio Investor who has been registered pursuant to the of Securities
and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014,
provided that any FII or QFI who holds a valid certificate of registration shall be
deemed to be a foreign portfolio investor till the expiry of the block of three years
for which fees have been paid as per the SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of
Fugitive Economic Offenders Act, 2018

General Corporate
Purposes

Include such identified purposes for which no specific amount is allocated or any
amount so specified towards general corporate purpose or any such purpose by
whatever name called, in the offer document. Provided that any issue related
expenses shall not be considered as a part of general corporate purpose merely
because no specific amount has been allocated for such expenses in the offer
document.

General Information Document

The General Information Document for investing in public issues prepared and
issued in accordance with the circular (CIR/CFD/DIL/12/2013) page October 23,
2013, notified by SEBI and wupdated pursuant to the circular
(CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015, the circular
(CIR/CFD/DIL/1/2016) dated January 1, 2016 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016, circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular no.

(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019 and circular

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, issued by SEBI.
The General Information Document is available on the websites of the Stock
Exchanges and the LM.

Issue / Public Issue / Issue size /
Initial Public Offer / Initial
Public Offering / IPO / Present
Issue

Public Issue of upto 19,08,000 Equity Shares of face value ¥ 10.00 each of Comrade
Appliances Limited for cash at a price of X [@] per Equity Shares (including premium
of X [e] per Equity Shares) aggregating X [e] Lakhs, by our Company.

Issue Agreement

The Agreement dated January 28, 2023, entered into between our Company and the
Book Running Lead Manager, pursuant to which certain arrangements are agreed to
in relation to the Issue.




C’OMRADE

Term

Description

Issue Closing Date

The date on which the Issue closes for subscription

Issue Opening Date

The date on which the Issue opens for subscription

Issue Period The period between the Issue Opening Date and the Issue Closing Date, inclusive of
both days during which prospective Bidders can submit their applications, including
any revisions thereof.

Issue Price The final price at which Equity Shares will be Allotted to ASBA Bidders in terms of

the Red Herring Prospectus. Equity Shares will be Allotted to Anchor Investors at
the Anchor Investor Issue Price, in terms of the Red Herring Prospectus. The Issue
Price will be decided by our Company in consultation with the BRLM on the Pricing
Date in accordance with the Book Building Process and the Red Herring Prospectus

Issue Proceeds

The proceeds of the Issue as stipulated by the Company. For further information
about use of the Issue Proceeds please see the chapter titled “Objects of the Issue”
beginning on page 79 of this Draft Red Herring Prospectus.

Book Running Lead Manager
Lead Manager / BRLM

The Book Running Lead Manager to the Issue, in this case being Gretex Corporate
Services Limited.

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement to
be signed between our Company and the BSE Limited.

Lot Size

The Market lot and Trading lot for the Equity Share is [e] and in multiples of [e]
thereafter; subject to a minimum allotment of [e] Equity Shares to the successful
bidders.

Market Making Agreement

Market Making Agreement dated January 28, 2023 between our Company, the Book
Running Lead Manager and Market Maker.

Market
Portion

Maker  Reservation

Upto 96,000 Equity Shares of % 10.00 each at X [e] per Equity Share (including
premium of X [e] per Equity Share) aggregating to X [e] Lakh reserved for
subscription by the Market Maker.

Mobile App(s)

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=40 or such other website as may be updated from time to time, which may be
used by RIlIs to submit Applications using the UPI Mechanism

Minimum Promoters’

Contribution

Aggregate of 20% of the fully diluted Post- Issue Equity Share capital of our
Company held by our Promoters which shall be provided towards minimum
promoters of 20% and locked-in for a period of three years from the date of
Allotment.

Mutual Fund A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended.
Net Issue The Issue excluding the Market Maker Reservation Portion of upto 18,12,000 Equity

Shares of face value of ¥ 10.00 each fully paid up for cash at a price of X [e] per
Equity Share (including premium of X [e] per Equity Share) aggregating X [e] Lakh
by our Company.

Net Proceeds

Proceeds of the Issue that will be available to our Company, which shall be the gross
proceeds of the Issue less the Issue expenses.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the
Anchor Investors.

Non-Institutional Investors/ Nlls

All Bidders, including Category Il FPIs that are not QIBs or Retail Individual
Investors who have made Application for Equity Shares for an amount of more than
% 2.00 Lakh (but not including NRIs other than Eligible NRIs)

Non-Resident

A person resident outside India, as defined under FEMA Regulations

Non-Resident Indian / NRI

A person resident outside India, who is a citizen of India or a Person of Indian Origin
as defined under FEMA Regulations, as amended

OCB / Overseas Corporate Body

A company, partnership, society or other corporate body owned directly or indirectly
to the extent of at least 60% by NRIs, including overseas trusts in which not less than
60% of beneficial interest is irrevocably held by NRIs directly or indirectly as
defined under the Foreign Exchange Management (Deposit) Regulations, 2000, as
amended from time to time. OCBs are not allowed to invest in this Issue.

Pay-in-Period

The period commencing on the Bid/Issue Opening date and extended till the closure
of the Anchor Investor Pay-in-Date.

Payment through electronic
transfer of funds

Payment through NECS, NEFT or Direct Credit, as applicable.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validly




C’OMRADE

Term

Description

constituted and / or incorporated in the jurisdiction in which it exists and operates,
as the context requires.

Price Band

Price Band of a minimum price (Floor Price) of X [e] and the maximum price (Cap
Price) of X [e] and includes revisions thereof. The Price Band will be decided by our
Company in consultation with the BRLM and advertised in two national daily
newspapers (one each in English and in Hindi) with wide circulation and one daily
regional newspaper with wide circulation at least two working days prior to the Bid/
Issue Opening Date.

Prospectus

The Prospectus to be filed with the RoC in accordance with the provisions of Section
26 & 32 of the Companies Act, 2013.

Public Issue Account

The account to be opened with the Banker to the Issue under Section 40 of the
Companies Act, 2013 to receive monies from the ASBA Accounts on the Designated
Date.

Qualified Institutional Buyers or
QIBs

A qualified institutional buyer as defined under Regulation 2(1) (ss) of the SEBI
ICDR Regulations, 2018.

QIB Category/ QIB Portion

The portion of the Net Issue (including the Anchor Investor Portion) being [®] not
more than 50% of the Net Issue, consisting of [e®] Equity Shares aggregating to X[ e]
lakhs which shall be Allotted to QIBs (including Anchor Investors) on a
proportionate basis, including the Anchor Investor Portion (in which allocation shall
be on a discretionary basis, as determined by our Company in consultation with the
BRLMs), subject to valid Bids being received at or above the Issue Price or Anchor
Investor Issue Price (for Anchor Investors).

Red Herring Prospectus / RHP

The Red Herring Prospectus to be issued in accordance with Section 26 & 32 of the
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which will
not have complete particulars of the price at which the Equity Shares will be Issued
and the size of the Issue, including any addenda or corrigenda thereto.

Refund Bank/ Refund Banker

Bank which is / are clearing member(s) and registered with the SEBI as Bankers to
the Issue at which the Refund Account will be opened, in this case being [e].

Refund Account

Account to which Application monies to be refunded to the Bidders.

Registered Brokers

Stockbrokers registered with the stock exchanges having nationwide terminals.

Registrar Agreement

The Agreement between the Registrar to the Issue and the Issuer Company dated
January 28, 2023 in relation to the responsibilities and obligations of the Registrar to
the Issue pertaining to the Issue.

Registrar and Share Transfer
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Registrar to the Issue

Registrar to the Issue being Bigshare Services Private Limited.

Retail Individual Investors / Rlls

Bidders (including HUFs, in the name of Karta and Eligible NRIs) whose
Application Amount for Equity Shares in the Issue is not more than % 2.00 Lakh.

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the Bidder
Amount in any of their ASBA Form(s) or any previous Revision Form(s).

QIB Applicants and Non-Institutional Applicants are not allowed to withdraw or
lower their Applications (in terms of quantity of Equity Shares or the Application
Amount) at any stage. Retail Individual Applicants can revise their Application
during the Issue Period and withdraw their Applications until Issue Closing Date.

Securities laws

Means the Act, the Securities Contracts (Regulation) Act, 1956, the Depositories
Act, 1996 and the rules and regulations made thereunder and the general or special
orders, guidelines or circulars made or issued by the Board thereunder and the
provisions of the Companies Act, 2013 or any previous company law and any
subordinate legislation framed thereunder, which are administered by the Board.

SEBI  (ICDR) Regulations/
ICDR Regulation/ Regulation

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 issued by
SEBI on September 11, 2018, as amended, including instructions and clarifications
issued by SEBI from time to time.

SME Exchange

SME Platform of the BSE i.e. BSE SME.

Specified Locations

Collection centers where the SCSBs shall accept application form, a list of which is
available on the website of SEBI (https://www.sebi.gov.in/) and updated from time
to time.

Sponsor Bank

The Banker to the Issue registered with SEBI which is appointed by the issuer to act
as a conduit between the Stock Exchanges and the National Payments Corporation
of India in order to push the mandate collect requests and / or payment instructions
of the Rlls into the UPI, the Sponsor Bank in this case being [e]
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Term

Description

Sub Syndicate Member

A SEBI Registered member of BSE appointed by the BRLM and/ or syndicate
member to act as a Sub Syndicate Member in the Issue.

Syndicate

Includes the BRLM, Syndicate Members and Sub Syndicate Members

Syndicate Agreement

The agreement dated [e] entered into amongst our Company, the BRLM and the
Syndicate Members, in relation to the collection of Bids in this Issue.

Syndicate ASBA Bidding
Locations

Bidding Centers where an ASBA Bidder can submit their Bid in terms of SEBI
Circular no. CIR/CFD/DIL/1/2011 dated April 29, 2011, namely Mumbai, Chennai,
Kolkata, Delhi

Syndicate Members/ Members of
the Syndicate

Intermediaries registered with SEBI eligible to act as a syndicate member and who
is permitted to carry on the activity as an underwriter, in this case being [e].

Transaction Registration Slip/
TRS

The slip or document issued by the member of the Syndicate or SCSB (only on
demand) as the case may be, to the Bidder as proof of registration of the Application.

Underwriters

Gretex Corporate Services Limited and Gretex Share Broking Private Limited shall
act as an Underwriters to the Issue.

Underwriting Agreement

The agreement dated January 28, 2023 entered into between the Underwriters, our
Company and the Book Running Lead Manager.

UPI

Unified Payments Interface (UPI) is an instant payment system developed by the
NPCI. It enables merging several banking features, seamless fund routing &
merchant payments into one hood. UPI allows instant transfer of money between any
two persons bank accounts using a payment address which uniquely identifies a
person's bank a/c.

UPI Circulars

SEBI circular no. CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI Circular no
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular
no. SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 SEBI Circular No:
SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated May 30, 2022.and any
subsequent circulars or notifications issued by SEBI in this regard.

UP ID

ID created on Unified Payment Interface (UPI) for single-window mobile payment
system developed by the National Payments Corporation of India (NPCI)

UPI Mandate Request

A request (intimating the RII by way of a notification on the UPI application and by
way of a SMS directing the RII to such UPI application) to the RII initiated by the
Sponsor Bank to authorise blocking of funds on the UPI application equivalent to
Application Amount and subsequent debit of funds in case of Allotment.

UPI mechanism

The bidding mechanism that may be used by an RII to make an Application in the
Issue in accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138)
dated November 01, 2018 read with SEBI circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019 and SEBI circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019 circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 08, 2019.

UPI PIN

Password to authenticate UPI transaction

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Working Days

All days on which commercial banks in Mumbai are open for business; provided
however, with reference to (a) announcement of Price Band; and (b) Bid / Issue
Period, “Working Day” shall mean all days, excluding all Saturdays, Sundays and
public holidays, on which commercial banks in Mumbai are open for business; (c)
the time period between the Bid / Issue Closing Date and the listing of the Equity
Shares on the Stock Exchanges, “Working Day” shall mean all trading days of Stock
Exchanges, excluding Sundays and bank holidays, as per the circulars issued by
SEBI.
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CONVENTIONAL AND GENERAL TERMS

Term Description

AIF(s) Alternative Investment Funds as defined in and registered with SEBI under SEBI
AIF Regulations

Air Act The Air (Prevention and Control of Pollution) Act, 1981

ASBA Applications Supported by Blocked Amount

Authorized Dealers

Authorized Dealers registered with RBI under the Foreign Exchange Management
(Foreign Currency Accounts) Regulations, 2000

Category | Foreign Portfolio
Investor(s)

FPIs registered as Category | Foreign Portfolio Investors under the SEBI FPI
Regulations.

Category I
Investor(s)

Foreign Portfolio

An FPI registered as a Category Il Foreign Portfolio Investor under the SEBI FPI
Regulations

Category Il Foreign Portfolio
Investor(s)

FPIs registered as category Il FPIs under the SEBI FPI Regulations, which shall
include all other FPIs not eligible under category I and 11 foreign portfolio investors,
such as endowments, charitable societies, charitable trusts, foundations, corporate
bodies, trusts, individuals and family offices

CGST

Central GST

COPRA

The Consumer Protection Act, 1986

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that have ceased
to have effect upon notification of the Notified Sections) and the Companies Act,
2013, to the extent in force pursuant to the notification of the Notified Sections, read
with the rules, regulations, clarifications and modifications thereunder

Companies Act 2013

Companies Act, 2013, to the extent in force pursuant to the notification of the
Notified Sections, read with the rules, regulations, clarifications and modifications
thereunder

Consolidated FDI Policy

The current consolidated FDI Policy, effective from August 28, 2017, issued by the
Department of Industrial Policy and Promotion, Ministry of Commerce and
Industry, Government of India, and any modifications thereto or substitutions
thereof, issued from time to time

Contract Act The Indian Contract Act, 1872

CSR Corporate Social Responsibility

Depositories Act The Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and
Industry, GOI

DP Depository Participant

DP ID Depository Participant’s identity number

DTC Direct Tax Code, 2013

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization

ECS Electronic Clearing System

EGM Extraordinary General Meeting

Electricity Act

The Electricity Act, 2003

Environment Protection Act

The Environment (Protection) Act, 1986

EPA

The Environment Protection Act, 1986

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings per share

e-RUPI Prime Minister Narendra Modi launched a contactless, prepaid, electronic prepaid
system

ER Act The Equal Remuneration Act, 1976

ESI Act The Employees’ State Insurance Act, 1948

FICCI The Federation of Indian Chambers of Commerce & Industry

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with the
FEMA

FDI Foreign direct investment

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations there
under

FEMA 2000 The Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000

Fll(s) Foreign Institutional Investors as defined under SEBI FPI Regulations
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Term

Description

Financial Year / Fiscal Year / FY

The period of 12 months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular calendar year

FIPB

Foreign Investment Promotion Board

Foreign Portfolio Investor or FPIs

A foreign portfolio investor, as defined under the SEBI FPl Regulations and
registered with SEBI under applicable laws in India.

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000) registered
with SEBI

GAAP Generally Accepted Accounting Principles

GIR Number General Index Registry Number

Gol / Government

Government of India

Gratuity Act

The Payment of Gratuity Act, 1972

GST Act

The Central Goods and Services Tax Act, 2017

Hazardous Wastes Rules

Hazardous Wastes (Management, Handling and Trans boundary Movement) Rules,
2008

ICAI The Institute of Chartered Accountants of India
ICSI The Institute of Company Secretaries of India

ID Act The Industrial Disputes Act, 1947

IDRA The Industrial (Development and Regulation) Act, 1951
IE Act The Indian Easements Act, 1882

IEM Industrial Entrepreneurs Memorandum

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

IGST Integrated GST

IT Act Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India

INR or Rupee or X or Rs.

Indian Rupee, the official currency of the Republic of India

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended.

IPO Initial Public Offering

ISIN International Securities Identification Number

KMP Key Managerial Personnel

Ltd. Limited

Maternity Benefit Act Maternity Benefit Act, 1961

M. A Master of Arts

M.B.A Master of Business Administration

MCA The Ministry of Corporate Affairs, Gol

M.Com Master of Commerce

MCI Ministry of Commerce and Industry, Gol

Mill & Fill Removing the existing surface layer with a milling machine and then transporting
the material to a storage facility

MSME Micro, Small and Medium Enterprise

MSMED Act The Micro, Small and Medium Enterprises Development Act, 2006

MWA Minimum Wages Act, 1948

MoEF Ministry of Environment and Forests

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

NI Act

The Negotiable Instruments Act, 1881

Noise Regulation Rules

The Noise Pollution (Regulation & Control) Rules 2000

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA and
are currently in effect

NPV

Net Present Value

NR / Non-resident

A person resident outside India, as defined under the FEMA and includes a Non-
resident Indian

NRE Account Non-Resident External Account established and operated in accordance with the
FEMA

NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account established and operated in accordance with the

FEMA
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Term Description

NSDL National Securities Depository Limited
0oCB Overseas Corporate Bodies

Pcs Pieces

P/E Ratio Price / Earnings Ratio

PAN Permanent account number

Petroleum Act

Petroleum Act, 1934

Petroleum Rules

Petroleum Rules, 1976

PAT Profit after Tax

PIL Public Interest Litigation

POB Act Payment of Bonus Act, 1965

PPP Public Private Partnership

Public Liability Act/PLI Act The Public Liability Insurance Act, 1991

Pvt. / (P) Private

PWD Public Works Department of state governments
QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations
QIC Quarterly Income Certificate

RBI The Reserve Bank of India

R&D Research & Development

Registration Act

The Indian Registration Act, 1908

RoC or Registrar of Companies

The Registrar of Companies

ROE

Return on Equity

RONW Return on Net Worth

RTGS Real Time Gross Settlement

Rule 144A Rule 144A under the U.S. Securities Act, 1933

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI (ICDR) Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended, including instructions and
clarifications issued by SEBI from time to time

SEBI (LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including instructions and
clarifications issued by SEBI from time to time

SEBI Act

The Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternate Investment Funds) Regulations,
2012

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000

Sec. Section

SGST State GST

SHWW / SHWW Act The Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013

SICA Sick Industrial Companies (Special Provisions) Act, 1985

SME Small and Medium Enterprise

STT Securities Transaction Tax

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time.

T™M Act

The Trademarks Act, 1999

U.S. GAAP

Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act

The United States Securities Act, 1933

US$ or USD or US Dollars

United States Dollar, the official currency of the United States of America

USA or U.S. or US

United States of America

VAT Value Added Tax

Wages Act Payment of Wages Act, 1936

Water Act The Water (Prevention and Control of Pollution) Act, 1974
WCA The Workmen’s Compensation Act, 1923

Wilful Defaulter

A wilful defaulter, as defined under Regulation 2(1)(lll) of the SEBI ICDR
Regulations, means a person or an issuer who or which is categorized as a wilful
defaulter by any bank or financial institution (as defined under the Companies Act,
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Term

Description

2013) or consortium thereof, in accordance with the guidelines on wilful defaulters
issued by the Reserve Bank of India

TECHNICAL / INDUSTRY RELATED TERMS

Term Full Form

AAT Advance Automotive Technology

ACE Indian appliance and consumer electronics
CAGR Compounded Annual Growth Rate

cC Commencement Certificate

DA Development Agreement

FSI It is the ratio of the Internal Floor Area and Saleable Area.
GDP Gross Domestic Product

GFC Global financial Crises

I0A Intimation of Approval

M&M Mergers and Acquisitions

ODM Original Design Manufacturer

OEM Original Equipment Manufacturer

R&D Research and Development

RO Reverse Osmosis

ABBREVIATIONS

Abbreviation

Full Form

AS Accounting Standards as issued by the Institute of Chartered Accountants of India

Alc Account

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

Amt Amount

AlF Alternative Investment Funds

AY Assessment Year

AOA Articles of Association

Approx Approximately

B.A Bachelor of Arts

BBA Bachelor of Business Administration

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

Bn Billion

BG/LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction

BRLM Book Running Lead Manager

BSE BSE Limited (formerly known as the Bombay Stock Exchange Limited)

BSE SENSEX Sensex in an index; market indicator of the position of stock that is listed in the
BSE

BSE SME SME Platform of BSE Limited

CDSL Central Depository Services (India) Limited

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

CA Chartered Accountant

CB Controlling Branch

CC Cash Credit

CClI The Competition Commission of India

CFO Chief Financial Officer

CGST Central GST

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CSR Corporate social responsibility.
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CS & CO Company Secretary & Compliance Officer
CENVAT Central Value Added Tax

CSsT Central Sales Tax

CWA /ICWA Cost and Works Accountant

CMD Chairman and Managing Director

Depository or Depositories

NSDL and CDSL.

DIN

Director Identification Number

DIPP Department of Industrial Policy and Promotion

DP Depository Participant

DP ID Depository Participant’s Identification Number
EBITDA Earnings Before Interest, Taxes, Depreciation & Amortisation
ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EPS Earnings Per Share

EGM / EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM / EXIM Policy Export — Import Policy

FCNR Account Foreign Currency Non-Resident Account

FIPB Foreign Investment Promotion Board

FY / Fiscal / Financial Year

FEMA Foreign Exchange Management Act

FCNR Account Foreign Currency Non-Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fls Financial Institutions

Flls Foreign Institutional Investors

FPIs Foreign Portfolio Investor

FTA Foreign Trade Agreement.

FVCI Foreign Venture Capital Investors

FV Face Value

Gol / Government Government of India

GDP Gross Domestic Product

GAAP Generally Accepted Accounting Principles in India
GST Goods and Service Tax

GVA Gross Value Added

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India
ICAI (Previously known as The Institute of Cost Accountants of India

ICWAI)

IMF International Monetary Fund

INR /" / Rupees/Rs. Indian Rupees, the legal currency of the Republic of India
1P Index of Industrial Production

IPO Initial Public Offer

ICSI The Institute of Company Secretaries of India
IFRS International Financial Reporting Standards

HNI High Net Worth Individual

i.e That is

I.T. Act Income Tax Act, 1961, as amended from time to time
IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise
Indian GAAP Generally Accepted Accounting Principles in India
IRDA Insurance Regulatory and Development Authority
KMP Key Managerial Personnel

LM Lead Manager

Ltd. Limited

MAT Minimum Alternate Tax

MoF Ministry of Finance, Government of India

M-0-M Month-On-Month

MOU Memorandum of Understanding

M. A Master of Arts

M.B. A Master of Business Administration
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M. Com Master of Commerce
Mn Million

M. E Master of Engineering
MRP Maximum Retail Price
M. Tech Masters of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

MAPIN Market Participants and Investors Database

MSMEs Micro, Small and medium Enterprises

MoA Memorandum of Association

MRP Maximum Retail Price

NA Not Applicable

Networth The aggregate of paid-up Share Capital and Share Premium account and Reserves
and Surplus(Excluding revaluation reserves) as reduced by aggregate of
Miscellaneous Expenditure(to the extent not written off) and debit balance of Profit
& Loss Account

NEFT National Electronic Funds Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NPV Net Present Value

NRIs Non-Resident Indians

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account

NSE National Stock Exchange of India Limited

NOC No Objection Certificate

NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

P.A. Per Annum

PF Provident Fund

PG Post Graduate

PAC Persons Acting in Concert

P / E Ratio Price / Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

RBI The Reserve Bank of India

ROE Return on Equity

R&D Research & Development

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SCSB Self-Certified Syndicate Banks

SEBI Securities and Exchange Board of India

SICA Sick Industrial Companies (Special provisions) Act, 1985, as amended from time
to time

SME Small and Medium Enterprises

STT Securities Transaction Tax

Sec. Section

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

US / United States

United States of America

UPI

Unified Payments Interface as a payment mechanism through National Payments
Corporation of India with Application Supported by Block Amount for applications
in public issues by retail individual investors through SCSBs

USD/US$/$

United States Dollar, the official currency of the Unites States of America
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VCF / Venture Capital Fund Foreign Venture Capital Funds (as defined under the Securities and Exchange
Board of India (Venture Capital Funds) Regulations, 1996) registered with SEBI
under applicable laws in India.

VAT Value Added Tax
w.e.f. With effect from
YoY Year over Year
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CERTAIN CONVNTIONS, USE OF FINANCIAL INFORMAATION AND MARKET DATA AND
CURRENCY OF FINANCIAL PRESENTATION

In this Draft Red Herring Prospectus, the terms “We”, “Us”, “Our”, the “Company”, “Our Company” and
“Comrade”, “CAL”, unless the context otherwise indicates or implies, refers to Comrade Appliances Limited.

CERTAIN CONVENTION

All references in this Draft Red Herring Prospectus to “India” are to the Republic of India. In this Draft Red Herring
Prospectus, our Company has presented numerical information in “lakhs” units. One lakh represents 1,00,000.

FINANCIAL DATA

Unless stated otherwise, the financial data in this Draft Red Herring Prospectus is derived from our Audited Restated
Financial Statements for the stub period ended on August 31, 2022 and Financial Year ended on March 31, 2022; 2021
and 2020; prepared in accordance with Indian GAAP, the Companies Act and restated in accordance with the SEBI
(ICDR) Regulations, Guidance Note on Reports in Company Prospectus (Revised 2019) issued by ICAI and the Indian
GAAP which are included in this Draft Red Herring Prospectus, and set out in “Financial Statements as Restated” on
page 149 of this Draft Red Herring Prospectus.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sum of the amounts listed
are due to rounding off. All figures in decimals have been rounded off to the two decimal place and all percentage figures
have been rounded off to two decimal places and accordingly there may be consequential changes in this Draft Red
Herring Prospectus.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on March 31
of that particular calendar year, so all references to a particular financial year are to the 12-month period commencing on
April 1 of the immediately preceding calendar year and ending on March 31 of that particular calendar year.

There are significant differences between Indian GAAP and IND (AS). Accordingly, the degree to which the Restated
Financial Statements included in this Draft Red Herring Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting practices. Any reliance by persons not familiar with
Indian accounting practices, Indian GAAP, IND (AS), the Companies Act and the SEBI (ICDR) Regulations, on the
Restated Financial Statements presented in this Draft Red Herring Prospectus should accordingly be limited. Although
we have included a summary of qualitative and quantitative differences between Indian GAAP and IND (AS), our
financial statements reported under IND (AS) in future accounting periods may not be directly comparable with our
financial statements historically prepared in accordance with Indian GAAP, including disclosed in this Draft Red Herring
Prospectus. You should consult your own advisors regarding such differences and their impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of
Financial Position and Results of Operations” and elsewhere in this Draft Red Herring Prospectus unless otherwise
indicated, have been calculated on the basis of the Company’s restated financial statements prepared in accordance with
the applicable provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations,
as stated in the report of our Statutory Auditor, set out in the section titled ‘Financial Statements as Restated” beginning
on page 149 of this Draft Red Herring Prospectus.

CURRENCY AND UNITS OF PRESENTATION
In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to
a) ‘Rupees’ or ‘X’ or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India;

b) “US Dollars’ or ‘US $’ or ‘USD’ or ‘$’ are to United States Dollars, the official currency of the United States of
America.

All references to the word ‘Lakh’ or ‘Lakhs’, ‘Lac’ or ‘Lacs’, means ‘One hundred thousand’ and the word ‘Million’
means ‘Ten lakh’ and the word ‘Crore’ means ‘Ten Million’ and the word ‘Billion’ means ‘One Thousand Million’.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management's Discussion and Analysis of

Financial Condition and Results of Operations” and elsewhere in this Draft Red Herring Prospectus, unless otherwise
indicated, have been calculated based on our financial statements as restated prepared in accordance with Indian GAAP.
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DEFINITIONS

For definitions, please see the Chapter titled “Definitions and Abbreviations” on page no. 3 of this Draft Red Herring
Prospectus. In the Section titled “Main Provisions of Articles of Association” beginning on page no. 230 of this Draft
Red Herring Prospectus, defined terms have the meaning given to such terms in the Articles of Association.

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry and market data used throughout this Draft Red Herring Prospectus has been obtained
or derived from Internal Company reports and industry and Government publications, publicly available information and
sources. Industry and Government publications generally state that the information contained in those publications has
been obtained from sources believed to be reliable but that their accuracy and completeness are not guaranteed, and their
reliability cannot be assured. Although, our Company believes that industry data used in this Draft Red Herring Prospectus
is reliable, it has not been independently verified either by the Company or the Book Running Lead Manager or any of
their respective affiliates or advisors.

Further, the extent to which the industry and market data presented in this Draft Red Herring Prospectus is meaningful
depends on the reader's familiarity with and understanding of, the methodologies used in compiling such data. There are
no standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources. Accordingly, investment decisions should not be based
solely on such information.

In accordance with the SEBI (ICDR) Regulations, “Basis for Issue Price” on page no. 84 of this Draft Red Herring
Prospectus includes information relating to our peer group entities. Such information has been derived from publicly
available sources, and neither we, nor the BRLM have independently verified such information. Such data involves risks,
uncertainties and numerous assumptions and is subject to change based on various factors, including those discussed in
“Risk Factors” on page no. 26 of this Draft Red Herring Prospectus.
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FORWARD LOOKING STATEMENTS

All statements contained in this Draft Red Herring Prospectus that are not statements of historical fact constitute forward-
looking statements. All statements regarding our expected financial condition and results of operations, business, plans
and prospects are forward-looking statements. These forward-looking statements include statements with respect to our
business strategy, our revenue and profitability, our projects and other matters discussed in this Draft Red Herring
Prospectus regarding matters that are not historical facts. Investors can generally identify forward-looking statements by
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the use of terminology such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”, “plan”,
“project”, “may”, “will”, “will continue”, “will pursue”, “contemplate”, “future”, “goal”, “propose”, “will likely result”,
“will seek to” or other words or phrases of similar import. All forward looking statements (whether made by us or any
third party) are predictions and are subject to risks, uncertainties and assumptions about us that could cause actual results

to differ materially from those contemplated by the relevant forward-looking statement.

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future
performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking statements are
based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based
on these assumptions could be incorrect.

Further, the actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the our
Sector in India where we have our businesses and our ability to respond to them, our ability to successfully implement
our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic and
political conditions in India and overseas which have an impact on our business activities or investments, the monetary
and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation, unanticipated volatility in
interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in
India and globally, changes in domestic laws, regulations and taxes, changes in competition in our industry and incidence
of any natural calamities and / or acts of violence. Other important factors that could cause actual results to differ
materially from our expectations include, but are not limited to, the following:

e Impact of the COVID-19 pandemic on our business and operations;
e Significant increases in prices of, or shortages of, or disruption in supply of labor, materials, etc.;

e Our ability to attract, retain and manage qualified personnel;

e  General economic and business conditions in India and other Countries;

o Effect of lack of infrastructure facilities on our business;

e  Our ability to successfully implement our growth strategy and expansion plans, technological changes;

e Changes in fiscal, economic or political conditions in India;

o Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

e Any adverse outcome in the legal proceedings in which we are involved;

e The occurrence of natural disasters or calamities;

e Failure to adapt to the changing scenarios in our industry of operation may adversely affect our business and financial
condition;

o Failure to obtain any approvals, licenses, registrations and permits in a timely manner;

e  Conflict of Interest with group companies, the promoter group and other related parties

¢ Changes in the value of the Rupee and other currencies;

e  Other factors beyond our control; and

e  Our ability to manage risks that arise from these factors.

For further discussions of factors that could cause our actual results to differ, please see the section titled “Risk Factors”,
chapters titled “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 26, 99 and 150 of this Draft Red Herring Prospectus, respectively.

Neither our Company, our Directors, our Promoters, the Book Running Lead Manager nor any of their respective affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or
to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance
with SEBI requirements, our Company will ensure that investors in India are informed of material developments from
the date of this Draft Red Herring Prospectus until this time of the grant of listing and trading permission by the Stock
Exchange.
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SECTION II: SUMMARY OF ISSUE DOCUMENT

OVERVIEW OF INDUSTRY
CONSUMER DURABLES INDUSTRY

The Indian consumer durables market is broadly segregated into urban and rural markets and is attracting marketers from
across the world. The sector comprises of a huge middle class, relatively large affluent class and a small economically
disadvantaged class. The sector includes consumer electricals such as fans, kitchen and cooking appliances, lighting
devices, as well as white goods such as washing machines, televisions, refrigerators, and air conditioners.

Market share in the consumer durables industry is moving from the unorganised to the organised sector. According to
estimates, 30% of the total market is still unorganised, which provides listed Indian players with a significant opportunity
to further increase their market share going forward. Artificial intelligence and manufacturing automation will be
important future trends as consumer awareness increases regarding technology advancements and their applications
across multiple sectors. In order to increase production efficiency of various consumer durables, Industry 4.0 will
stimulate investments in R&D, technology infrastructure, and manufacturing processes.

Global corporations view India as one of the key markets from where future growth is likely to emerge. The growth in
India’s consumer market would be primarily driven by a favorable population composition and increasing disposable
income. Indian appliances and consumer electronics industry stood at US$ 9.84 billion in 2021, and is expected to more
than double to reach Rs. 1.48 lakh crore (US$ 21.18 billion) by 2025. Electronics hardware production in the country
stood at US$ 63.39 billion in 2021.

In FY21, the television production in India stood at US$ 4.24 billion. The total active DTH subscriber base stood at 67.04
million in June 2022. As of 2021, the refrigerator, washing machines and air conditioner market in India were estimated
at around US$ 3.82 billion, US$ 8.43 billion and US$ 3.84 billion, respectively. The market size of air conditioners is
expected to grow to 165 lakh units by 2025 from 65 lakh units in 2019, while refrigerators’ market size is expected to
grow to 275 lakh units by 2025 from 145 lakh units in 20109.

India’s smartphone shipments witnessed YoY growth of 11% in 2021, with 169 million units shipped. India’s smartphone
market revenue crossed US$ 38 billion in 2021 with a 27% YoY growth, with the leader being Xiaomi with a 24%
shipment share.

OVERVIEW OF BUSINESS

Our Company is engaged in the process of manufacturing an extensive array of Air Coolers and Electric Geysers. Our
Company is Original Equipment Manufacturers (OEMSs) of Air Coolers and Electric Geysers in India. Designed by the
use of quality resources, our product range is appreciated by our customers owing to their lightweight, easy to use,
customized size, reasonable price and long-term durability. We manufacture consumer durable goods and assemble a
wide array of products and provide end-to-end product solutions. We serve under both original equipment manufacturer
(“OEM”) and original design manufacturer (“ODM”) business models. Under the OEM model, we manufacture and
supply products basis designs developed by our customers, who then further distribute these products under their own
brands. Under the ODM maodel, in addition to manufacturing, we conceptualize and design the products which are then
marketed to our customers’ prospective customers under their brands. Our current product portfolio of consumer goods
includes (1) Air Coolers; (ii) Electric Geysers. We offer innovative solutions to our customers, which include leading
international and national consumer brands. Our comprehensive solution suite includes global sourcing, fabrication of
components and parts, captive manufacturing and assembly, quality testing, packaging and logistics support, which
enables us to partner with leading consumer goods brands in India. Our key customers include leading brands in consumer
durables. We have over 5 years of experience in manufacturing sector. Since inception, we have expanded our product
portfolio, customer base and gained technological expertise in designing and manufacturing of our products. We have an
experienced Board of Directors and management team. Our management, including key managerial personnel have
expertise and experience in the consumer goods industry.

We have a manufacturing facility located at Palghar admeasuring 66,322 Sq. Ft, which are strategically located in and
around Mumbai (Maharashtra). Our modern and state-of-art manufacturing facilities are equipped with high quality
machinery, assembly lines that enable us to meet the quality requirements of our customers in a timely manner. In line
with our focus to provide end to-end product solutions and to develop better control on our supply chain and improve our
margins. We have developed in-house capabilities in SMT lines, injection moulding, sheet metal components and testing
labs. We have equipped our facilities to improve our cost efficiency, reduce dependency on third party suppliers and
provide better control on production time and quality of critical components used in the manufacturing of products.
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Our Company was originally incorporated on March 22, 2017, as a Private Limited Company as “Comrade Appliances
Private Limited” under the provisions of the Companies Act, 2013 with the Registrar of Companies, Central Registration
Centre. Our Company was converted from a Private Limited Company to Public Limited Company pursuant to a Special
Resolution passed by our shareholders at the Extra-Ordinary General Meeting held on November 10, 2022 and
subsequently the name of our Company was changed to ‘Comrade Appliances Limited’. A Fresh Certificate of
Incorporation consequent to Conversion was issued on December 13, 2022 by the Registrar of Companies, Central
Registration Centre. The Corporate Identification Number of our Company is U74999MH2017PLC292817.

Our Company has four departments which includes 1) Production Department, 2) Moulding Department, 3)
Administration Department 4) Logistics Department.

We work with extreme enthusiasm and assure to accomplish great customer satisfaction by offering a high-quality range
of Air coolers and Electric Geysers as per their specific needs. In order to convene the accurate needs of clients in the
most flourishing way, we offer our products with standard and customized specifications. Backed by a team of
experienced staff, we have been able to meet the precise needs of our clients. Owing to our ethical business policies, high-
quality products range and reasonable prices, we have increased the number of our satisfied clients.

OUR PROMOTERS

The Promoters of our company is M/s Troupe Technologies Private Limited, Mr. Khursheed Alam and Mr. Mehboob
Alam.

DETAILS OF THE ISSUE

Equity Shares Offered @
Present Issue of Equity Shares by our Company @

Issue of upto 19,08,000 Equity Shares of X 10.00 each for
cash at a price of X [e] per Equity Share (including
premium of X [e] per Equity Share) aggregating to X [e].

Out of which:
Market Maker Reservation Portion

Upto 96,000 Equity Shares of ¥ 10.00 each fully paid-up
of our Company for cash at a price of X [e] per Equity
Share (including premium of X [e] per Equity Share)
aggregating to X [e].

Upto 18,12,000 Equity Shares of ¥ 10.00 each for cash at
a price of X [®] per Equity Share (including premium of X
[e] per Equity Share) aggregating to X [e] Lakh.

Net Issue to the Public

OBJECT OF THE ISSUE

The Net Proceeds of the Issue are proposed to be used in accordance with the details provided in the following table:

(T in Lakhs)
Particulars Amount
Working Capital Requirements Upto 800.00
General Corporate Purpose [e]
Total [o]

PRE — ISSUE SHAREHOLDING OF OUR PROMOTERS AND PROMOTER GROUP AS A PERCENTAGE
OF THE PAID-UP SHARE CAPITAL OF THE COMPANY

Pre — Issue Post — Issue
0, id- 0, id-
Category of Promoter No. of Shares Asa % of pal_d UP | No. of Shares Asa % of pal_d up
Equity Capital Equity Capital
1. Promoters 46,82,723 89.18 46,82,723 65.41
2. Promoter Group 5,68,062 10.82 5,68,062 7.94
SUMMARY OF RESTATED FINANCIAL INFORMATION
(T in Lakhs)
Particulars For the stub period For the financial year ended on
ended on
August 31, 2022 March 31, March 31, March 31,
2022 2021 2020
Share Capital 517.27 517.27 332.37 332.37
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Reserves and surplus 85.61 (14.84) (90.60) (38.97)
Net Worth 602.88 502.43 241.77 293.40
Total Income 1,559.15 2,973.28 2,603.85 2,162.29
Profit after Tax 100.45 38.77 20.21 41.80
Total Borrowings 1,080.74 1,113.79 1,412.38 400.93
Other Financial Information

Basic & Diluted EPS (}) 1.94 0.99 0.61 1.37
Return on Net worth (%) 16.66% 7.72% 8.36% 14.25%
Net Asset Value Per Share () 11.65 12.78 7.27 9.58

QUALIFICATION OF THE AUDITORS

The Auditors” Report of Audited Restated Financial Statements for the stub period ended on August 31, 2022 and
Financial Years ended on March 31, 2022, 2021 and 2020 does not contain any qualification which have not been given
effect to in Restated Financial Statements.

SUMMARY OF OUTSTANDING LITIGATION ARE AS FOLLOWS

(¥ in Lakhs)
Nature of Cases | Number of Cases | Amount Involved
Company
Direct Tax
Outstanding Demand 1 0.09
TDS 4 4.69
Directors other than Promoters
Direct Tax
E- Proceedings 1 NA
Promoters
Direct Tax
Outstanding Demand 5 3.33
E- Proceedings 1 NA
TDS 2 0.05

For the details of litigation proceedings, please refer the chapter titled “Outstanding Litigations and Material
Developments” beginning on page 170 of this Draft Red Herring Prospectus.

RISK FACTORS
Investors should read chapter titled “Risk Factors” beginning on page 26 of this Draft Red Herring Prospectus.
SUMMARY OF CONTINGENT LIABILITIES

Except as stated below, our Company does not have any Contingent Liabilities as on date of this Draft Red Herring
Prospectus:

(T in Lakhs)
Sr. No. Particulars Amount
1 Income Tax demands / Notices before CIT Appeals/ TDS / GST Outstanding Demand 16.79
2 Bank Guarantees / Corporate Guarantees NIL
Total 16.79

For further information, please see “Financial Statements as Restated” beginning on page 149 of this Draft Red Herring
Prospectus.
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Our Company has entered into certain transactions with our related parties including our Promoters, Promoter Group,
Directors and their relatives as mentioned below:

(T in Lakhs)
Particulars For the stub period For the financial year ended on
ended on

August 31, 2022 March 31,2022 | March 31,2021 | March 31, 2020
Remuneration 30.99 75.88 49.48 32.58
Interest Paid on Loan - 4.38 12.56 12.45
Rent Paid 0.40 0.90 0.90 0.90
Loan Taken - - 1.90 46.50
Loan Repaid 24.00 4.40 37.00 8.00
Purchases - - 1,017.32 332.08
Sales - - 822.15 233.38
Acquisition of Business - - 18.49 -
Total 55.39 85.57 1,959.80 665.89

For details of the Related Party Transactions as reported in the Restated Financials, please refer "Financial Statements
as restated— Related Party Transaction” beginning on page 149 of this Draft Red Herring Prospectus.

FINANCING ARRANGEMENTS

There are no financing arrangements whereby our Promoters, members of Promoter Group, the Directors of our Company
and their relatives and financed the purchase by any other person of securities of our Company other than in the normal
course of the business of the financing entity during the period of 6 months immediately preceding the date of filing of
this Draft Red Herring Prospectus.

WEIGHTED AVERAGE PRICE OF THE EQUITY SHARES ACQUIRED BY OUR PROMOTERS IN THE
LAST ONE YEAR PRECEDING THE DATE OF THIS DRAFT RED HERRING PROSPECTUS

Our promoters has acquired Equity Shares in the last one (1) year preceding the date of this Draft Red Herring Prospectus,
under the bonus issue, thus the weighted average price of equity share is NIL

AVERAGE COST OF ACQUISITION

The average cost of acquisition per Equity Share to our Promoters as at the date of this Draft Red Herring Prospectus is:

Name of the Promoters Average Cost of Acquisition (%)
M/s Troupe Technologies Private Limited 12.00
Mr. Khursheed Alam 10.00
Mr. Mehboob Alam 10.00

PRE-IPO PLACEMENT DETAILS

Our Company has not proposed any Pre-1PO Placement in this Issue.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR
Other than as disclosed in “Capital Structure” beginning on page 59 of this Draft Red Herring Prospectus, no Equity
Shares have been issued by our Company for consideration other than cash as on the date of this Draft Red Herring
Prospectus.

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Other than as disclosed in “Capital Structure” beginning on page 59 of this Draft Red Herring Prospectus, our Company
has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date of this Draft Red
Herring Prospectus.

SEBI EXEMPTION

Our Company has not applied or received any exemption from complying with any provisions of Securities Law by SEBI.
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SECTION 11I: RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in
this Draft Red Herring Prospectus, including the risks and uncertainties described below, before making an investment
in our Equity Shares. In making an investment decision, prospective investors must rely on their own examination of
our Company and the terms of this Issue including the merits and risks involved. Any potential investor in, and
subscriber of, the Equity Shares should also pay particular attention to the fact that we are governed in India by a
legal and regulatory environment in which some material respects may be different from that which prevails in other
countries. The risks and uncertainties described in this section are not the only risks and uncertainties we currently
face. Additional risks and uncertainties not known to us or that we currently deem immaterial may also have an adverse
effect on our business. If any of the following risks, or other risks that are not currently known or are now deemed
immaterial, actually occur, our business, results of operations and financial condition could suffer, the price of our
Equity Shares could decline, and you may lose all or part of your investment. Additionally, our business operations
could also be affected by additional factors that are not presently known to us or that we currently consider as
immaterial to our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the
financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial information
of our Company used in this section is derived from our restated financial statements prepared in accordance with
Indian GAAP and the Companies Act and restated in accordance with the SEBI ICDR Regulations. To obtain a better
understanding, you should read this section in conjunction with the chapters titled “Our Business” beginning on page
99 “Our Industry” beginning on page 90 and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 150 respectively, of this Draft Red Herring Prospectus as well as other
financial information contained herein.

The following factors have been considered for determining the materiality of Risk Factors:

e Some events may not be material individually but may be found material collectively;

e Some events may have material impact qualitatively instead of quantitatively;

e Some events may not be material at present but may have material impact in future.
The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence the same
has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the Company used in this
section is derived from our financial statements under Indian GAAP, as restated in this Draft Red Herring Prospectus.
Unless otherwise stated, we are not in a position to specify or quantify the financial or other risks mentioned herein. For
capitalized terms used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviations” beginning
on page 3 of this Draft Red Herring Prospectus. The numbering of the risk factors has been done to facilitate ease of
reading and reference and does not in any manner indicate the importance of one risk factor over another.
The risk factors are classified as under for the sake of better clarity and increased understanding:

INTERNAL RISKS

BUSINESS RELATED RISK

1. There are outstanding legal proceedings involving our Company, Promoters, Directors and Group Companies.
Any adverse decision in such proceeding may have a material adverse effect on our business, results of operations
and financial condition.

We are involved in certain legal proceedings which are pending at different levels of adjudication before various courts,
tribunals, enquiry officers, and appellate authorities. We cannot provide assurance that these legal proceedings will be
decided in our favour. Any adverse decisions in any of the proceedings may have a significant adverse effect on our
business, results of operations, cash flows and financial condition.

A summary of the pending civil and other proceedings involving our Company, Promoters and Directors are provided
below:
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(T in Lakh)
Nature of Cases Number of Cases Amount Involved
Company
Direct Tax
Outstanding Demand 1 0.09
TDS 4 4.69
Directors other than Promoters
Direct Tax
E- Proceedings | 1 NA
Promoters
Direct Tax
Outstanding Demand 5 3.33
E- Proceedings 1 NA
TDS 2 0.05

For further details, please see the section “Outstanding Litigation and Material Developments” beginning on page No.
170 of this Draft Red Herring Prospectus.

2. Our business experiences an increase in sales during the summer seasons. And our major revenue comes from
Air coolers. Any substantial decrease in our sales during such periods and our inability cope up with our service
during this time, then our revenues and profitability will be affected and have a negative effect on our image and
brand.

Our company is engaged in the business of manufacturing of Air coolers and Electric Geysers. Our maximum revenue
comes from our air cooler business. Our air cooler business experience significant increase in our sales during the summer
seasons i.e. from March to June every year. Although our Electric Geysers is a product which has a sale all around the
year but out company is still dependent on sales of air cooler as it is the established business. Our company has suffered
the most in the Covid period. The lockdown started in the month of March 2020, it was a peak season and our company
had suffered a push back in our sales. Hence our company is significantly depended on our sales of air cooler, which is a
seasonal product. If our company doesn’t add more product which aren’t seasonal the company can restrict its growth.
And any significant shortfall in sales or our inability to cope up with the growing demands during this period during these
periods, would affect our profitability and we would experience adverse effect on our results of operations

3. Our Registered Office and our Factory are not owned by us. The same are occupied by us on a lease basis.
Disruption of our rights as lessee or termination of the agreements with our lessor would adversely impact our
operations and, consequently, our business.

Our Registered Office premise situated at Shop No.39, Ground Level |, Dewan Centre, 183-186, S.V. Road, Jogeshwari
West, Mumbai- 400102, Maharashtra, India and is not owned by us, it is taken on sublease and rental basis for a period
of 36 months commencing from April 01, 2020 and ending on March 31, 2023. Our Company has been occupying the
factory located at Palghar district, Maharashtra on lease basis through a lease deed dated entered into by our Company
with for a period of 60 months commencing from October 01, 2020 and ending on September 30, 2025.We cannot assure
you that we will be able to continue the above arrangement on commercially acceptable / favourable terms in future. If
we are required to vacate the current premises, we would be required to make alternative arrangements for new office and
other infrastructure, and we cannot assure that the new arrangements will be on commercially acceptable / favourable
terms. If we are required to relocate our business operations during this period, we may suffer a disruption in our
operations or have to pay higher charges, which could have an adverse effect on our business, prospects, results of
operations and financial condition.

4. Under-utilization of our manufacturing capacities of Air Cooler and Electric Geysers could have an adverse
effect on our business, future prospects and future financial performance.

As on date of the Draft Red Herring Prospectus, we own and operate one manufacturing facility at Palghar, Maharashtra
with an aggregate installed capacity of 2,39,000 quantity for manufacturing of Air Cooler and Electric Geysers. Our
capacity utilization levels are dependent on our ability to carry out uninterrupted operations at manufacturing facility, the
market for our products, the availability of raw materials, industry/ market conditions, as well as by the product
requirements of, and procurement practice followed by, our customers. In the event we are unable to expand our customer
base for ductile iron pipe fittings or are unable to deliver requisite standards of products, our product line catering to
ductile iron pipe fittings may face disruptions. Further if we face prolonged disruptions at our facilities including due to
interruptions in the supply of electricity or as a result of labour unrest, or are unable to procure sufficient raw materials,
we would not be able to achieve full capacity utilization of our current manufacturing facility, resulting in operational
inefficiencies which could have a material adverse effect on our business and financial condition.

27



C’OMRADE

In Fiscals 2020, 2021 and 2022, our overall capacity utilization for manufacturing ductile iron pipe fittings were
approximately 17.72%, 14.36% and 10.04% respectively. For further information, see “Our Business — Capacity and
Capacity Utilization” on page 99 of this Draft Red Herring Prospectus. These rates are not indicative of future capacity
utilization which is dependent on various factors, including demand for our products, availability of raw materials, our
ability to manage our inventory and improve operational efficiency. Under-utilization of our manufacturing capacities
over extended periods, or significant under-utilization in the short-term, could materially and adversely impact our
business, growth prospects and future financial performance.

5. If our customers do not continue to outsource manufacturing, or if there is a downward trend in consumer
durable good business, our sales could be adversely affected.

Our Company is Original Equipment Manufacturers (OEMSs) of Air Coolers and Electric Geysers in India. In recent years,
consumer companies/brands have increasingly outsourced the manufacturing of their products to OEM players like us.
However, there can be no assurance that they will continue to do so in the future. A customer’s decision to outsource is
affected by its ability and capacity for internal manufacturing and the competitive advantages of outsourcing. Our sales
to our customers are also dependent on their business position and financial health. There can be no assurance that our
customers will continue to outsource or increase the share of outsourcing. If the brands do not continue to outsource the
manufacturing of their products or reduce the amount of manufacturing outsourced by them or if our customers decide to
perform these functions internally or use other providers of these services, our future growth could be limited and our
sales and operating results may suffer

6. We may be unable to respond to changes in consumer demands and market trends in a timely manner.

Our success depends on our ability to identify, originate and define product and market trends, as well as to anticipate,
gauge and react to rapidly changing consumer demands in a timely manner. Our OEM products must also appeal to a
broad range of customers whose preferences may vary. We cannot assure you that the demand for our products with end-
consumers will continue to grow or that we will be able to continue to develop appealing styles or meet rapidly changing
consumer demands in the future. If we misjudge the market or fail to anticipate a shift in consumer preferences, we may
be faced with a reduction in revenues. Any inability to respond to changes in consumer demands and market trends in a
timely manner could have a material adverse effect on our business, financial condition and results of operations.

7. We could become liable to customers, suffer adverse publicity and incur substantial costs as a result of defects in
our products, which in turn could adversely affect the value of our brand, and our sales could be diminished if
we are associated with negative publicity.

Any failure or defect in our products could result in a claim against us for damages, regardless of our responsibility for
such a failure or defect. Although we attempt to maintain quality standards, we cannot assure that all our products would
be of uniform quality, meet the customer standards which in turn could adversely affect the value of our brand, and our
sales could be diminished if we are associated with negative publicity. Also, our business is dependent on the trust our
customers have in the quality of our products. Any negative publicity regarding our company, brand, or products or any
other unforeseen events could affect our reputation and our results from operations.

8. Our Promoters plays a key role in our functioning and we heavily rely on their knowledge and experience in
operating our business and therefore, it is critical for our business that our promoters remain associated with us.

We benefit from our relationship with our Promoters and our success depends upon the continuing services of our
Promoters who have been responsible for the growth of our business and is closely involved in the overall strategy,
direction and management of our business. Our Promoters have been actively involved in the day-to-day operations and
management. Accordingly, our performance is heavily dependent upon the services of our Promoters. If our Promoters
are unable or unwilling to continue in his present position, we may not be able to replace them easily or at all. Our
Promoters, have over the years-built relations with various customers and other persons who are form part of our
stakeholders and are connected with us. The loss of their services could impair our ability to implement our strategy, and
our business, financial condition, results of operations and prospects may be materially and adversely affected.

9. We require a number of approvals, NOCs, licenses, registrations and permits in the ordinary course of our
business. Some of the approvals are required to be obtained by our Company and any failure or delay in obtaining
the same in a timely manner may adversely affect our operations.

We require several statutory and regulatory permits, licenses and approvals to operate our business. Many of these
approvals are granted for fixed periods of time and need renewal from time to time. Presently, we have applied for
updating licenses and approvals in the name of “Comrade Appliances Limited” from “Comrade Appliances Private
Limited”. Also, we have applied to the Maharashtra Pollution Control Board (MPCB) seeking their Consent to Establish
vide Application Number MPCB-CONSENT-0000149187, dated September 26, 2022 and have applied for a Class 11
Trade Mark on February 1, 2023 vide Temporary Reference Number 8223482. Non-obtaining or non-renewal of the said
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permits and licenses would adversely affect our Company’s operations, thereby having a material adverse effect on our
business, results of operations and financial condition. Further we require to keep already obtained valid key approvals
such as Tax Registrations, Shops and Establishment Act License, for running our operations in a smooth manner. There
can be no assurance that the relevant authorities will issue any of such permits or approvals in the time-frame anticipated
by us or at all. Some of our permits, licenses and approvals are subject to several conditions and we cannot provide any
assurance that we will be able to continuously meet such conditions or be able to prove compliance with such conditions
to the statutory authorities, which may lead to the cancellation, revocation or suspension of relevant permits, licenses or
approvals. Any failure by us to apply in time, to renew, maintain or obtain the required permits, licenses or approvals, or
the cancellation, suspension or revocation of any of the permits, licenses or approvals may result in the interruption of
our operations and may have a material adverse effect on the business. For further details, please see chapters titled “Key
Industry Regulations and Policies” and “Government and Other Statutory Approvals” at pages 99 and 174 respectively
of this Draft Red Herring Prospectus.

10. If we are not able to obtain, renew or maintain the statutory and regulatory permits and approvals required to
operate our business it may have an adverse effect on our business.

We require certain statutory and regulatory permits, licenses and approvals to operate our business. Though we believe
that we have obtained all permits and licenses which are adequate to run our business, we cannot assure that there is no
other statutory / regulatory requirement which we are required to comply with. Further, some of these approvals are
granted for fixed periods of time and need renewal from time to time. We are required to renew such permits, licenses
and approvals. There can be no assurance that the relevant authorities will issue any of such permits or approvals in time
or at all. Failure by us to renew, maintain or obtain the required permits or approvals in time may result in the interruption
of our operations and may have a material adverse effect on our business. For further details, see section on “Government
and Other Approvals” beginning on page 174 of this Draft Red Herring Prospectus.

11. Our inability to obtain no objections from our lenders for the Issue, in a timely manner or at all could adversely
affect raising of funds.

Our Company is required to obtain prior no objections from lender banks and Institution pursuant to restrictive covenants
contained in the loan documents. Our Company have made application for no-objection / consents from the all the lenders
and has yet to obtained their consent. Our inability to obtain such no objection certificate in a timely manner or at all,
may adversely affect timely raising of funds.

12. We do not have firm commitment agreements with our customers. If our customers choose not to source their
requirements from us, our business and results of operations may be adversely affected.

We do not have firm commitment, long-term supply agreements with all our customers and instead rely on purchase
orders to govern the volume and other terms of our sales of products. Many of the purchase orders we receive from our
customers specify a price per unit and delivery schedule, and the quantities to be delivered are determined closer to the
date of delivery. However, such orders may be amended or cancelled prior to finalisation, and should such an amendment
or cancellation take place, it may adversely impact our production schedules and inventories. Further, where we have
contracts with customers, such contracts do not bind our customers to provide us with a specific volume of business and
can be terminated by our customers with or without cause, with little or no advance notice and without compensation.
Consequently, there is no commitment on the part of the customer to continue to place new work orders with us and as a
result, our sales from period to period may fluctuate significantly as a result of changes in our customers’ vendor
preferences and we may be unable to procure repeat orders from our customers.

Cancellation by customers or delay or reduction in their orders or instances where anticipated orders fail to materialize
can result in mismatch between our inventories of raw materials and of manufactured products, thereby increasing our
costs relating to maintaining our inventory and reduction of our margins, which may adversely affect our profitability and
liquidity. Further, we may not find any customers or purchasers for the surplus or excess capacity, in which case we would
be forced to incur a loss. Further, our inability to find customers for surplus products may result in excessive inventories
which may become obsolete and may be required to be written off in the future. Additionally, our customers have high
and stringent standards for product quality and quantity as well as delivery schedules. Any failure to meet our customers’
expectations could result in the cancellation or non-renewal of contracts or purchase orders. There are also a number of
factors, other than our performance that could cause the loss of a customer. Customers may demand price reductions, set-
off any payment obligations, require indemnification for themselves or their affiliates, or replace their existing products
with alternative products, any of which may have an adverse effect on our business, financial condition, results of
operations and future prospects.
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13. The continuing effect of the COVID-19 pandemic on our business and operations is highly uncertain and cannot
be predicted.

The continuing effect of the COVID-19 pandemic on our business and operations is highly uncertain and cannot be
predicted. In late calendar 2019, COVID-19, commonly known as “novel coronavirus” was first reported in Wuhan,
China. Since then, the virus has progressively spread globally too many countries. The World Health Organization
declared the COVID-19 outbreak as a health emergency of international concern on January 30, 2020 and thereafter
categorised the outbreak as a pandemic on March 11, 2020. In order to contain the spread of COVID-19 virus, the
Government of India initially announced a 21-day lockdown on March 24, 2020, which, after being subject to successive
extensions, is being relaxed currently. During the duration of the lockdown, there were several restrictions in place
including travel restrictions and directive to all citizens to not move out of their respective houses unless essential. Whilst
the lockdown required private, commercial and industrial establishments to remain closed, subsequently manufacturing
units of essential commodities were permitted to be functional. The team members have been working from home during
lockdown and have been able to execute their responsibilities and service clients without any disruption, difficulty or
delay. Due to the rising number of infected cases of COVID-19 in the country, there is no certainty if additional restrictions
will be put back in place or if another lockdown would be re-imposed to control the spread of the pandemic. We cannot
assure you that we may not face any difficulty in our operations due to such restrictions and such a prolonged instance of
lockdown may adversely affect our business, financial condition and results of operations. Further, our ability to ensure
the safety of our workforce and continuity of operations while confirming with measures implemented by the central and
state governments in relation to the health and safety of our employees may result in increased costs. In the event a
member or members of our senior management team contract COVID-19, it may potentially affect our operations. Further,
in the event any of our employees contact COVID-19, we may be required to quarantine our employees and shut down a
part of or the entire operating facility as necessary. Risks arising on account of COVID-19 can also threaten the safe
operation of our facility, loss of life, injuries and impact the wellbeing of our employees. The ultimate impact will depend
on a number of factors, many of which are outside our control. These factors include the duration, severity and scope of
the pandemic, the impact of the pandemic on economic activity in India and globally, the eventual level of infections in
India, and the impact of any actions taken by governmental bodies or health organisations (whether mandatory or
advisory) to combat the spread of the virus. These risks could have an adverse effect on our business, results of operations,
cash flows and financial condition. To the extent that the COVID19 pandemic adversely affects our business and
operations, it may also have the effect of heightening many of the other risks described in this “Risk Factors” section.

14. General economic and market conditions in India and globally could have a material adverse effect on our
business, financial condition, cash flows, results of operations and prospects.

Our business is highly dependent on economic and market conditions in India and other jurisdictions where we operate.
General economic and political conditions in India, such as macroeconomic and monetary policies, industry-specific
trends, mergers and acquisitions activity, legislation and regulations relating to the financial and securities industries,
household savings rate, investment in alternative financial instruments, upward and downward trends in the market,
business and financial sectors, volatility in security prices, perceived lack of attractiveness of the Indian capital markets,
inflation, foreign direct investment, consumer confidence, currency and interest rate fluctuations, availability of short-
term and long-term market funding sources and cost of funding, could affect our business. Global economic and political
conditions may also adversely affect the Indian economic conditions. Market conditions may change rapidly and the
Indian capital markets have experienced significant volatility in the past. The Indian economy has had sustained periods
of high inflation in the recent past. If inflation or real interest rates were to rise significantly, the trends towards increased
financial savings might slow down or reverse, our employee costs may increase and the sales of many of our products
and services may decline.

15. If we are unable to respond to the demands of our existing and new clients, or adapt to technological changes or
advances, our business and growth could be adversely affected.

Our industry is characterized by increasingly new and changing business models and rapid technological and regulatory
changes. Our clients’ needs and demands for our products evolve with these changes. Our future success will depend, in
part, on our ability to respond to our clients’ demands for new products, capabilities and technologies on a timely and
cost-effective basis. We also need to adapt to technological advancements and keep pace with changing regulatory
standards to address our clients’ increasingly sophisticated requirements. If we fail to adapt or keep pace with new
technologies in a timely manner, provide customers with better products and services and user experience, or retain and
attract skilled technology staff, it could harm our ability to compete, decrease the value of our products and services to
our clients, and adversely affect our business and future growth.

16. Any increase in interest rates would have an adverse effect on our results of operations and will expose our
Company to interest rate risks.

We are dependent upon the availability of equity, cash balances and debt financing to fund our operations and growth.
Any fluctuations in interest rates may directly impact the interest costs of such loans and, in particular, any increase in
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interest rates could adversely affect our results of operations. Furthermore, our indebtedness means that a material portion
of our expected cash flow may be required to be dedicated to the payment of interest on our indebtedness, thereby reducing
the funds available to us for use in our general business operations. If interest rates increase, our interest payments will
increase and our ability to obtain additional debt and non-fund-based facilities could be adversely affected with a
concurrent adverse effect on our business, financial condition and results of operations. For further details, please refer
chapter titled “Financial Indebtedness” beginning on page 150 of this Draft Red Herring Prospectus.

17. Major fraud, lapses of internal control or system failures could adversely impact the company’s business.

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved procedures, system
controls, fraud, system failures, information system disruptions, communication systems failure and interception during
transmission through external communication channels or networks. Failure to protect fraud or breach in security may
adversely affect our Company’s operations and financial performance. Our reputation could also be adversely affected
by significant fraud committed by our employees, agents, customers or third parties.

18. There are certain discrepancies and non-compliances noticed in some of our corporate records relating to e-
forms filed with the Registrar of Companies and Taxation authorities

1. On March 19, 2018 allotment of 18,37,500 equity shares were made to Mr. Khursheed Alam, Mr. Shakir Khan and
Mr. Mehboob Alam but the details mentioned in the form were 18,47,500 instead of 18,37,500 and equity shares.
Inadvertently the Initial Subscription of 10,000 equity shares were mentioned in the said allotment.

2. Further, on August 19, 2019 allotment of 33,23,705 equity shares were made to Mr. Khursheed Alam, Mr. Shakir
Khan and Mr. Mehboob Alam instead of 6,88,079 equity shares. The said allotment was shown as allotment made
under Private Placement basis instead of Conversion of Loan to Equity Shares in form PAS-3 filed in respect of the
allotment.

3. All the annual returns and financial statement submitted with Registrar of Companies contains discrepancy related
to attached document and filled information in E-forms.

4. Some Provisions of Section 12 of the Companies Act, 2013.

5.  Some attachments which were to be attached in the Forms filed are not attached by the Company. Further, some
attachments of the Forms are not signed and stamped by the requisite authority.

6. Incorrect dates, resolution number etc mentioned in some of the Forms.

7. Our company has filed revised annual return in Form MGT-7 for the financial year ended on 2021-2022 due to some
discrepancies in the said Form

8. Provisions of SS-1 and SS-2 of the Companies Act, 2013 were not fully complied by the company at the time of
preparation of the documents for filling of forms.

Our company had made an application for compounding of error mentioned in point 1 and 2 above, Any penalty or action
taken by any regulatory authority in future for non-compliance with provisions of corporate and other law could impact
financial position of the company to that extent.

Further no-show cause notice has been issued against our Company till date, in respect of above, in the event of any
cognizance being taken by the concerned authorities in respect of above, actions may be taken against our Company and
its directors, in which event the financials of our Company and our directors may be affected. Further we cannot assure
that we may not do delay filings in future and not be subjected to penalty or interest.

19. We continue to explore the diversification of our business and the manufacturing of new products. These
diversifications and our other strategic initiatives may not be successful, which may adversely affect our business
and results of operations.

In order to achieve our goal, we are constantly evaluating the possibilities of expanding our business through new models,
innovations and / or starting manufacturing new products. Although we believe that there are synergies between our
current business and our expansion plans, we do have experience or expertise in these new areas. These new businesses
and modes of delivery and the implementation of our strategic initiatives may pose significant challenges to our
administrative, financial and operational resources, and additional risks, including some of which we are not aware of.
The early stages and evolving nature of some of our businesses also make it difficult to predict competition and consumer
demand therein. Our strategic initiatives require capital and other resources, as well as management attention, which could
place a burden on our resources and abilities. In addition, we cannot assure you that we will be successful in implementing
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any or all of our key strategic initiatives. If we are unable to successfully implement some or all of our key strategic
initiatives in an effective and timely manner, or at all, our ability to maintain and improve our leading market position
may be negatively impacted, which may have an adverse effect on our business and prospects, competitiveness, market
position, brand name, financial condition and results of operations.

20. We face intense competition in our businesses, which may limit our growth and prospects. Our Company faces
significant competition from other companies in OEM Manufacturing of Air Cooler and Electric Geysers.

We compete on the basis of a number of factors, including execution, depth of product and service offerings, innovation,
reputation and price. Our competitors may have advantages over us, including, but not limited to:

e Substantially greater financial resources;

e Longer operating history than in certain of our businesses;
e  Greater brand recognition among consumers;

e Larger customer bases in and outside India; or

e More diversified operations which allow profits from certain operations to support others with lower profitability.
These competitive pressures may affect our business, and our growth will largely depend on our ability to respond
in an effective and timely manner to these competitive pressures.

21. Orders placed by customers may be delayed, modified or cancelled, which may have an adverse effect on our
business, financial condition and results of operations.

We may encounter problems in executing the orders in relation to our products, or executing it on a timely basis.
Moreover, factors beyond our control or the control of our customers may postpone the delivery of such products or cause
its cancellation. Due to the possibility of cancellations or changes in scope and schedule of delivery of such products,
resulting from our customers discretion or problems we encounter in the delivery of such products or reasons outside our
control or the control of our customers, we cannot predict with certainty when, if or to what extent we may be able to
deliver the orders placed. Additionally, delays in the delivery of such products can lead to customers delaying or refusing
to pay the amount, in part or full, that we expect to be paid in respect of such products. In addition, even where a delivery
proceeds as scheduled, it is possible that the customers may default or otherwise fail to pay amounts owed.

22. Further any defaults or delays in payment by a significant portion of our customers, may have an adverse effect
on cash flows, results of operations and financial condition.

In the ordinary course of business, we extend credit to our customers. Our results of operations and profitability depend
on the credit worthiness of our customers. Certain of these customers may have weak credit histories and we cannot assure
that these counterparties will always be able to pay us in a timely fashion, or at all. Any adverse change in the financial
condition of our customers may adversely affect their ability to make payments to us. Default or delays in payments by a
significant portion of our customers may have an adverse effect on cash flows, results of operations and financial
condition. Default or delays in payments by a significant portion of our customers may have an adverse effect on cash
flows, results of operations and financial condition.

23. Our inability to manage growth could disrupt our business and reduce our profitability. We propose to expand
our business activities in coming financial years.

We expect our future growth to place significant demands on both our management and our resources. This will require
us to continuously evolve and improve our operational, financial and internal controls across the organisation. In
particular, continued expansion increases the challenges we face in:

e  Our ability to acquire and retain clients for our products;

e  Services, products or pricing policies introduced by our competitors;

e  Capital expenditure and other costs relating to our operations;

e The timing and nature of, and expenses incurred in, our marketing efforts;

e Recruiting, training and retaining sufficient skilled technical and management personnel;
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e Adhering to our high quality and process execution standards;
e Maintaining high levels of customer satisfaction;

e Developing and improving our internal administrative infrastructure, particularly our financial, operational,
communications, and other internal systems.

You should not rely on yearly comparisons of our results of operations as indicators of future performance. It is possible
that in some future periods our results of operations may be below the expectations of public, market analysts and
investors. If we are unable to manage our growth it could have an adverse effect on our business, results of operations
and financial condition.

24. Our funding requirements and the deployment of Net Proceeds are based on management estimates and have not
been independently appraised. Further, our management will have discretion in the application of the Net
Proceeds, and there is no assurance that the Objects of the Issue will be achieved within the time frame expected
oratall.

We intend to use the Net Proceeds for the purposes described under “Objects of the Issue” on page 79. The Objects of
the Issue include funding of working Capital Requirements of our company amounting Upto % 800.00 Lakh, and general
corporate purposes amounting to X [e] Lakh. Our funding requirements and the deployment of the Net Proceeds are based
on management estimates for which we have relied on internal assumptions and such assumptions have not been appraised
by any independent agency. The Net Proceeds may be used to repay / prepay such term and / or working capital loans.
While we believe that utilization of Net Proceeds for repayment of loans would help us to reduce our cost of debt and
enable the utilization of our internal accruals for further investment in business growth and expansion, the repayment of
loans will not result in the creation of any tangible assets for our Company. Given the nature of our business and due to
various uncertainties involved, we may be unable to utilize the Net Proceeds within the time frame or as per the schedule
of deployment that we currently estimate. In the case of increase in actual expenses or shortfall in requisite funds,
additional funds for a particular activity will be met by means available to us, including internal accruals and additional
equity and / or debt arrangements.

25. Our Company has a negative cash flow in its operating activities in the financial year ending on March 31, 2021,
financing activities in Stub period ending on August 31, 2022 and financial year ending on March 31, 2022 and
investing activities in the Stub period and past 3 years, details of which are given below. Sustained negative cash
flow could impact our growth and business.

Our Company had negative cash flows from our investing activities and financing activities in the previous year(s) as per
the Restated Financial Statements and the same are summarized as under:

(Z in lakh)
Particulars August 31, March 31, March 31, March 31,
2022 2022 2021 2020
Net Cash from Operating Activities 142.99 447.77 (171.31) 145.36
Net Cash from Investing Activities (5.70) (36.57) (347.06) (115.94)
Net Cash from Financing Activities (127.05) (422.57) 548.95 (24.09)
Net Increase / (Decrease) in Cash & Cash Equivalents 10.24 (11.37) 30.57 5.32

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, repay loans, and make new investments without raising finance from external resources. If
we are not able to generate sufficient cash flows in future, it may adversely affect our business and financial operations.

26. If we are unable to source business opportunities effectively, we may not achieve our financial objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and accomplish business
opportunities. To grow our business, we will need to hire, train, supervise and manage new employees and to implement
systems capable of effectively accommaodating our growth. However, we cannot assure you that any such employees will
contribute to the success of our business or that we will implement such systems effectively. Our failure to source business
opportunities effectively could have a material adverse effect on our business, financial condition and results of
operations. It is also possible that the strategies used by us in the future may be different from those presently in use. No
assurance can be given that our analyses of market and other data or the strategies we use or plans in future to use will be
successful under various market conditions.
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27. Brand recognition is important to the success of our business, and our inability to build and maintain our brand
names will harm our business, financial condition and results of operation.

Brand recognition is important to the success of our business. Establishing and maintaining our brand name in the industry
or for people relying on products is critical to the success of the customer acquisition process of our business. Although,
we expect to allocate significant amount of resources, financial and otherwise, on establishing and maintaining our brands,
no assurance can be given that our brand names will be effective in attracting and growing user and client base for our
businesses or that such efforts will be cost-effective, which may negatively affect our business, financial condition and
results of operations.

28. Significant disruptions in our information technology systems or breaches of data security could adversely affect
our business and reputation.

We may also face cyber threats such as: (i) Phishing and Trojans — targeting our customers, wherein fraudsters send
unsolicited codes or mails to our customers seeking account sensitive information or to infect customer machines to search
and attempt ex-filtration of account sensitive information; (ii) Hacking — wherein attackers seek to hack into our
infrastructure with the primary intention of causing reputational damage to us by disrupting services; (iii) Data theft —
This can be internal i.e. by someone who has access to data of our Company or external wherein unconnected cyber
criminals may attempt to intrude into our network with the intention of stealing our data or information; and (iv) Advanced
persistent threat — a network attack in which an unauthorized person gains access to our network and remains undetected
for a long period of time In the event of a significant decline in the demand for our products, our business, results of
operations and financial condition may be materially and adversely affected.

Our systems are potentially vulnerable to data security breaches, whether by our employees, or our service providers or
others that may expose sensitive data to unauthorized persons. We process and transfer data, including personal
information, financial information and other confidential data provided to us by our clients. Although we maintain systems
and procedures to prevent unauthorized access and other security breaches, it is possible that unauthorized individuals
could improperly access our systems, or improperly obtain or disclose sensitive data that we process or handle. Data
security breaches could lead to the loss of intellectual property or could lead to the public exposure of personal information
(including sensitive financial and personal information) of our clients’ investors or our employees. Any such security
breaches or compromises of technology systems could result in institution of legal proceedings against us and potential
imposition of penalties, which may have an adverse effect on our business and reputation.

29. The nature of our business exposes us to liability claims and contract disputes and our indemnities may not
adequately protect us. Any liability in excess of our reserves or indemnities could result in additional costs, which
would reduce our profits.

Time is often of the essence in our business work. In the event there are delays in our current or future products, we will
not be able to get extensions from our customers. Further, in some contracts, in case of delay due to deficiency in products
by us, clients may have the right to complete the work at our risk and cost by engaging a third party. In the event we fail
to perform under the terms of a particular contract, that could adversely affect our financial conditions and business
operations. Failure to effectively cover ourselves against any of these reasons could expose us to substantial costs and
potentially lead to material losses. In addition, if there is a customer dispute regarding our performance or workmanship,
the customer may delay or withhold payment to us.

30. Employee fraud or misconduct could harm us by impairing our ability to attract and retain clients and subject us
to significant legal liability and reputational harm.

Our business is exposed to the risk of employee misappropriation, fraud or misconduct. Our employees could make
improper use or disclose confidential information, which could result in regulatory sanctions and serious reputational or
financial harm. While we strive to monitor, detect and prevent fraud or misappropriation by our employees, through
various internal control measures, we may be unable to adequately prevent or deter such activities in all cases. Our
dependence upon automated systems to record and process transactions may further increase the risk that technical system
flaws or employee tampering or manipulation of those systems will result in losses that are difficult to detect. While we
have not been able to identify such issues in the past, there could be instances of fraud and misconduct by our employees,
which may go unnoticed for certain periods of time before corrective action is taken. In addition, we may be subject to
regulatory or other proceedings, penalties or other actions in connection with any such unauthorized transaction, fraud or
misappropriation by our agents or employees, which could adversely affect our goodwill, business prospects and future
financial performance. We may also be required to make good any monetary loss to the affected party. Even when we
identify instances of fraud and other misconduct and pursue legal recourse or file claims with our insurance carriers, we
cannot assure you that we will recover any amounts lost through such fraud or other misconduct.
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31. The average cost of acquisition of Equity Shares by our Promoters is lower than the issue price.

Our Promoters’ average cost of acquisition of Equity Shares in our Company is lower than the Issue Price as decided by
the Company in consultation with the Book Running Lead Manager. For further details regarding average cost of
acquisition of Equity Shares by our Promoters in our Company and build-up of Equity Shares by our Promoters in our
Company, please refer chapter title “Capital Structure” beginning on page 59 of this Draft Red Herring Prospectus.

32. We have entered into related party transactions in the past and may continue to do so in the future.

Our Company has entered into various transactions with our Promoters and associate companies. While we believe that
all such transactions are conducted on arm’s length basis, there can be no assurance that we could not have achieved more
favorable terms had such transactions were not entered into with related parties. Furthermore, it is likely that we will enter
into related party transactions in future. There can be no assurance that such transactions, individually or in aggregate,
will not have an adverse effect on our financial condition and results of operation. For details on the transactions entered
by us, please refer to chapter “Related Party Transactions” beginning on page 149 of this Draft Red Herring Prospectus.

33. Our top 5 and top 10 customers contribute major portion of our revenues or the period August 31, 2022. Any loss
of business from one or more of them may adversely affect our revenues and profitability.

Our top five and top ten customers contribute to a substantial portion of our revenues for the year ended August 31, 2022.
Any decline in our quality standards, growing competition and any change in the demand for our products by these
customers may adversely affect our ability to retain them. We believe we have maintained good and long-term
relationships with our customers. However, there can be no assurance that we will continue to have such long-term
relationship with them, also any delay or default in payment by these customers may adversely affect our business,
financial condition and results of operations. We cannot assure that we shall generate the same quantum of business, or
any business at all, from these customers, and loss of business from one or more of them may adversely affect our revenues
and profitability.

Due to COVID-19 pandemic, there may have been a temporary reduction in demand for our products and there may have
been an overall slowdown in the industry. Further, such pandemic situations may also arise in the future and that could
materially and adversely affect our business, financial condition and results of operations. Our growth has required and
will continue to require increased investments in management personnel and systems, financial systems and controls, and
office facilities. However, we cannot assure you that such investments will yield desired results and we may incur costs
that we may not be able to recover. We may also be unable to hire additional qualified personnel to support the offering
of a wider range of services. If we fail to manage our growth, we may experience operating inefficiencies, dissatisfaction
among our client base, and lost revenue opportunities, which may adversely affect our business, results of operations and
financial condition. The contribution of our top 5 and top 10 customers to our total revenue are as follows:

Top 5 (%) 85.23 %
Top 10 (%) 96.93 %

Customers

34. Our Promoters will continue to retain majority control over the Company after the Issue, which will allow them
to influence the outcome of matters submitted to shareholders for approval.

Upon completion of the Issue, our Promoters will own 65.41% of the Post-Issue Equity Share capital of the Company.
As a result, the Promoters and Promoter Group will have the ability to exercise significant influence over all matters
requiring shareholders’ approval, including the election of directors and approval of significant corporate transactions.
The Promoters and Promoter Group will also have an effective veto power with respect to any shareholder action or
approval requiring a majority vote. Such concentration of ownership may also have the effect of delaying, preventing or
deterring a change in control. For further details of Promoter’ shareholding, please refer chapter titled “Capital Structure”
beginning on Page No. 59 of this Draft Red Herring Prospectus.

35. We are dependent on a number of Key Managerial Personnel and our senior management, and the loss of, or
our inability to attract or retain such persons could adversely affect our business, results of operations and
financial condition.

Our performance depends largely on the efforts, expertise and abilities of our Key Managerial Personnel, senior
management, and our operational personnel who possess significant experience in the industry in which we operate. We
believe that the inputs and experience of our KMP and senior management, in particular, and other key personnel are
valuable for the development of our business, operations and the strategic directions taken by our Company. We cannot
assure you that these individuals or any other member of our senior management team will not leave us or join a
competitor or that we will be able to retain such personnel or find adequate replacements in a timely manner, or at all.
We may require a long period of time to hire and train replacement personnel when qualified personnel terminate their
employment with our Company. Moreover, we may be required to substantially increase the number of our qualified
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personnel in connection with any future growth plans, and we may face difficulty in doing so due to the intense
competition in the technology industry for such personnel. We may also be required to increase our levels of employee
compensation more rapidly than in the past in order to remain competitive in retaining.

Further, the COVID -19 pandemic has dynamically altered the approach on workplace hygiene and safety and continuity
of operations while confirming with measures implemented by the central and state governments in relation to the health
and safety of our employees may result in increased costs. In the event a member or members of our senior management
team contract COVID-19, it may potentially affect our operations. Further, in the event any of our employees’ contract
COVID-19, we may be required to quarantine our employees and shut down a part of or the entire operating facility as
necessary. Risks arising on account of COVID-19 can also threaten the safe operation of our facility, loss of life, injuries
and impact the well-being of our employees.

36. Our operating expenses include overheads that may remain fixed in the medium term. In case there is any decline
in our operating performance, we may be unable to reduce such expenses.

Our operating expenses include various fixed costs, which are as such, not dependent on sales revenue. Any shortfall in
sales may cause significant variations in operating results in any particular quarter, as we would not be able to reduce our
fixed operating expenses in the short term. The effect of any decline in sales may thereby be magnified because a portion
of our earnings are committed to paying these fixed costs. Accordingly, we believe that period-to-period comparisons of
our results may not necessarily give a correct presentation of the performance and should not be relied upon as indications
of future performance.

37. Delays or defaults in payments from our clients could result into a constraint on our cash flows. The efficiency
and growth of our business depends on timely payments received from our clients.

In the event, our client’s default or delay in making payments and clearing their dues, we may not have adequate resources
to fund our business and implement our growth plans. This could have an adverse effect on the results of operations and
our financial condition.

38. The shortage or non-availability of power facilities may adversely affect our business processes and have an
adverse impact on our results of operations and financial condition.

Our business processes require substantial amount of power facilities. We do not have arrangements for alternative /
independent sources of power supply as of now. We are mainly dependent on local electricity service provider for meeting
our electricity requirements, there may be factors beyond our control affecting the supply of power. Any power failure
may lead to increased costs, thereby affecting the profitability.

39. Our insurance coverage may not adequately protect us against losses, and successful claims against us that
exceed our insurance coverage could harm our results of operations and diminish our financial position.

We maintain insurance coverage of the type and in the amounts that we believe are commensurate with our operations.
Our insurance policies, however, may not provide adequate coverage in certain circumstances and may be subject to
certain deductibles, exclusions and limits on coverage. In addition, there are various types of risks and losses for which
we do not maintain insurance, such as losses due to business interruption and natural disasters, because they are either
uninsurable or because insurance is not available to us on acceptable terms. A successful assertion of one or more large
claims against us that exceeds our available insurance coverage or results in changes in our insurance policies, including
premium increases or the imposition of a larger deductible or co-insurance requirement, could adversely affect our
business, future financial performance and results of operations.

40. There are no alternate arrangements for meeting our requirements for the Objects of the Issue. Any shortfall in
raising / meeting the same could adversely affect our growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the Objects of the
Issue. We meet our working capital requirements through our owned funds and internal accruals. Any shortfall in our net
owned funds, internal accruals and our inability to raise debt in future would result in us being unable to meet our working
capital requirements, which in turn will negatively affect our financial condition and results of operations. Further we
have not yet identified any alternate source of funding and hence any failure or delay on our part to raise money from this
Issue or any shortfall in the Issue Proceeds may delay the implementation schedule and could adversely affect our growth
plans. For further details, please refer chapter titled “Objects of the Issue” on page 79 of this Draft Red Herring
Prospectus.
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41. Guarantees from Promoters & Director as well as others have been taken in relation to the debt facilities provided
to us.

In an event any of the guarantors withdraws or terminates this guarantee, the lender for such facilities may ask for alternate
guarantee / s, repayment of amounts outstanding under such facilities, or even terminate such facilities. We may not be
successful in procuring guarantee / s satisfactory to the lender and as a result may need to repay outstanding amounts
under such facilities or seek additional sources of capital, which could adversely affect our financial condition. For more
information, please see the chapter titled “Statement of Financial Indebtedness” beginning on page 150 of this Draft
Red Herring Prospectus.

42. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows,
working capital requirements, capital expenditure and restrictive covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may
not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends
will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors deem relevant,
including among others, our results of operations, financial condition, cash requirements, business prospects and any
other financing arrangements. Additionally, under some of our loan agreements, we may not be permitted to declare any
dividends, if there is a default under such loan agreements or unless our Company has paid all the dues to the lender up
to the date on which the dividend is declared or paid or has made satisfactory provisions thereof. Accordingly, realization
of a gain on shareholder’s investments may largely depend upon the appreciation of the price of our Equity Shares. There
can be no assurance that our Equity Shares will appreciate in value. For details of our dividend history, see “Dividend
Policy” on page 148 of this Draft Red Herring Prospectus.

43. Any future acquisitions, joint ventures, partnerships, strategic alliances, tie-ups or investments could fail to
achieve expected synergies and may disrupt our business and harm the results of operations and our financial
condition.

Our success will depend, in part, on our ability to expand our business in response to changing technologies, customer
demands and competitive pressures. We have, in the past, explored and continue to explore opportunities on our own,
through collaborations, tie-ups, strategic alliances, partnerships or joint venture across the country and regions of focus.
In some circumstances, we may also decide to acquire, or invest in, complementary technologies instead of internal
development. While we are currently evaluating opportunities and negotiating with several potential partners, we have
not entered into any definitive agreements. The risks we face in connection with acquisitions may include integration of
product and service offerings, co-ordination of R&D and marketing functions and the diversion of management’s time
and focus from operating our business to addressing challenges pertaining to acquisition and integration. Our failure to
address these risks or other problems encountered in connection with our acquisitions and investments could result in our
failure to realize the anticipated benefits of these acquisitions or investments, cause us to incur unanticipated liabilities,
and harm our business generally.

44, Our future funds requirements, in the form of fresh issue of capital or securities and / or loans taken by us, may
be prejudicial to the interest of the shareholders depending upon the terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any fresh issue of shares or
convertible securities would dilute the shareholding of the existing shareholders and such issuance may be done on terms
and conditions, which may not be favorable to the then existing shareholders. If such funds are raised in the form of loans
or debt, then it may substantially increase our interest burden and decrease our cash flows, thus prejudicially affecting
our profitability and ability to pay dividends to our shareholders.

45. Our lenders have imposed certain restrictive conditions on us under our financing arrangements. Under our
financing arrangements, we are required to obtain the prior, written lender consent for, among other matters,
changes in our capital structure, and formulation of a scheme of amalgamation or reconstruction and entering
into any other borrowing arrangement. Further, we are required to maintain certain financial ratios.

There can be no assurance that we will be able to comply with these financial or other covenants or that we will be able
to obtain the consents necessary to take the actions we believe are necessary to operate and grow our business. Our level
of existing debt and any new debt that we incur in the future has important consequences. Any failure to comply with
these requirements or other conditions or covenants under our financing agreements that are not waived by our lenders or
are not otherwise cured by us, may require us to repay the borrowing in whole or part and may include other related costs.
Our Company may be forced to sell some or all of its assets or limit our operations. This may adversely affect our ability
to conduct our business and impair our future growth plans. Though these covenants are restrictive to some extent to the
Company however it ensures financial discipline, which would help the Company in the long run to improve its financial
performance.
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For further information, see the chapter titled “Statement of Financial Indebtedness” on page 150 of this Draft Red
Herring Prospectus.

46. Certain Agreements / deeds may be in the previous name of the company.

Our certain agreements and deeds may be in the name of the erstwhile name of the company i.e., Comrade Appliances
Private Limited. In case we fail to change the name in the agreements and deeds, it may cause adverse effect on Our
company’s business.

47. Some of the KMPs is associated with our company for less than one year.

Our Key Management Personnel, Company Secretary and Chief Financial Officer are associated with the Company for a
period of less than one year therefore they may not have been accustomed to the company affairs till date. For details of
Key Management Personnel and their appointment, please refer to chapter “Our Management” beginning on page 121
of this Draft Red Herring Prospectus.

48. There is no guarantee that our Equity Shares will be listed on the Stock Exchanges in a timely manner or at all.

In accordance with Indian law and practice, permission to list the Equity Shares will not be granted until after the Equity
Shares have been issued and allotted. Approval will require all other relevant documents authorizing the issuing of our
Equity Shares to be submitted. There could be a failure or delay in listing our Equity Shares on the Stock Exchanges. Any
failure or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares.

49. Excessive reliance on our information technology systems and their failure could harm our relationship with
customers, expose us to lawsuits or administrative sanctions or otherwise adversely affect our provision of
products to customers and our internal operation.

As part of our business strategy, we use high quality of information technology system to deliver our products in the best
possible way. We have an exemplary tract record for completion of the projects within the stipulated time period but there
may be the system interruptions, errors, or downtime which could result from a variety of causes including changes in
technology, technology failure, changes in system, and power failure etc. these may affect our business adversely.

50. The deployment of funds raised through this Issue shall not be subject to any Monitoring Agency and shall be
purely dependent on the discretion of the management of Our Company.

Since, the Issue size is less than 310,000 Lakhs, there is no mandatory requirement of appointing an Independent
Monitoring Agency for overseeing the deployment of utilization of funds raised through this Issue. The deployment of
these funds raised from this Issue, is hence, at the discretion of the management and the Board of Directors of Our
Company and Our Company’s management will have flexibility in applying the proceeds of the Issue and will not be
subject to monitoring by any independent agency. The fund requirement and deployment mentioned in the Objects of the
Issue is based on internal management estimates and have not been appraised by any bank or financial institution. Any
inability on our part to effectively utilize the Issue proceeds could adversely affect our financials. However, our Audit
Committee will monitor the utilization of the proceeds of this Issue and prepare the statement for utilization of the
proceeds of this Issue. Also, in accordance with Section 27 of the Companies Act, 2013, a company shall not vary the
objects of the Issue without the Company being authorized to do so by our shareholders by way of special resolution and
other compliances as applicable in this regard. Our Promoters and controlling shareholders shall provide exit opportunity
to such shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be
prescribed by SEBI, in this regard.

51. Negative publicity could adversely affect our revenue model and profitability.

We work in the market where trust of the customers on us and upon the products provided by us matters a lot. Any
negative publicity regarding our company or the products provided by the company due to any other unforeseen events
may affect our reputation and image which leads to the adverse effect on our business and goodwill as well.

52. Industry information included in this Draft Red Herring Prospectus has been derived from industry reports
commissioned by us for such purpose. There can be no assurance that such third-party statistical, financial and
other industry information is either complete or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of such information in this Draft
Red Herring Prospectus. These reports are subject to various limitations and based upon certain assumptions that are
subjective in nature. We have not independently verified data from such industry reports and other sources. Although we
believe that the data may be considered to be reliable, their accuracy, completeness and underlying assumptions are not
guaranteed and their depend ability cannot be assured. While we have taken reasonable care in the reproduction of the
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information, the information has not been prepared or independently verified by us, or any of our respective affiliates or
advisors and, therefore, we make no representation or warranty, express or implied, as to the accuracy or completeness
of such facts and statistics. Due to possibly flawed or ineffective collection methods or discrepancies between published
information and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to
statistics produced for other economies and should not be unduly relied upon. Further, there is no assurance that they are
stated or compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements from
parties that involve estimates are subject to change, and actual amounts may differ materially from those included in this
Draft Red Herring Prospectus.

53. The requirements of being a public listed company may strain our resources and impose additional requirements.

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at large,
we will incur significant legal, accounting, corporate governance and other expenses that we did not incur in the past. We
will also be subject to the provisions of the listing agreements signed with the Stock Exchanges which require us to file
unaudited financial results on a half yearly basis. In order to meet our financial control and disclosure obligations,
significant resources band management supervision will be required. As a result, management’s attention may be diverted
from other business concerns, which could have an adverse effect on our business and operations. There can be no
assurance that we will be able to satisfy our reporting obligations and / or readily determine and report any changes to our
results of operations in a timely manner as other listed companies. In addition, we will need to increase the strength of
our management team and hire additional legal and accounting staff with appropriate public company experience and
accounting knowledge and we cannot assure that we will be able to do so in a timely manner.

Issue Specific Risks:

54. There are restrictions on daily / weekly / monthly movements in the price of the Equity Shares, which may
adversely affect a shareholders’ ability to sell, or the price at which it can sell, Equity Shares at a particular point
in time.

Once listed, we would be subject to circuit breakers imposed by all stock exchanges in India, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates
independently of the index-based market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges.
The percentage limit on circuit breakers is set by the stock exchanges based on the historical volatility in the price and
trading volume of the Equity Shares. The stock exchanges do not inform us of the percentage limit of the circuit breaker
in effect from time to time and may change it without our knowledge. This circuit breaker limits the upward and downward
movements in the price of the Equity Shares. As a result of this circuit breaker, no assurance may be given regarding your
ability to sell your Equity Shares or the price at which you may be able to sell your Equity Shares at any particular time.

55. After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the Equity
Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the factors, including:

a) Volatility in the Indian and global capital market;

b) Company’s results of operations and financial performance;

c) Performance of Company’s competitors,

d) Adverse media reports on Company or pertaining to the agriculture Industry;

e) Changes in our estimates of performance or recommendations by financial analysts;

f) Significant developments in India’s economic and fiscal policies; and

g) Significant developments in India’s environmental regulations.

Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our industry
and our Company. There has been no public market for the Equity Shares and the prices of the Equity Shares may fluctuate
after this Issue. There can be no assurance that an active trading market for the Equity Shares will develop or be sustained

after this Issue or that the price at which the Equity Shares are initially traded will correspond to the price at which the
Equity Shares will trade in the market subsequent to this Issue.
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56. You will not be able to sell immediately on Stock Exchange any of the Equity Shares you purchase in the Issue
until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must be completed
before the Equity Shares can be listed and trading may commence. We cannot assure you that the Equity Shares will be
credited to investor’s demat accounts, or that trading in the Equity Shares will commence, within the time periods
specified in the Draft Red Herring Prospectus. Any failure or delay in obtaining the approval would restrict your ability
to dispose of the Equity Shares. In accordance with section 40 of the Companies Act, 2013, in the event that the permission
of listing the Equity Shares is denied by the stock exchanges, we are required to refund all monies collected to investors.

57. The Issue price of our Equity Shares may not be indicative of the market price of our Equity shares after the
issue.

The Issue price of our equity Shares has been determined by Book Built method. This price is based on numerous factors
and may not be indicative of the market price of our Equity Shares after the Issue. The market price of our Equity Shares
could be subject to significant fluctuation after the issue and may decline below the issue price. We cannot assure you
that you will be able to sell your Equity Shares at or above the Issue price. For further details you may refer chapter titled
“Basis for Issue Price” beginning on the page 84 of this Draft Red Herring Prospectus.

Some of the factors which may affect our share price without limitations are as follows:

e Reports on research by analysts.

e Changes in revenue.

e Variations in growth rate of our financial indicators such as earning per share, income, profit etc.

e  General Market Condition

e Domestic and International Economy.

58. Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the Trading price
of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may significantly
affect the trading price of our Equity Shares. Further, our market price may also be adversely affected even if there is a
perception or belief that such sales of Equity Shares might occur.

EXTERNAL RISKS

Industry Related Risks:

59. Changes in government regulations or their implementation could disrupt our operations and adversely affect
our business and results of operations.

Our business and industry is regulated by different laws, rules and regulations framed by the Central and State
Government. These regulations can be amended / changed on a short notice at the discretion of the Government. If we
fail to comply with all applicable regulations or if the regulations governing our business or their implementation change
adversely, we may incur increased costs or be subject to penalties, which could disrupt our operations and adversely affect
our business and results of operations.

60. Malpractices by some players in the industry affect overall performance of emerging Companies

The industry in which our Company operates is subject to risk associated with unethical business practices such as
unethical marketing, dishonest advertising, questionable pricing practices, inaccurate claims with regards to safety and
efficacy of the product etc. Consumers’ attitude toward the industry today is dominated by a sense of mistrust, paving a
way for regulators for stricter entry barriers and introduction of code of conducts; making the entire industry environment
regulated and controlled. Malpractices by some players in the industry affects the overall performance of the emerging
Companies like us as the industry norms are applicable to all at parity. Any unethical business practices by any industry
player or intermediary may impact our business and results of operations.
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OTHER RISKS:

61. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an Indian Company
are generally taxable in India. Any gain on the sale of shares on a stock exchange held for more than 12 months will not
be subject to capital gains tax in India if the securities transaction tax (“STT”) has been paid on the transaction. The STT
will be levied on and collected by an Indian stock exchange on which equity shares are sold. Any gain on the sale of
shares held for more than 12 months to an Indian resident, which are sold other than on a stock exchange and as a result
of which no STT has been paid, will be subject to long term capital gains tax in India. Further, any gain on the sale of
shares held for a period of 12 months or less will be subject to capital gains tax in India. Further, any gain on the sale of
listed equity shares held for a period of 12 months or less which are sold other than on a stock exchange and on which no
STT has been paid, will be subject to short term capital gains tax at a relatively higher rate as compared to the transaction
where STT has been paid in India.

In Finance Bill 2017, section 10(38) was amended to provide that exemption under this section for income arising on
transfer of equity share acquired on or after 1% day of October 2004 shall be available only if the acquisition of share is
chargeable to Securities Transactions Tax (STT) under Chapter V11 of the Finance (No 2) Act, 2004. In case this provision
becomes effective, sale shares acquired on or after 1% day of October 2004 on which STT was not charged will attract tax
under provisions of Long-Term Capital Gains.

As per Finance Bill 2018, exemption under section 10(38) for income arising from long term gains on transfer of equity
share shall not be available on or after 1%t day of April 2018 if the long-term capital gains exceeds Z 1,00,000/- p.a. Such
income arising from long term gains on transfer of equity share on or after 1% day of April 2018 in excess of  1,00,000/-
pa. shall be chargeable at the rate of 10%. Capital gains arising from the sale of shares will be exempt from taxation in
India in cases where an exemption is provided under a tax treaty between India and the country of which the seller is a
resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of
other countries may be liable for tax in India as well as in their own jurisdictions on gains arising from a sale of the shares
subject to relief available under the applicable tax treaty or under the laws of their own jurisdiction.

62. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and
IFRS, which may be material to the financial statements, prepared and presented in accordance with SEBI ICDR
Regulations contained in this Draft Red Herring Prospectus.

As stated in the reports of the Auditor included in this Draft Red Herring Prospectus under chapter “Financial Statements
as Restated” beginning on page 149 the financial statements included in this Draft Red Herring Prospectus are based on
financial information that is based on the audited financial statements that are prepared and presented in conformity with
Indian GAAP and restated in accordance with the SEBI ICDR Regulations, and no attempt has been made to reconcile
any of the information given in this Draft Red Herring Prospectus to any other principles or to base it on any other
standards. Indian GAAP differs from accounting principles and auditing standards with which prospective investors may
be familiar in other countries, such as U.S. GAAP and IFRS. Significant differences exist between Indian GAAP and U.S.
GAAP and IFRS, which may be material to the financial information prepared and presented in accordance with Indian
GAAP contained in this Draft Red Herring Prospectus. Accordingly, the degree to which the financial information
included in this Draft Red Herring Prospectus will provide meaningful information is dependent on familiarity with Indian
GAAP, the Companies Act and the SEBIICDR Regulations. Any reliance by persons not familiar with Indian GAAP on
the financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

63. Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates, changes
in Government policy, taxation, social and civil unrest and other political, economic or other developments in or affecting
India. The rate of economic liberalization could change, and specific laws and policies affecting the information
technology sector, foreign investment and other matters affecting investment in our securities could change as well. Any
significant change in such liberalization and deregulation policies could adversely affect business and economic
conditions in India, generally, and our business, prospects, financial condition and results of operations, in particular.

64. Financial instability in Indian Financial Markets could adversely affect our Company’s results of operation and
financial condition.

In this globalized world, the Indian economy and financial markets are significantly influenced by worldwide economic,
financial and market conditions. Any financial turmoil, say in the United States of America, Europe, China or other
emerging economies, may have a negative impact on the Indian economy. Although economic conditions differ in each

41



C’OMRADE

country, investors’ reactions to any significant developments in one country can have adverse effects on the financial and
market conditions in other countries. A loss in investor confidence in the financial systems, particularly in other emerging
markets, may cause increased volatility in Indian financial markets. Indian financial markets have also experienced the
contagion effect of the global financial turmoil. Any prolonged financial crisis may have an adverse impact on the Indian
economy, thereby resulting in a material and adverse effect on our Company’s business, operations, financial condition,
profitability and price of its Shares. Stock exchanges in India have in the past experienced substantial fluctuations in the
prices of listed securities.

65. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian
economy and our industry contained in this Draft Red Herring Prospectus.

While facts and other statistics in this Draft Red Herring Prospectus relating to India, the Indian economy and our industry
has been based on various government publications and reports from government agencies that we believe are reliable,
we cannot guarantee the quality or reliability of such materials. While we have taken reasonable care in the reproduction
of such information, industry facts and other statistics have not been prepared or independently verified by us or any of
our respective affiliates or advisors and, therefore we make no representation as to their accuracy or completeness. These
facts and other statistics include the facts and statistics included in the chapter titled “Our Industry” beginning on page 90
of this Draft Red Herring Prospectus. Due to possibly flawed or ineffective data collection methods or discrepancies
between published information and market practice and other problems, the statistics herein may be inaccurate or may
not be comparable to statistics produced elsewhere and should not be unduly relied upon. Further, there is no assurance
that they are stated or compiled on the same basis or with the same degree of accuracy, as the case may be, elsewhere.

66. Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance.
These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, inflation,
deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in commodities markets, consumer
debt levels, unemployment trends and other matters that influence consumer confidence, spending and tourism. Increasing
volatility in financial markets may cause these factors to change with a greater degree of frequency a magnitude, which
may negatively affect our stock prices.

67. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and residents
are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements
specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing
guidelines or reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the
RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India
into foreign currency and repatriate that foreign currency from India will require a no objection / tax clearance certificate
from the income tax authority. There can be no assurance that any approval required from the RBI or any other
government agency can be obtained on any particular terms or at all.

68. Natural calamities could have a negative impact on the Indian economy and cause Our Company’s business to
suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and severity
of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall or other
natural calamities could have a negative impact on the Indian economy, which could adversely affect our business,
prospects, financial condition and results of operations as well as the price of the Equity Shares.

69. Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely
affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond our
control, could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist attacks,
other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may adversely affect the
Indian stock markets where our Equity Shares will trade as well the global equity markets generally. Such acts could
negatively impact business sentiment as well as trade between countries, which could adversely affect our Company’s
business and profitability. Additionally, such events could have a material adverse effect on the market for securities of
Indian companies, including the Equity Shares.
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70. Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by international rating agencies may
adversely impact our ability to raise additional financing, and the interest rates and other commercial terms at which such
additional financing may be available. This could have an adverse effect on our business and future financial performance,
our ability to obtain financing for capital expenditures and the trading price of our Equity Shares.
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SECTION 1V: INTRODUCTION

THE ISSUE

Present Issue in Terms of this Draft Red Herring Prospectus

Particulars

No. of Equity Shares

Equity Shares Offered through Public
Issue @

Issue of upto 19,08,000 Equity Shares of face value of Rs. 10/- each fully
paid of the Company for cash at price of Rs. [e] per Equity Share
aggregating to Rs. [e]

Out Of Which:

Reserved for Market Maker

Upto 96,000 Equity Shares of face value of Rs. 10/- each fully paid of the
Company for cash at price of Rs. [e] per Equity Share aggregating Rs. [e]

Net Issue to the Public*

Upto 18,12,000 Equity Shares of face value of Rs. 10/- each fully paid of
the Company for cash at price of Rs. [e] per Equity Share aggregating Rs.
[o]

Of which:

A.QIB Portion @

Not more than [@] Equity Shares (not more the 50%) aggregating up to
[e] lakhs

Of which:

i) Anchor Investor Portion

Upto [e] Equity Shares aggregating up to X [e] lakhs

ii) Net QIB Portion
(Assuming Anchor Investor Portion is
fully subscribed)

[e] Equity Shares aggregating up to X [e] lakhs

Of which:

a) Available for allocation to Mutual
Funds only (5% of the Net QIB
Portion)

[e] Equity Shares aggregating up to X [e] lakhs

b)Balance of QIB Portion for all QIBs
including Mutual Funds

[e] Equity Shares aggregating up to X [e] lakhs

B. Non-Retail Investors Portion

Not less than [e] Equity Shares aggregating up to X [e] lakhs

C. Retail Investors Portion

Not less than [e] Equity Shares aggregating up to X [e] lakhs

Pre and Post Issue Share Capital of our Company:

Equity Shares outstanding prior to the
Issue

52,50,795 Equity Shares

Equity Shares outstanding after the
Issue

Upto 71,58,795 Equity Shares

Use of Issue Proceeds

For details, please refer chapter titled ‘Objects of the Issue’ beginning on
page no. 79 of this Draft Red Herring Prospectus.

Subject to finalisation of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon determination
of issue price.

Notes:

1)

2)

3)

The Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, as amended from time to
time. This Issue is being made by our company in terms of Regulation of 229 (1) of SEBI ICDR Regulations read
with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post — issue paid up equity share capital of our
company are being offered to the public for subscription.

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on December
15, 2022 and by the Shareholder of our Company, vide a special resolution passed pursuant to Section 62(1)(c) of
the Companies Act, 2013 at the Extra Ordinary General Meeting held on December 20, 2022.

The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which
states that, not less than 15% of the Net Issue shall be available for allocation on a proportionate basis to Non-
Institutional Bidders and not less than 35% of the Net Issue shall be available for allocation on a proportionate basis
to Retail Individual Bidders and not more than 50% of the Net Issue shall be allotted on a proportionate basis to
QIBs, subject to valid Bids being received at or above the Issue Price. Accordingly, we have allocated the Net Issue
i.e., not more than 50% of the Net Issue to QIB and not less than 35% of the Net Issue shall be available for allocation
to Retail Individual Investors and not less than 15% of the Net Issue shall be available for allocation to non-
institutional bidders.
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4) Subject to valid Bids being received at or above the Issue Price, undersubscription, if any, in any category, except
in the QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories
of Bidders at the discretion of our Company in consultation with the Book Running Lead Manager and the
Designated Stock Exchange, subject to applicable laws. Our Company may, in consultation with the Book Running
Lead Manager, allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in accordance
with the SEBI ICDR Regulations. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual
Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor.

Our Company may, in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB Portion to
Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor
Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual
Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion,
the remaining Equity Shares shall be added to the QIB Portion. Further, 5% of the Net QIB Portion shall be available for
allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion shall be available for
allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to
valid Bids being received at or above the Issue Price. However, if the aggregate demand from Mutual Funds is less than
5% of the Net QIB Portion, the balance Equity Shares available for allotment in the Mutual Fund Portion will be added
to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to
their Bids. For further details, please refer section titled “Issue Procedure” beginning on page 201 of this Draft Red
Herring Prospectus.
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SUMMARY OF FINANCIAL STATEMENTS

COMRADE APPLIANCES LIMITED

(formerly known as Comrade Appliances Private Limited)
(CIN - U74999MH2017PL.C292817)
RESTATED STATEMENT OF ASSETS AND LIABILITIES

(Amount in Lakhs, Unless Otherwise Stated)

. As at As at
FemiiBLlErs 31-Aug-22 | 31-Mar-22 | 31-Mar-21 | 31-Mar-20
A) EQUITY AND LIABILITIES
1.  Shareholders' Funds
(a) Share Capital 517.27 517.27 332.37 332.37
(b) Reserves & Surplus 85.61 (14.87) (90.60) (38.97)
602.88 502.40 241.77 293.40
Share Application Money Pending
2. Allotment i i 221.88 i
- - 221.88 -
3. Non-Current Liabilities
(@) Long Term Borrowings 307.13 394.16 640.04 213.86
(b) Deferred Tax Liability (Net) 1.93 1.41 1.13 0.48
(¢) Long Term Provisions 9.23 8.69 4.10 2.05
318.29 404.26 645.27 216.39
4.  Current Liabilities
(a) Short Term Borrowings 773.61 719.63 772.34 187.07
(b) Trade Payables
(A) outstanding  dues of  micro
enterprises and small enterprises; - - - -
and
(B) total outstanding dues of creditors
other than micro enterprises and 419.67 638.26 867.07 613.98
small enterprises.
(c) Other Current Liabilities 89.98 155.92 300.50 339.93
(d) Short Term Provisions 67.78 106.84 91.81 28.21
1,351.04 1,620.65 2,031.72 1,169.19
Total 2,272.21 2,527.31 3,140.65 1,678.98
B) ASSETS
1.  Non-Current Assets
(a) Property, Plant and Equipment and
Intangible assets
i) Property, Plant and Equipment
(i) Gross Block 680.64 672.86 638.54 361.33
(ii) Depreciation 275.57 241.71 143.21 91.53
(iii) Net Block 405.07 431.15 495.33 269.80
i) Intangible Assets 2.25 3.06 - -
407.32 434.21 495.33 269.80
(b) Long Term Loans and Advances 5.00 5.00 5.00 5.00
(c) Other Non-Current Assets 75.57 75.57 75.46 6.21
80.57 80.57 80.46 11.21
2. Current Assets
(@) Inventories 1,226.29 1,245.17 1,417.21 671.94
(b) Trade Receivables 441.53 676.70 884.79 521.61
(c) Cash and Bank Balances 35.56 25.32 36.69 6.11
(d) Short Term Loans & Advances 1.60 1.50 3.67 0.13
(e) Other Current Assets 79.35 63.84 222.50 198.18
1,784.32 2,012.53 2,564.86 1,397.97
Total 2,272.21 2,5627.31 3,140.65 1,678.98
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COMRADE APPLIANCES LIMITED

(Formerly known as Comrade Appliances Private Limited)

(CIN - U74999MH2017PL C292817)

RESTATED STATEMENT OF PROFIT & LOSS

(Amount in Lakhs, Unless Otherwise Stated)

WwWN -

(a)
(b)
(c)
(d)
(e)
(f
(9)
5

(a)
(b)

oo

Particulars

Revenue From Operations
Other Income
Total Income (1+2)
Expenditure
Cost of Material Consumed
Purchase of Stock-in-trade
Changes in Inventories
Employee Benefit Expenses
Finance Cost
Depreciation
Other Expenses
Total Expenditure 4(a) to 4(g)
Profit/(Loss) Before Exceptional and
Extra-Ordinary Item
Exceptional Items
Profit/(Loss) Before Tax (3-5)
Tax Expense:
Tax Expense for Current Year
Deferred Tax
Net Current Tax Expenses
Profit/(Loss) for the Year (6-7)
Restated Earning Per Share
Basic
Diluted

For the
period ended
31-Aug-22
1,555.36
3.79
1,559.15

934.39
54.98
132.88
86.49
55.05
34.70
126.18
1,424.84

134.47
134.47
33.51
0.51
34.02
100.45

1.94
1.94

31-Mar-22

2,964.89
8.39
2,973.28

2,039.31
31.73
78.12

206.24
148.16
99.55
315.89
2,918.99

54.29

54.29

15.26
0.28
15.54
38.75

0.99
0.99

For the year ended

31-Mar-21

2,600.49
3.36
2,603.85

2,271.65
25.72
(165.02)
125.10
113.08
52.97
151.88
2,575.37

28.48
28.48
7.62
0.65
8.27
20.21

0.61
0.61

31-Mar-20
2,162.29

2,162.29

1,825.67
65.22
(123.28)
107.04
36.37
41.78
158.65
2,111.45

50.84

50.84

6.73

2.32

9.04
41.80

1.37
1.37
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COMRADE APPLIANCES LIMITED

(formerly known as Comrade Appliances Private Limited)

(CIN - U74999MH2017PL C292817)

RESTATED STATEMENT OF CASH FLOWS

(Amount in Lakhs, Unless Otherwise Stated)

For the For the year ended
PARTICULARS period | 31 Mar- | 31-Mar-
ended 29 21 31-Mar-20
31-Aug-22

A) Cash Flow From Operating Activities :
Net Profit before tax 134.47 54.29 28.48 50.84
Adjustment for :

Depreciation 34.70 99.55 52.97 41.78

Interest Paid 40.02 139.70 99.12 31.56

Interest Income (2.08) (1.85) - -

Mat credit transferred to accumulated profit - 36.98 (0.91)

Profit on sale of Fixed Assets - - (2.36) -

Provision for gratuity 0.70 4.60 2.06 2.06
Operating profit before working capital changes 207.81 333.27 179.35 126.23
Changes in Working Capital
(Increase)/Decrease in Inventories 18.88 172.04 (745.27) (485.09)
(Increase)/Decrease in Trade Receivables 235.17 208.09 (363.18) (304.57)
(Increase)/Decrease in Short Term Loans &
Advances (0.10) 2.17 (3.54) 1.42
(Increase)/Decrease in Long Term Loans &
Advances - - - (5.00)
(Increase)/Decrease in Other Current Assets (15.50) 158.66 (24.33) (108.88)
(Increase)/Decrease in Other Non-Current
Assets - (0.12) (69.25) (0.20)
Increase/(Decrease) in Trade Payables (218.59) (228.82) 253.10 434.22
Increase/(Decrease) in Other Current Liabilities (65.95) (144.58) (39.43) 285.33
Increase/(Decrease) in Short Term Provisions (73.72) 15.01 63.59 21.55
Increase/(Decrease) in Short Term Borrowings 53.98 (52.70) 585.26 187.07
Cash generated from operations 142.99 463.03 (163.69) 152.09
Less:- Income Taxes paid - 15.26 7.62 6.73
Cash Flow Before Extraordinary Item 142.99 447.77 (171.31) 145.36
Extraordinary Items - - - -
Net cash flow from operating activities 142.99 447.77 (171.31) 145.36
B) Cash Flow From Investing Activities :
Purchase of Fixed Assets (7.78) (38.42) (283.49) (115.94)
Sale of Fixed Assets - - 4.99 -
Profit on sale of Fixed Assets - - 2.36 -
Loss on Acquisition - - (70.92) -
Dividend Income - - - -
Investment sold during the year - - - -
Interest Income 2.08 1.85 - -
Net cash flow from investing activities (5.70) (36.57) (347.06) (115.94)
C) Cash Flow From Financing Activities :
Issue of Equity Shares - 184.90 - 68.81
Increase/(Decrease) in Share Application money - (221.88) 221.88 (40.06)
Increase/(Decrease) in Long Term Borrowings (87.03) (245.88) 426.18 (21.29)
Interest Paid (40.02) (139.70) (99.12) (31.56)
Net cash flow from
financing activities (127.05) (422.57) 548.95 (24.09)
Net Increase/(Decrease) In Cash & Cash
Equivalents 10.24 (11.37) 30.57 5.32
Cash equivalents at the beginning of the year 25.32 36.69 6.11 0.79
Cash equivalents at the end of the year 35.56 25.32 36.69 6.11
Notes :-
1 Component of Cash and Cash equivalents
Cash on hand 0.56 0.32 0.64 0.12
Balance With banks - - 0.71 6.00
Fixed Deposit 35.00 25.00 35.34 -
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3556 | 2532 | 3669 | 6.11

2. Reconciliation of the movements of liabilities to cash flows arising from financing activities
For the For the year ended

PARTICULARS period | 31 Mar- | 31-Mar-

ended 29 21 31-Mar-20

31-Aug-22

Opening balance
Working Capital Facility 548.32 594.02 147.23 123.57
Loan from Related Parties 42.00 44.50 81.50 43.00
Loan from Others - 102.95 5.00 -
Term Loan 523.47 670.90 167.20 67.82
Total 1,113.79 1,412.38 400.93 234.39
Movement
Cash flows ;
Working Capital Facility 60.99 (45.70) 446.79 23.66
Loan from Related Parties (24.00) (2.50) (37.00) 38.50
Loan from Others - (102.95) 97.95 5.00
Term Loan (70.04) (147.44) 503.70 99.38
Interest expenses 40.02 139.70 99.12 31.56
Closing Balance
Working Capital Facility 609.32 548.32 594.02 147.23
Loan from Related Parties 18.00 42.00 44.50 81.50
Loan from Others - - 102.95 5.00
Term Loan 453 523 671 167
Total 1,080.74 1,113.79 1,412.38 400.93
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SECTION V: GENERAL INFORMATION

Our Company was originally incorporated as Comrade Appliances Private Limited on March 22, 2017 vide certificate of
incorporation bearing CIN U74999MH2017PTC292817 as a Private Limited Company under the provisions of the
Companies Act, 2013 issued by Registrar of Companies, Central Registration Centre. Subsequently, pursuant to a Special
Resolution of our Shareholders passed at the Extra-Ordinary General Meeting held on November 10, 2022, our Company
was converted from a Private Limited Company to Public Limited Company and consequently, the name of our Company
was changed to ‘Comrade Appliances Limited’ and a Fresh Certificate of Incorporation consequent to Conversion was
issued on December 13, 2022 by the Registrar of Companies, Mumbai. The Corporate Identification Number of our
Company is U74999MH2017PLC292817.

For details in relation to the incorporation, Registered Office and other details, please refer to the chapter titled “Our
History and Certain Other Corporate Matters” beginning on page 121 of this Draft Red Herring Prospectus.

BRIEF COMPANY AND ISSUE INFORMATION

Registration Number 292817

Corporate Identification Number U74999MH2017PLC292817

Date of Incorporation as Private March 22, 2017

Limited Company

Date of Incorporation as Public December 13, 2022

Limited Company

Address of Registered Office Shop No. 39, Ground Level I, Dewan Centre, 183-186, S.V. Road, Jogeshwari

West, Mumbai - 400102, Maharashtra, India.

Tel: 022-66959545

Email: info@comrade.net.in

Website: www.comrade.net.in

Address of Registrar of Companies | Registrar of Companies, Mumbai

100, Everest, Marine Drive, Mumbai - 400002, Maharashtra, India.
Tel: 022-22812627/22020295/22846954

Fax: 022-22811977

Email: roc.mumbai@mca.gov.in

Website: www.mca.gov.in

Designated Stock Exchange BSE Limited

(SME Platform of BSE Limited)

P J Towers, Dalal Street, Fort, Mumbai — 400001, Maharashtra, India.
Issue Programme Anchor Portion Issue Opens/Closes on [e]

Issue Opens on: [e]

Issue Closes on: [e]

Chief Financial Officer Mr. Khursheed Alam

Shop No. 39, Ground Level I, Dewan Centre, 183-186, S.V. Road, Jogeshwari
West, Mumbai - 400102, Maharashtra, India.

Tel: 022-66959545

Email: cfo@comrade.net.in

Website: www.comrade.net.in

Company Secretary and Ms. Kiran Tilwani

Compliance Officer Shop No. 39, Ground Level I, Dewan Centre, 183-186, S.V. Road, Jogeshwari
West, Mumbai - 400102, Maharashtra, India.

Tel: 022-66959545

Email: cs@comrade.net.in

Website: www.comrade.net.in

OUR BOARD OF DIRECTORS

Details regarding our Board of Directors as on the date of this Draft Red Herring Prospectus are set forth in the table
hereunder:

Name Designation Address DIN
Mr. Khursheed Alam Managing Flat No. 101, A wing, Rizwan Apartment, Sagar Tower 07349338
Director Road, Jogeshwari West, Mumbai-400102, Maharashtra,
India
Mr. Shakir Khan Executive 403, Chaniyapura Jhansi - 284002, Uttar Pradesh, India | 07719992
Director
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Name Designation Address DIN
Mr. Mehboob Alam Non-Executive | 44 Inside Bara Gaon Gate, Jhansi-284002 Uttar 07620289
Director Pradesh, India.
Ms. Sonu Dhariwal Independent 368/E-1, Naneshvila Kalani Nagar, Indore-452005, 05359013
Director Madhya Pradesh, India
Mr. Rajan Agarwal Independent E- 563, Greater Kailash- 2, South Delhi-110048, Delhi, 01282739
Director India.

For detailed profile of our directors’, refer “Our Management” on page 121 respectively of this Draft Red Herring
Prospectus.

INVESTOR GRIEVANCES

Investors may contact our Company Secretary and Compliance Officer and/ or the Registrar to the Issue in case of
any Pre - Issue or Post - Issue related problems, such as non - receipt of letters of allotment, credit of allotted Equity
Shares in the respective beneficiary account or unblocking of ASBA Account, etc. For all the issue related queries and
for redressal of complaints, Bidders may also write to the BRLM:

All issue related grievances, other than Anchor Investors, may be addressed to the Registrar to the Issue with a copy to
the relevant Designated Intermediary with whom the Bid cum Application form was submitted. The Bidder should give
full details such as name of the sole or first bidder, Bid cum Application form number, bidder DP ID, Client ID, PAN,
date of the Bid cum Application form, address of the bidder, number of Equity Shares applied for and the name and
address of the Designated Intermediary where the Bid cum Application form was submitted by the ASBA bidder and
ASBA Account number (for bidders other than RIBs Applying through the UPI Mechanism) in which the amount
equivalent to the Application Amount was blocked or UPI ID in case of Rlls applying through the UPI Mechanism.

All Issue-related grievances of the Anchor Investors may be addressed to the Registrar to the Issue, giving full details
such as the name of the Sole or First bidder, Anchor Investor Application Form Number, bidder DP ID, Client ID, PAN,
date of the Bid cum Application form, address of the bidder, number of Equity Shares applied for and the name and
address of the BRLM where the Bid cum Application form was submitted by the bidder.

All grievances relation to Bids submitted through Registered Brokers may be addressed to the Stock Exchange with a
copy to the Registrar to the Issue.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the
documents/information mentioned hereinabove.

In terms of SEBI circular, no SEBI/HO/CFD/DIL2/CIR/P/2018/22, any ASBA Bidder whose Bid Cum Application
form has not been considered for Allotment, due to failure on the part of any SCSB, shall have the option to seek redressal
of the same by the concerned SCSB within three months of the date of listing of the Equity Shares. SCSBs are required
to resolve these complaints within 15 days, failing which the concerned SCSB would have to pay interest at the rate of
15% per annum for any delay beyond this period of 15 days.

For all issue related queries and for redressal of complaints, Bidder may also write to the Book Running Lead Manager.
All complaints, queries or comments received by Stock Exchange/ SEBI shall be forwarded to the Book Running Lead
Manager, who shall respond to the same.

DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE OF OUR COMPANY

BOOK RUNNING LEAD MANAGER OF THE REGISTRAR TO THE COMPANY AND TO THE
ISSUE ISSUE
GRETEX CORPORATE SERVICES LIMITED BIGSHARE SERVICES PRIVATE LIMITED

Office No. 13, 1% Floor, New Bansilal Building, Raja | S6-2, 6th Pinnacle Business Park, Mahakali Caves Road,
Bahadur Mansion, 9-15, Homi Modi Street, Fort, | next to Ahura Centre, Andheri East, Mumbai- 400093,

Mumbai— 400001, Maharashtra, India Mabharashtra, India

Tel. No.: +91-22-4002 5273 / +91 96532 49863 Tel. No.: +91 — 22 — 6263 8200
Fax No.: NA Fax No.: +91 — 22 — 6263 8299
Email: info@gretexgroup.com Email: ipo@bigshareonline.com
Website: www.gretexcorporate.com Investor Grievance Email:
Contact Person: Ms. Dimple Magharam Slun investor@bigshareonline.com
SEBI Registration No.: INM000012177 Website: www.bigshareonline.com
CIN: L74999MH2008PLC288128 Contact Person: Mr. Sagar Pathare

SEBI Registration No.: INR000001385
CIN: U99999MH1994PTC076534
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LEGAL ADVISOR TO THE ISSUE STATUTORY AUDITOR OF THE COMPANY
M/S. M. V. KINI LAW FIRM NBT & Co,,
Kini House, Near Citibank, D.N. Road, Fort, Mumbai- | Chartered Accountants,
400001, India 2" Floor, Mahindra M-Space, Behind Patkar College, S
Tel No.: +91-11-2437 1038/39/40, +91-9899016169 V Road, Next to Meenatai Thackeray Blood Bank,
Fax No.: +91-11-2437 9484 Goregaon West, Mumbai-400062.
Email: raj@mvkini.com Tel No.: +91- 89766 00300
Website: www.mvkini.com E-mail: nbtcoca@gmail.com
Contact Person: Ms. Raj Rani Bhalla Contact Person: Mr. Ashutosh Biyani

Membership No.: 165017

Firm Registration No.: 140489W

Peer Review No: 013928

BANKER TO THE COMPANY BANKERS TO THE ISSUE / SPONSOR BANK*

[e] [e]

SYNDICATE MEMBER*

[e]

*The Banker to the Company, Banker to the Issue (Sponsor Bank) and Syndicate Member shall be appointed prior to
filing of the Red Herring Prospectus with the RoC.

CHANGES IN AUDITORS DURING LAST THREE FINANCIAL YEARS

Except as mentioned below, there has been no change in the auditors of our Company during the last 3 years:

Sr. Date of From To Reason for

No Change Change

1. September | IAK & ASSOCIATES NBT & Co,, Fill up the
30, 2022 Chartered Accountants, Chartered Accountants, casual

B-204, Sun-Moon Apartment No-1, | 2™ Floor, Mahindra M-Space, Behind vacancy
Agarwal Industrial Estate, Jogeshwari | Patkar College, S V Road, Next to

(W), Mumbai - 400102 Meenatai Thackeray Blood Bank,
Tel No.: 022-26783014 Goregaon West, Mumbai-400062.
E-mail: Tel No.: +91- 8976600300
iakandassociates@gmail.com E-mail: nbtcoca@gmail.com
Contact Person: CA Imran Abdul | Contact Person: CA Ashutosh
Kazi Biyani

Membership No.: 127667 Membership No.: 165017

Firm Registration No.: 132329W Firm Registration No.: 140489W
Peer Review No: 013928

SELF-CERTIFIED SYNDICATE BANKS

The list of SCSBs notified by SEBI for the ASBA process is available on the SEBI website at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be prescribed
by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Applicant, (other than an RII
using the UPI Mechanism), not Applying through Syndicate or through a Registered Broker, may submit the ASBA
Forms, is available at the above-mentioned link, and at such other websites as may be prescribed by SEBI from time to
time.

Further, the branches of the SCSBs where the Designated Intermediaries could submit the ASBA Form of Applicants is

provided on the website of SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes which
may be updated from time to time or at such other website as may be prescribed by SEBI from time to time
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INVESTORS BANKS OR ISSUER BANKS FOR UPI

In accordance with UPI Circulars, Rlls Applying via UPI Mechanism may apply through the SCSBs and mobile
applications, whose names appear on the website of SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40), as updated from time to
time. A list of SCSBs and mobile applications, which are live for applying in public issues using UPI mechanism is
provided as ‘Annexure A’ to the SEBI circular, bearing number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019.

REGISTERED BROKERS

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, telephone
number and e-mail address, is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, respectively, as updated from time to time.
REGISTRAR AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including details such as

address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS
The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name
and contact details, is provided on the website of SEBI at

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, respectively, as updated from time to time.

STATEMENT OF RESPONSIBILITY OF THE BOOK RUNNING LEAD MANAGER / STATEMENT OF
INTER SE ALLOCATION OF RESPONSIBILITIES

Since Gretex Corporate Services Limited is the sole Book Running Lead Manager to this Issue, a statement of inter se
allocation of responsibilities amongst Book Running Lead Manager is not required.

CREDIT RATING
This being an Issue of Equity Shares, there is no requirement of credit rating for the Issue.
IPO GRADING

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, there is no requirement of
appointing an IPO Grading Agency.

EXPERT OPINION
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Statutory Auditor namely N B T & Co., Chartered Accountants, to
include their name in respect of the reports on the Restated Financial Statements dated February 17, 2023 and the
Statement of Tax Benefits dated February 17, 2023 issued by them and included in this Draft Red Herring Prospectus, as
required under Section 26(1)(a)(v) of the Companies Act, 2013 in this Draft Red Herring Prospectus and as “Expert” as
defined under Section 2(38) of the Companies Act, 2013 and such consent has not been withdrawn as on the date of this
Draft Red Herring Prospectus.

However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act.
TRUSTEES

This is an issue of equity shares hence appointment of trustees is not required.

MONITORING AGENCY

Since the proceeds from the Fresh Issue does not exceed Rs.10,000 lakhs in terms of Regulation 262 (1) of the SEBI
ICDR Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue. However,
as per Section 177 of the Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization

of the proceeds of the Issue.
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APPRAISAL AGENCY
Our Company has not appointed any appraising agency for appraisal of the Project.
FILING OF ISSUE DOCUMENT

The Draft Red Herring Prospectus shall not be filed with SEBI, nor shall SEBI issue any observation on the Draft Offer
Document in terms of Regulation 246(2) of SEBI (ICDR), 2018. Pursuant to Regulation 246(1), a copy of the Red Herring
Prospectus and Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in at the time
of filling with the Registrar of Companies. Further, in light of the SEBI notification dated March 27, 2020, our company
will submit a copy of Red Herring Prospectus and Prospectus to the email id: cfddil@sebi.gov.in

A copy of the Red Herring Prospectus along with the documents required to be filed under Section 26 & 32 of the
Companies Act, 2013 will be delivered to the Registrar of Company, Mumbai at 100, Everest, Marine Drive, Mumbai -
400002, Maharashtra, India. and a copy of Prospectus shall be filed under Section 26 & 32 of the Companies Act, 2013
to Registrar of Company, Mumbai.

BOOK BUILDING PROCESS

Book Building Process, in the context of the Issue, refers to the process of collection of Bids from investors on the basis
of the Red Herring Prospectus, the Bid cum Application Forms and the Revision Forms within the Price Band. The Price
Band, shall be decided by our Company in consultation with the BRLM and shall be advertised in all editions of the
English national newspaper [®], all editions of Hindi national newspaper [®] and Mumbai Edition of Regional newspaper
[], where our Registered Office is situated, at least two Working Days prior to the Bid/lIssue Opening Date and shall be
made available to the Stock Exchanges for the purpose of uploading on their respective websites. The Issue Price shall be
determined by our Company in consultation with the BRLM after the Bid/Issue Closing Date.

Principal parties involved in the Book Building Process are: -

e  Our Company;

e The Book Running Lead Manager in this case being Gretex Corporate Services Limited;

e The Syndicate Member(s) who are intermediaries registered with SEBI/ registered as brokers with SME Platform
of BSE Limited and eligible to act as Underwriters;

The Syndicate Member(s) will be appointed by the Book Running Lead Manager;

The Escrow collection Banks / Banker to the Issue;

The Sponsor Bank(s);

The Registrar to the Issue and,;

The designated Intermediaries

All Bidders, other than Anchor Investors, shall participate in the Issue mandatorily through the ASBA process by
providing the details of their respective ASBA Accounts in which the corresponding Bid Amount will be blocked by
the SCSBs and Sponsor Bank, as the case may be. Retail Individual Bidders may participate through the ASBA process
by either (a) providing the details of their respective ASBA Account in which the corresponding Bid Amount will be
blocked by the SCSBs or, (b) through the UPI Mechanism. Anchor Investors are not permitted to participate in the
Issue through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs Bidding in the Net QIB Portion and Non-Institutional Bidders
bidding in the Non-Institutional Portion are not allowed to withdraw or lower the size of their Bid(s) (in terms of the
quantity of the Equity Shares or the Bid Amount) at any stage.

Retail Individual Bidders can revise their Bids during the Bid/Issue Period and withdraw their Bids until the Bid/lssue
Closing Date. Anchor Investors cannot withdraw their Bids after the Anchor Investor Bidding Date. Further,
allocation to QIBs in the Net QIB Portion will be on a proportionate basis and allocation to Anchor Investors in the
Anchor Investor Portion will be on a discretionary basis.

For further details, see the chapters titled “Terms of the Issue”, “Issue Structure” and “Issue Procedure” beginning on
pages 189, 197 and 201 respectively.

The Book Building Process is in accordance with guidelines, rules, regulations prescribed by SEBI. Bidders are advised
to make their own judgment about an investment through this process prior to submitting a Bid.
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Bidders should note the Issue is also subject to obtaining (i) the final listing and trading approvals of the Stock Exchanges,
which our Company shall apply for after Allotment.

Ilustration of Book Building Process and the Price Discovery Process

For an illustration of the Book Building Process and the price discovery process, see the section titled “Issue Procedure”
beginning on page 201.

WITHDRAWAL OF THE ISSUE

In accordance with the SEBI (ICDR) Regulations, our Company in consultation with Book Running Lead Manager,
reserves the right not to proceed with this issue at any time after the Issue Opening Date, but before our Board meeting
for Allotment without assigning reasons thereof.

If our Company withdraws the Issue after the Issue Closing Date, we will give reason thereof within two days by way of
a public notice which shall be published in the same newspapers where the pre-issue advertisements were published.

Further, the Stock Exchanges shall be informed promptly in this regard and the Book Running Lead Manager, through
the Registrar to the Issue, shall notify the SCSBs to unblock the Bank Accounts of the ASBA Applicants within one
Working Day from the date of receipt of such natification.

In case our Company withdraws the Issue after the Issue Closing Date and subsequently decides to undertake a public
offering of Equity Shares, our Company will file a fresh Offer Document with the Stock Exchange where the Equity
Shares may be proposed to be listed.

Notwithstanding the foregoing, the Issue is also subject to obtaining the final Listing and Trading Approval of the Stock
Exchange, which the Company shall apply for after Allotment. In terms of the SEBI Regulations, Non-Retail Applicants
shall not be allowed to withdraw their Application after the Issue Closing Date.

UNDERWRITER
Our Company and the Book Running Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten.
The Underwriting agreement is dated January 28, 2023. Pursuant to the terms of the Underwriting Agreement the

obligations of the Underwriters are several and are subject to certain conditions specified therein.

The Underwriter have indicated its intention to underwrite the following number of specified securities being offered
through this Issue:

Details of the Underwriter

No. of shares
underwritten

Amount
Underwritten
(R in Lakh)

% of the Total
Issue Size
Underwritten

Gretex Corporate Services Limited

Office No. 13, 1% Floor, New Bansilal Building, Raja
Bahadur Mansion, 9-15 Homi Modi Street, Fort, Mumbai —
400001, Maharashtra, India.

Tel. No.: +91 96532 49863

Email: info@gretexgroup.com

Website: www.gretexcorporate.com

Contact Person: Ms. Dimple Magharam Slun

SEBI Registration No.: INM000012177

CIN: L74999MH2008PLC288128

Upto 18,12,000

[e]

[e] %

Gretex Share Broking Private Limited

Office No. 13, 1% Floor, New Bansilal Building, Raja
Bahadur Mansion, 9-15, Homi Modi Street, Fort, Mumbai —
400023, Maharashtra, India

Tel. No.: +91 22 4002 5273

Email: sherwoodpvtltd@yahoo.co.in

Contact Person: Mr. Alok Harlalka

SEBI Registration No: INZ000166934

Market Maker Registration No.:
SMEMMO0617628062012

Upto 96,000

[0]%

TOTAL

upto 19,08,000

[e]

100.00%
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As per Regulation 260(2) of SEBI (ICDR) Regulations, 2018, the Book Running Lead Manager has agreed to underwrite
to a minimum extent of 15% of the Issue out of its own account. In the opinion of the Board of Directors (based on
certificate given by the Underwriters), the resources of the above-mentioned Underwriters are sufficient to enable them
to discharge their respective underwriting obligations in full. The above-mentioned Underwriters are registered with SEBI
under Section 12(1) of the SEBI Act or registered as broker with the Stock Exchange.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments set forth in
the table above. Notwithstanding the above table, the Book Running Lead Manager shall be responsible for ensuring
payment with respect to Equity Shares allocated to investors procured by them. In the event of any default in payment,
the respective Underwriter, in addition to other obligations defined in the underwriting agreement, will also be required
to procure / subscribe to Equity Shares to the extent of the defaulted amount. If the Underwriter(s) fails to fulfil its
underwriting obligations as set out in the Underwriting Agreement, the Book Running Lead Manager shall fulfil the
underwriting obligations in accordance with the provisions of the Underwriting Agreement.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company has entered into Market Making Agreement dated January 28, 2023 with the Book Running Lead Manager
and Market Maker to fulfil the obligations of Market Making:

The details of Market Maker are set forth below:

Name Gretex Share Broking Private Limited

Address Office No. 13, 1%t Floor, New Bansilal Building, Raja Bahadur Mansion, 9-15,
Homi Modi Street, Fort, Mumbai- 400023, Maharashtra, India

Tel No. +91 - 22 4002 5273

Email sherwoodpvtltd@yahoo.co.in

Contact Person Mr. Alok Harlalka

CIN U65900MH2010PTC289361

SEBI Registration No. INZ000166934

Market Maker Registration No. SME MMO0617628062012

(SME Segment of BSE)

Gretex Share Broking Private Limited, registered with SME Platform of BSE Limited will act as the Market Maker and
has agreed to receive or deliver the specified securities in the Market Making process for a period of three years from the
date of listing of our Equity Shares or for a period as may be notified by amendment to SEBI (ICDR) Regulations.

Following is a summary of the key details pertaining to the Market Making Arrangement:

a) The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in advance for each
and every black out period when the quotes are not being offered by the Market Maker.

b) The minimum depth of the quote shall be X 1.00 Lakhs. However, the investors with holdings of value less than X
1.00 Lakhs shall be allowed to offer their holding to the Market Maker in that scrip provided that they sell their
entire holding in that scrip in one lot along with a declaration to the effect to the selling broker.

c) Afteraperiod of three (3) months from the market making period, the market maker would be exempted to provide
quote if the Shares of market maker in our Company reaches to 25% (Including the 5% of Equity Shares of the
Issue). Any Equity Shares allotted to Market Maker under this Issue over and above 25% of Equity Shares would
not be taken in to consideration of computing the threshold of 25%. As soon as the Shares of market maker in our
Company reduce to 24%, the market maker will resume providing 2-way quotes.

d) There shall be no exemption / threshold on downside. However, in the event the market maker exhausts his inventory
through market making process, the concerned stock exchange may intimate the same to SEBI after due verification.

e) Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes
given by him.

f)  There would not be more than five Market Makers for a script at any point of time and the Market Makers may

compete with other Market Makers for better quotes to the investors. At this stage, Gretex Share Broking Private
Limited is acting as the sole Market Maker.
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The shares of the Company will be traded in continuous trading session from the time and day the company gets
listed at SME Platform of BSE Limited and Market Maker will remain present as per the guidelines mentioned under
the BSE Limited and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily / fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of
the Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving a three-month notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker.

In case of termination of the above-mentioned Market Making Agreement prior to the completion of the compulsory
Market Making Period, it shall be the responsibility of the Book Running Lead Manager to arrange for another
Market Maker(s) in replacement during the term of the notice period being served by the Market Maker but prior to
the date of releasing the existing Market Maker from its duties in order to ensure compliance with the requirements
of Regulation 261 of the SEBI (ICDR) Regulations.

Further the Company and the Book Running Lead Manager reserve the right to appoint other Market Maker(s) either
as a replacement of the current Market Maker or as an additional Market Maker subject to the total number of
Designated Market Makers does not exceed 5 (five) or as specified by the relevant laws and regulations applicable
at that particular point of time. The Market Making Agreement is available for inspection at our Registered Office
from 11.00 a.m. to 5.00 p.m. on working days.

SME Platform of BSE Limited will have all margins which are applicable on the BSE Limited Main Board viz.,
Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital
etc. BSE Limited can impose any other margins as deemed necessary from time-to-time.

SME Platform of BSE Limited will monitor the obligations on a real time basis and punitive action will be initiated
for any exceptions and / or non-compliances. Penalties / fines may be imposed by the Exchange on the Market
Maker, in case he is not able to provide the desired liquidity in a particular security as per the specified guidelines.
These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a penalty on the
Market Maker in case he is not present in the market (offering two-way quotes) for at least 75% of the time. The
nature of the penalty will be monetary as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has
laid down that for issue size up to X 250 crores the applicable price bands for the first day shall be:

i) In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5% of

the equilibrium price.

ii) In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be

5% of the issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The following
spread will be applicable on the SME Platform of BSE Limited.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issued by the BSE Limited and SEBI
regarding this matter from time to time.

Sr. No. Market Price Slab (in ) Proposed Spread (in % to sale price)
1. Up to 50 9
2. 50t0 75 8
3. 75 to 100 6
4, Above 100 5

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side
for market maker(s) during market making process has been made applicable, based on the issue size and as
follows:
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Issue Size

Buy quote exemption threshold
(Including mandatory initial inventory
of 5 % of the Issue Size)

Re-Entry threshold for buy quote
(including mandatory initial inventory
of 5 % of the Issue Size)

Up to X 20 Crores 25% 24%
%20 to X 50 Crores 20% 19%
T 50 to X 80 Crores 15% 14%
Above % 80 Crores 12% 11%

All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change based
on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.

On the first day of listing, there will be a pre-open session (call auction) and there after trading will happen as per
the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the
pre-open call auction. The securities of the Company will be placed in SPOS and would remain in Trade for Trade
settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange.
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The Equity Share Capital of our Company, as on the date of this Draft Red Herring Prospectus and after giving effect to
the Issue is set forth below:

Amount
® in Lakh except share
Sr data)
No. Particulars Aggrega
: Aggregate te value
Nominal Value | at Issue
Price
A. | Authorised Share Capital
85,00,000 Equity Shares of 2 10 each 850.00 -
B. Issued, Subscribed and Paid-Up Share Capital before the Issue
52,50,795 Equity Shares of 2 10 each 525.08 -
C. Present Issue in terms of this Draft Red Herring Prospectus
Issue of upto 19,08,000 Equity Shares of % 10/- each fully paid-up of our
Company for cash at a price of X [e] per Equity Share (including premium of 190.80 [e]
% [@] per Equity Share)
Which comprises:
D. Reservation for Market Maker portion
Upto 96,000 Equity Shares of X 10 each fully paid-up of our Company for
cash at a price of X [e] per Equity Share (including premium of X [e] per 9.60 [o]
Equity Share)
E. Net Issue to the Public
Upto 18,12,000 Equity Shares of X 10 each fully paid-up of our Company for
cash at a price of X [e] per Equity Share (including premium of X [e] per 181.20 [o]
Equity Share)
Of which @
Atleast [@] Equity Shares of ¥ 10.00 each fully paid-up of our Company for
cash at a price of X [®] per Equity Share (including premium of X [e] per [o] [o]
Equity Share) will be available for allocation to Qualified Institutional Buyers
of above % 2.00 Lakhs
Atleast [®] Equity Shares of X 10/- each fully paid-up of our Company for
cash at a price of X [®] per Equity Share (including premium of X [e] per [o] [o]
Equity Share) will be available for allocation to Retail Individual Investors of
up to X 2.00 Lakh
Atleast [®] Equity Shares of X 10/- each fully paid-up of our Company for
cash at a price of X [e] per Equity Share (including premium of X [e] per [o] [o]
Equity Share) will be available for allocation to Non-Institutional Investors
of above % 2.00 Lakhs.
F. Issued, Subscribed and Paid-up Share Capital after the Issue
Upto 71,58,795 Equity Shares of X 10 each 715.88 [e]
G. | Securities Premium Account |
Before the Issue 52.59
After the Issue [e]

(1) For details in relation to the changes in the authorised share capital of our Company, please refer to section titled
“History and Certain Other Corporate Matters - Amendments to our Memorandum of Association” on page 121.

(2) The Issue has been authorized by a resolution of our Board of Directors through their meeting dated December 15,
2022 and by a special resolution of our Shareholders at Extraordinary General Meeting dated December 20, 2022.

(3) Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above
the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any
of the other categories or a combination of categories at the discretion of our Company in consultation with the Book
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Running Lead Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be affected in accordance
with applicable laws, rules, regulations and guidelines.

CLASS OF SHARES
As on date of this Draft Red Herring Prospectus, our Company has only one class of shares i.e., Equity Shares of ¥ 10.00
each. All Equity Shares issued are fully paid up. Our Company does not have any outstanding convertible instruments as
on the date of this Draft Red Herring Prospectus.
NOTES TO CAPITAL STRUCTURE

1. History of Issued and Paid-Up Share Capital of our Company

The history of the equity share capital of our Company is set forth below:

Date of Number | Face | Issue | Natureof | Nature of | Cumulati | Cumulative | Cumulative
allotment of Equity | value | Price | Consider | allotment ve paid-up Securities
Shares ® (€3) ation number Equity Premium
allotted of Equity Share ®
Shares capital (%)
Upon 10,000 10.00 | 10.00 Cash Subscriber 10,000 1,00,000.00 0.00
Incorporation to the MOA
March 22, 0]
2017
March 19, 18,37,500 | 10.00 | 10.00 Cash Private 18,47,500 | 1,84,75,000. 0.00
2018 Placement 00
an
November 19, | 7,88,126 | 10.00 | 10.00 Cash Private 26,35,626 | 2,63,56,260. 0.00
2018 Placement 00
(1)
August 19, 6,88,079 | 10.00 | 10.00 Cash Private 33,23,705 | 3,32,37,050. 0.00
2019 Placement 00
(v)
December 2, | 18,49,033 | 10.00 | 12.00 Other Preferential | 51,72,738 | 5,17,27,380. | 36,98,066.00
2021 than Cash Issue (V) 00
January 20, 78,057 10.00 | 30.00 Other Loan to 52,50,795 | 5,25,07,950. | 52,59,206.00
2023 than Cash | Equity (VI) 00

i.  Initial Subscribers to the Memorandum of Association of our Company:

Sr. No Names of Allottees No. of Equity Shares allotted
1 Mr. Khursheed Alam 2,500
2 Mr. Mehboob Alam 5,000
3 Mr. Shakir Khan 2,500
Total 10,000

ii. Private Placement of 1,837,500 shares at a price ¥ 10.00 per share on March 19, 2018:

Sr. No Names of Allottees No. of Equity Shares allotted
1 Mr. Khursheed Alam 402,500
2 Mr. Mehboob Alam 995,000
3 Mr. Shakir Khan 440,000
Total 1,837,500

iii. Private Placement of 788,126 shares at a price ¥ 10.00 per share on November 19, 2018:

Sr. No Names of Allottees No. of Equity Shares allotted
1 Mr. Khursheed Alam 5,000
2 Mr. Mehboob Alam 783,126
Total 788,126
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iv. Conversion of Loan into equity of 688,079 shares at a price ¥ 10.00 per share allotted in lieu of outstanding

unsecured loan for consideration other cash on August 19, 2019:

Sr. No Names of Allottees No. of Equity Shares allotted
1 Mr. Khursheed Alam 390,000
2 Mr. Mehboob Alam 250,579
3 Mr. Shakir Khan 47,500
Total 688,079

V. Preferential Issue of 1,849,033 Equity Shares at a price of ¥ 12.00 per share allotted in lieu of business
purchase on slump sale basis of M/s Troupe Technologies Private Limited on December 02, 2021:

Sr. No Names of Allottees No. of Equity Shares allotted
1 M/s Troupe Technologies Private Limited 1,849,033
Total 1,849,033

*Pursuant to business transfer agreement dated March 31, 2021, for acquisition of the business of “M/s Troupe
Technologies Private Limited”. The total consideration of T2,21.88 Lakhs has been settled by issuing of 1,849,033 equity
shares of Z10.00 each at an issue price of T 12.00 each.

vi. Conversion of Loan into equity of 78,057 shares at a price ¥ 30.00 per share allotted in lieu of outstanding
unsecured loan for consideration other cash on January 20, 2023:

Sr. No Names of Allottees No. of Equity Shares allotted
1 Mr. Waheed Nizami 78,057
Total 78,057

2. Issue of Equity Shares for Consideration other than Cash.

Except as disclosed in point 1 (iv) (v) (vi) above, we have not issued any Equity Shares for consideration other than
cash.

3. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Section 391-394 of the
Companies Act, 1956 and Section 230-234 of the Companies Act, 2013.

4. We have not re-valued our assets since inception and have not issued any equity shares (including bonus shares) by
capitalizing any revaluation reserves.

5. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employees, and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Scheme from the proposed Issue. As and when, options are granted to our employees
under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee
Benefits) Regulations, 2014.

6. Issue of Equity Shares at price lower than the Issue Price during the preceding 1 (one) year

Except as stated below, our Company has not issued any Equity Shares at a price lower than the Issue Price during
a period of one year preceding the date of this Draft Red Herring Prospectus:

Conversion of Loan into equity of 78,057 shares at a price ¥ 30.00 per share allotted in lieu of outstanding
unsecured loan for consideration other cash on January 20, 2023:

Sr. No Names of Allottees No. of Equity Shares allotted
1 Mr. Waheed Nizami 78,057
Total 78,057

1. Our Shareholding Pattern

a) The table below presents the current shareholding pattern of our Company as on the date of this Draft Red Herring

Prospectus.
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= = S 5 | 8 S O Number of Voting Rights held i h |1 2S5 Lockedi ledged 3>
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2 3 2 S S4€] &% S5 2{>8 3 >
> < o 5T Ti1g] 2o T 2 No of VVoting Rights S ] oS YNo[As a|No [Asa% g e
Q — c = c ¢ -g q 0 = % < v “5 > % o @ o > N
= 5 = 2 Q4 5 87 C»Sf - < ~ 5 53 @ | % of | (a) | oftotal S
o > “= > = B 0 = = £33 £ ) 241 £33 total Shares 5 @
S o B S| S 53 | 223 & 2| = mh | 2§ 223 Shares held 5 T
3 g| =& c| 5| F2 | 2gdd S| 8 S¥ |5{282 | held b 25
© z o = | e s od o o |~ =< .1l @£ d € (b) EZ
O . © | o S Sud & 5T | 2{s8%F (b) >
2 S | o 259 5 5 Z2({ 82879 3
zZ| = »n O = » S
(&)
A | Promoters | 5 |5250,785 | - - 52,50,785 100.00 | 52,50,785 | - 52,50,785 100.00 | - 100.00 | - - - - 51,72,728*
&
Promoter
Group
B | Public 2 10 - - 10 0.00 10 - 10 0.00 - 0.00 - - - - 10
C [Non -[- |- - - T - - - |- - - - - - - |- -
Promoter
Non -
Public
C1 | Shares - - - - T - - - |- - - |- - - - |- -
underlying
DRs
C2 | Shares - - - - T - - - |- - - |- - - - |- -
held by
Employee
Trusts
Total 7 5250795 |- - 52,50,795 100.00 | 52,50,795 | - 52,50,795 100.00 | - 100.00 | - - - - 51,72,733*

As on date of this Draft Red Herring Prospectus 1 Equity share holds 1 vote.

We have only one class of Equity Shares of face value of ¥ 10.00/- each.
Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015, one
day prior to the listing of the Equity shares. The shareholding pattern will be uploaded on the Website of the Stock Exchange before commencement of trading of such Equity Shares.
* Our Company has applied with NSDL & CDSL for Corporate Action of 78,057 Equity Shares of Mr. Waheed Nazami, the same shall be completed before filing of the Red Herring
Prospectus of the Company
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’§ S Number of Voting Rights held in ® Number of | Number of | —
= S| S each class of securities (1X) @ o oN Locked in Shares S,
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2| = S| 2 £lg|ts 23§ 5 |82 ES22 |@| wof | @ | %of | 22
S s c | 2 S| Aol <c¥x IR O 22 28~ = X
S| < o | g = S e Xm & 55| 25X total total 8=
S|« S | o S| | 8= il + O5 oS % Shares Shares | © £
S | o S| > 5|5 25 < QI < DG > © o £ S
5 5| 3 S| 8| €< o 5 | 2% gc2 (b) ® | 2
4| = > | £ > £ o Q S 9 3 =)
2 o > = > < oS @ > > % S|l 9=~ o
© Z | = = o = © =2 © cc| £Ewn < D
o =) s 2 2 =) — 0 S Sl = e s
i a 3 o 3 o a © © = 9 &5 ~ e
S 5|5 55 | W 8|3 5 |58 £5%F 5
e} S | = £ 3 a O |+ = S s mis _g
z Z | © w= & [ z 3o S
o 3} O n S Z
Z N—r
1) | Indian
a Individuals / Hindu | 4 34,01,752 | - - 34,01,752 | 64.79 | 34,01,752 | - 34,01,752 | 64.79 | - 64.79 | - - - - 33,23,690
undivided Family
Mr. Khursheed Alam | 1 7,99,985 | - - 799,985 15.24 | 799,985 | - 799,985 | 15.24 | - 15.24 | - - - - 799,985
Mr. Mehboob Alam | 1 20,33,705 | - - 2,033,705 | 38.73 - 2,033,705 | 38.73 | - 38.73 | - - - -
2,033,705 2,033,705
Mr. Waheed Nizami | 1 78,062 | - - 78,062 1.49 78,062 | - 78,062 | 1.49 | - 149 | - - - - 5
Mr. Shakir Khan 1 4,90,000 | - - 4,90,000 9.33 | 4,90,000 | - 4,90,000 | 9.33 | - 9,33 | - - - - 4,90,000
b Central Government/ | - - |- - - - - |- - - - - - - - - -
State Government(s)
c Financial Institutions | - - |- - - - - |- - - - - - - - - -
/ Banks
d | Any Other 1 18,49,033 | - - 18,49,033 | 35.21 | 18,49,033 18,49,033 | 35.21 | - 35.21 | - - - - 18,49,033
M/s. Troupe | 1 18,49,033 | - - 18,49,033 | 35.21 | 18,49,033 18,49,033 | 35.21 | - 35.21 | - - - - 18,49,033
Technologies Private
Limited
Sub-Total (A)(1) 5 52,50,785 | - - 52,50,785 | 100.00 | 52,50,785 | - 52,50,785 100.8 - 100.00 | - - - - 21,72,728
2) | Foreign
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5 = | 5 o 8 |5 = S8 £5% s
o S — c S 7 O — B S S0 *é‘_ o
pa S| ©° ne | = = z R =
< g |° o ° z
a Individuals (Non - | - - - - - - - - - - - - - - - - -
Resident Individuals /
Foreign Individuals)
b Government - - - - - - - - - - - - - - - - -
c Institutions - - - - - - - - - - - - - - - - -
d Foreign Portfolio | - - - - - - - - - - - - - - - - -
Investor
e Any Other (specify) - - - - - - - - - - - - - - - - -
Sub-Total (A) (2) - - - - - - - - - - - - - - - - -
Total Shareholding | 5 | 52,50,785 | - - 52,50,785 | 100.00 | 52,50,785 | - 52,50,785 | 100.0 | - 100.00 - - - - 51,72,728
of Promoters and 0 #
Promoter Group
(A)=(A)1) +H(A)(Q2)

*As on date of this Draft Red Herring Prospectus 1 Equity share holds 1 vote.
#Our Company has applied with NSDL & CDSL for Corporate Action of 78,057 Equity Shares of Mr. Waheed Nazami, the same shall be completed before filing of the Red Herring

Prospectus of the Company
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1. Shareholding pattern of the public shareholder
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1) | Institutions

A | Mutual Funds | - - - - - - - - - - - - - - R _ R
b | Venture - - - - - - - - - R - - N N R R R
Capital Funds
c Alternate - - - - - - - - - - - - - - R _ R
Investment
Funds

d | Foreign - - - - - - - - - - - - - - B - B
Venture
Capital
Investors
e Foreign - - - - - - - - - - - - - - R R R
Portfolio
Investors
f Financial - - - - - - - - - - - - N _ R R R
Institutions /
Banks

g Insurance - - - - - - - - - - - - - - _ - _
Companies
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c | Any Other | - - - - - - - - - - - - - - - - -

Body
Corporate

d | Sub-Total 2 |10 - - 10 0.00 10 - 10 0.00 - 0.00 - - - - 10
B)XB)

e | Total Public|2 |10 - - 10 0.00 10 - 10 0.00 - 0.00 - - - - 10

Shareholding
(B)= (B)1) +
(B)2) + (B)(3)
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Shareholding pattern of the Non-Promoter- Non-Public shareholder
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Name of Holder (if
available)

Sub Total (c) (1)

2)

Employee Benefit
Trust under SEBI
(Share based Employee
Benefit) Regulations,
2014)

Sub Total (C) (2)

Total Non - Promoter
Non-Public
shareholding (C ) = (C

) (1) +(C)((2)
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a) Equity Shareholding of Directors and Key Managerial Personnel in our Company:

Except as stated below, none of our Directors or Key Managerial Personnel hold any Equity Shares in our Company:

Sr.

Name of Shareholder

No. of % of Pre- No. of Equity % of Post-
No. Equity Issue Capital Shares Issue Capital
Shares
1 Mr. Khursheed Alam 799,985 15.24 799,985 11.17
2 Mr. Mehboob Alam 2,033,705 38.73 2,033,705 28.41
3 Mr. Shakir Khan 490,000 9.33 490,000 6.84
Total 3,323,690 63.30 3,323,690 46.43

b) List of shareholders holding 1% or more of the paid-up capital of our Company as on date of this Draft Red
Herring Prospectus:

Sr. No. Name of Shareholder No. of Equity Shares* % of Pre-Issue Capital
1 Mr. Khursheed Alam 799,985 15.24
2 Mr. Mehboob Alam 2,033,705 38.73
3 M/s. Troupe Technologies Private Limited 1,849,033 35.21
4 Mr. Waheed Nizami 78,062 1.49
5 Mr. Shakir Khan 490,000 9.33
Total 5,250,795 100.00%

c) List of shareholders holding 1% or more of the paid-up capital of our company as on date ten days prior to
the date of this Draft Red Herring Prospectus:

Sr. No. Name of Shareholder No. of Equity Shares* % of Pre-lIssue Capital
1 Mr. Khursheed Alam 799,985 15.24
2 Mr. Mehboob Alam 2,033,705 38.73
3 M/s. Troupe Technologies Private Limited 1,849,033 35.21
4 Mr. Waheed Nizami 78,062 1.49
5 Mr. Shakir Khan 490,000 9.33
Total 5,250,795 100.00%

d) List of shareholders holding 1% or more of the paid-up capital of our company as on date one year prior to
the date of this Draft Red Herring Prospectus:

Sr. No. Name of Shareholder No. of Equity Shares % of Pre-lIssue Capital
1 Mr. Khursheed Alam 800,000 15.47%
2 Mr. Mehboob Alam 2,033,705 39.32%
3 Mr. Shakir Khan 490,000 9.47%
4 M/s. Troupe Technologies Private Limited 1,849,033 35.75%
Total 5,172,738 100.00%

e) List of shareholders holding 1% or more of the paid-up capital of our company as on date two year prior to
the date of this Draft Red Herring Prospectus:

Sr. No. Name of shareholder No. of Equity Shares % of Pre-lIssue Capital
1 Mr. Khursheed Alam 800,000 15.47%
2 Mr. Mehboob Alam 2,033,705 39.32%
3 Mr. Shakir Khan 490,000 9.47%
4 M/s. Troupe Technologies Private Limited 1,849,033 35.75%
Total 5,172,738 100.00%

2. Our Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and
there are no outstanding convertible instruments as on date of this Draft Red Herring Prospectus.

3. Our Company has not made any public issue (including any rights issue to the public) since its incorporation.
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4. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, Right issue
or in any other manner during the period commencing from the date of this Draft Red Herring Prospectus until the
Equity Shares of our Company have been listed or application money unblocked on account of failure of Issue.

5. Our Company does not intend to alter its capital structure within six months from the date of opening of the issue,
by way of split / consolidation of the denomination of Equity Shares. However, our Company may further issue
equity shares (including issue of securities convertible into Equity Shares) whether preferential or otherwise after
the date of the listing of equity shares to finance an acquisition, merger or joint venture or for regulatory compliance
or such other scheme of arrangement or any other purpose as the Board of Directors may deem fit, if an opportunity
of such nature is determined by the Board of Directors to be in the interest of our Company.

6. Details of our Promoters Shareholding
As on the date of this Draft Red Herring Prospectus, our Promoters M/s. Troupe Technologies Private Limited, Mr.
Khursheed Alam and Mr. Mehboob Alam hold 89.18% of the pre-issued, subscribed and paid-up Equity Share capital of

our Company.

Build-up of our Promoter’s shareholding in Our Company

Mr. Khursheed Alam

March 22, 2,500 Subscription to Cash
2017 MoA

March 19, 402,500 | 10.00 10.00 Private Placement Cash 6.71 4,93
2018

November 5,000 10.00 10.00 Private Placement Cash 0.08 0.06

19, 2018

August 19, 390,000 | 10.00 10.00 Private Placement | Other Than Cash 6.50 4.77
2019

October 30, -5 10.00 0.00 Transfer to Mr. Other Than Cash -0.00 0.00
2022 Waheed Nizami

October 30, -5 10.00 0.00 Transfer to Mr. Other Than Cash -0.00 0.00
2022 Fahad Patel

October 30, -5 10.00 0.00 Transfer to Mr. Other Than Cash -0.00 0.00
2022 Rajesh Kumar
Total 799,985 15.24 11.17

Mr. Mehboob Alam

March 22, 5,000 10.00 10.00 Subscription to Cash 0.08 0.06
2017 MoA

March 19, 995,000 | 10.00 10.00 Private Placement Cash 16.58 12.18
2018

November 783,126 | 10.00 10.00 Private Placement Cash 13.05 9.59

19, 2018

August 19, 250,579 | 10.00 10.00 Private Placement | Cash 4.18 3.07
2019
Total 2,033,705 38.73 28.41




M/s. Troupe Technologies Private Limited
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Date of Number | Face Issue / Nature of Cash % of pre- % of post
Allotment/ | of Equity | Value | Acquisition | Consideration Issue equity | Issue equity
Transfer Shares ® [ Transfer share capital | share capital
Price )
December | 1,849,033 | 10.00 12.00 Preferential Issue- Other 35.21 25.83
02, 2021 Slump Sale Than
Cash
Notes:
a) None of the shares belonging to our Promoters have been pledged till date.
b) The entire Promoter’s shares shall be subject to lock-in from the date of allotment of the equity shares issued through
this Draft Red Herring Prospectus for periods as per applicable Regulations of the SEBI (ICDR) Regulations.
c) All the shares held by our Promoters, were fully paid-up on the respective dates of acquisition of such shares.
The shareholding pattern of our Promoters and Promoter Group before and after the Issue is set forth below:
Sr. Particulars Pre-Issue Post-lssue
No. No. of Shares | % Holding | No. of Shares | % Holding
A) | Promoters
1 | M/s. Troupe Technologies Private Limited 18,49,033 35.21 18,49,033 25.83
2 | Mr. Khursheed Alam 7,99,985 15.24 7,99,985 11.17
3 | Mr. Mehboob Alam 20,33,705 38.73 20,33,705 28.41
Total (A) 46,82,723 89.18 6,82,723 65.41
B) | Promoter Group
1. | Mr. Waheed Nizami 78,062 1.49 78,062 1.09
2. | Mr. Shakir Khan 4,90,000 9.33 4,90,000 6.84
Total (B) 5,68,062 10.82 5,68,062 7.94
Total (A+B) 52,50,785 100.00 52,50,785 73.35
7. The average cost of acquisition of or subscription of shares by our Promoters is set forth in the table below:
Sr. No. Name of the Promoters No. of Shares held | Average cost of Acquisition (in %)
1. M/s. Troupe Technologies Private Limited 18,49,033 12.00
2. Mr. Khursheed Alam 7,99,985 10.00
3. Mr. Mehboob Alam 20,33,705 10.00

8.  We have 7 (Seven) Shareholders as on the date of this Draft Red Herring Prospectus

9. We hereby confirm that

Except as stated below, there has been no acquisition, sale or transfer of Equity Shares by our Promoters, Promoter Group,
Directors and their immediate relatives in the last 6 months preceding the date of filing of this Draft Red Herring

Prospectus:
Date of Name of No. of % of Pre- Subscribed / Category
Allotment / Shareholder Equity Issue Acquired / of Allottees
Transfer Shares Capital Transfer (Promoters
allotted / Promoter
/ Group /
Transferr Relatives
ed/
Acquired
October 30, 2022 | Mr. Khursheed Alam (5) Negligible | Transfer to Mr. Waheed Promoter to
Nizami Promoter
Group
October 30, 2022 | Mr. Khursheed Alam (5) Negligible | Transfer to Mr. Fahad Promoter to
Patel Public
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October 30, 2022 | Mr. Khursheed Alam (5) Negligible | Transfer to Mr. Rajesh Promoter to
Kumar Public

January 20, 2023 | Mr. Waheed Nizami 78,057 1.49 Subscribed- Loan to Promoter
Equity Group

No financing arrangements have been entered into by the members of the Promoter Group, the Directors, or their relatives
for the purchase by any other person of the securities of our Company other than in the normal course of business of the
financing entity during a period of six months preceding the date of filing of this Draft Red Herring Prospectus.

10. Details of Promoters’ Contribution and Lock-in for Three Years

Pursuant to Regulation 236 and 238 of SEBI (ICDR) Regulations, 2018, an aggregate of 20% of the post issue capital
held by our Promoters shall be considered as Promoter’s Contribution (“Promoter’s Contribution) and shall be locked-
in for a period of three years from the date of allotment of Equity shares issued pursuant to this Issue. The lock in of
Promoter’s Contribution would be created as per applicable law and procedure and details of the same shall also be
provided to the Stock Exchange before listing of the Equity Shares.

As on the date of this Draft Red Herring Prospectus, our Promoters hold 46,82,723 Equity Shares constituting 89.18% of
the Post — Issued, subscribed and paid-up Equity Share Capital of our Company, which are eligible for the Promoter’s
contribution.

Our Promoters have given written consent to include 14,31,759 Equity Shares held by them and subscribed by them as
part of Promoter’s Contribution constituting 20.00% of the post issue Equity Shares of our Company. Further, they have
agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Promoter’s contribution, for a period of
three years from the date of allotment in the Issue.

Date of Allotment/ | No. of Face Issue / Nature of Post-1ssue Lock in
transfer and made | Equity | Value Acquisition / transaction Shareholding | Period
fully paid up Shares Per Transfer Price %*
locked | Share ®
in ®
Mr. Khursheed Alam
March 22, 2017 2,500 10.00 10.00 Subscription to MoA 0.03 3 years
March 19, 2018 242,098 | 10.00 10.00 Private Placement 3.38 3 years
Total 244,598 3.42
*Assuming full subscription to the Issue.
Date of Allotment / No. of Face Issue / Nature of Post-1ssue Lock in
transfer and made Equity Value Acquisition / transaction Shareholdin Period
fully paid up Shares Per Transfer Price g %*
locked in | Share (€3)
®)
Mr. Mehboob Alam
March 22, 2017 5,000 10.00 10.00 Subscription to MoA 0.07 3 years
March 19, 2018 6,16,812 10.00 10.00 Private Placement 8.62 3 years
Total 6,21,812 8.69
*Assuming full subscription to the Issue.
Date of Allotment / No. of Face Issue / Nature of Post-Issue Lock in
transfer and made Equity Value Acquisition / transaction Shareholdin Period
fully paid up Shares Per Transfer g %*
locked in Share Price
Q9] ®
M/s. Troupe Technologies Private Limited
December 2, 2021 5,65,348 10.00 12.00 Preferential Issue by 7.90 3 years
way of Slump Sale
Total 5,65,348 7.90

*Assuming full subscription to the Issue.
The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoters’ Contribution

under Regulation 237 of the SEBI (ICDR) Regulations, 2018. In this computation, as per Regulation 237 of the SEBI
(ICDR) Regulations, our Company confirms that the Equity Shares locked-in do not, and shall not, consist of:
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a) The Equity Shares offered for minimum 20% Promoter’s Contribution have not been acquired in the three years
preceding the date of this Draft Red Herring Prospectus for consideration other than cash and revaluation of assets
or capitalization of intangible assets nor resulted from a bonus issue out of the revaluation reserves or unrealized
profits of the Company or against Equity Shares which are otherwise ineligible for computation of Promoter’s
contribution;

b) The minimum Promoter’s contribution does not include Equity Shares acquired during the one year preceding the
date of this Draft Red Herring Prospectus at a price lower than the Issue Price;

c) No equity shares have been issued to our Promoters upon conversion of a partnership firm during the preceding one
year at a price less than the Issue Price;

d) The Equity Shares held by the Promoters and offered for minimum Promoter’s contribution are not subject to any
pledge;

e) Except as mentioned above, All the Equity Shares of our Company held by the Promoters are in dematerialized form
and

f) The Equity Shares offered for Promoter’s contribution do not consist of Equity Shares for which specific written
consent has not been obtained from the Promoters for inclusion of its subscription in the Promoter contribution
subject to lock-in.

We further confirm that our Promoter’s Contribution of 20% of the Post Issue Equity does not include any
contribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public Financial
Institutions or Insurance Companies.

11. Equity Shares locked-in for one year other than Minimum Promoter Contribution

In terms of Regulation 238(b) and 239 of the SEBI (ICDR) Regulations, 2018, in addition to the Minimum Promoter’s
contribution which is locked in for three years, as specified above, the entire pre-issue equity share capital constituting
38,19,036 Equity Shares shall be locked in for a period of one year from the date of allotment of Equity Shares in this
Issue.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, the Equity Shares which are subject to lock-in shall
carry inscription ‘non-transferable’ along with the duration of specified non-transferable period mentioned in the face of
the security certificate. The shares which are in dematerialized form, if any, shall be locked-in by the respective
depositories. The details of lock-in of the Equity Shares shall also be provided to the Designated Stock Exchange before
the listing of the Equity Shares.

12. Inscription or Recording of non-transferability

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity
Shares which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock-in period and in
case such equity shares are dematerialized, the Company shall ensure that the lock in is recorded by the Depository.

13. Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our Promoter can
be pledged with any scheduled commercial bank or public financial institution or systematically important non-banking
finance company or a housing finance company as collateral security for loans granted by them, provided that:

if the equity shares are locked-in in terms of clause (a) of Regulation 238, the loan has been granted to the company or its
subsidiary(ies) for the purpose of financing one or more of the objects of the Issue and pledge of equity shares is one of

the terms of sanction of the loan;

if the specified securities are locked-in in terms of clause (b) of Regulation 238 and the pledge of specified securities is
one of the terms of sanction of the loan.

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible
to transfer the equity shares till the lock-in period stipulated in these regulations has expired.
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14. Transferability of Locked in Equity Shares

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of SEBI (SAST) Regulations,
2011 as applicable;

The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018
may be transferred to another Promoters or any person of the Promoter Group or to a new promoter(s) or persons in
control of our Company, subject to continuation of lock-in for the remaining period with transferee and such transferee
shall not be eligible to transfer them till the lock-in period stipulated has expired.

The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018 may be transferred to any other person (including Promoters and Promoter’s Group) holding the equity
shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation of lock-in for
the remaining period with transferee and such transferee shall not be eligible to transfer them till the lock-in period
stipulated has expired.

15. Our Company, our Directors and the Book Running Lead Manager to this Issue have not entered into any buy-back
or similar arrangements with any person for purchase of our Equity Shares issued by our Company.

16. As on date of this Draft Red Herring Prospectus, there are no partly paid-up equity shares and all the Equity Shares
of our Company are fully paid up. Further, since the entire money in respect of the Issue is being called on
application, all the successful applicants will be issued fully paid-up equity shares.

17. As on the date of filing of this Draft Red Herring Prospectus, there are no outstanding warrants, options or rights to
convert debentures, loans or other instruments which would entitle Promoters or any shareholders or any other
person any option to acquire our Equity Shares after this Initial Public Offer

18. Ason the date of this Draft Red Herring Prospectus, the Book Running Lead Manager and their respective associates
(as defined under the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold
any Equity Shares of our Company. The Book Running Lead Manager and their affiliates may engage in the
transactions with and perform services for our Company in the ordinary course of business or may in the future
engage in commercial banking and investment banking transactions with our Company for which they may in the
future receive customary compensation.

19. Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under “Basis
of Allotment” in the chapter titled "Issue Procedure™ beginning on page 201 of this Draft Red Herring Prospectus.
In case of over-subscription in all categories the allocation in the Issue shall be as per the requirements of Regulation
253 (2) of SEBI (ICDR) Regulations, as amended from time to time.

20. An over-subscription to the extent of 10% of the Net Issue can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum application
size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of
which, the post Issue paid up capital after the Issue would also increase by the excess amount of allotment so made.
In such an event, the Equity Shares held by the Promoters and subject to lock-in shall be suitably increased; so as to
ensure that 20% of the post Issue paid-up capital is locked in.

21. Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business
requirements, we might consider raising bridge financing facilities, pending receipt of the Net Proceeds.

22. Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless
otherwise permitted by law.

23. The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.

24. The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added back
to the net issue to the public portion.

25. Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time.
26. There are no Equity Shares against which depository receipts have been issued.

27. As per RBI regulations, OCBs are not allowed to participate in this issue
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This Issue is being made through Book Built Issue

In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended, (the SCRR) the Issue
is being made for at least 25% of the post-issue paid-up Equity Share capital of our Company. Further, this Issue is
being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. No
payment, direct or indirect in the nature of discount, commission, allowances or otherwise shall be made either by
us or our Promoters to the persons who receive allotments, if any, in this Issue.

No person connected with the Issue shall offer any incentive, whether direct or indirect, in the nature of discount,
commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant.

None of our Promoters and Promoter Group will participate in the Issue.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group between the
date of filing this Draft Red Herring Prospectus and the Issue Closing Date shall be reported to the Stock Exchange within
twenty-four hours of such transaction.
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SECTION VII: PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

The Issue includes a fresh Issue of upto 19,08,000 Equity Shares of our Company at an Issue Price of X [e] (Floor Price)
to X [e] (Cap Price) per Equity Share.

Fresh Issue

The details of the proceeds of the Fresh Issue are summarized below:

(R in Lakhs)
Particulars Amount
Gross Proceeds from the Fresh Issue [o]
Less: Issue related expenses 136.01
Net Proceeds of the Fresh Issue [o]

Requirement of Funds

Our Company intends to utilize the Net Fresh Issue Proceeds for the following Objects (“Objects of the Issue”):
a) Working Capital Requirements

b) General Corporate Purposes

In addition to the aforementioned objects, our Company intends to strengthen its capital base and expects to receive the
benefits of listing of the Equity Shares on the Stock Exchanges, including among other things, enhancing the visibility of
our brand and our Company among our existing and potential customers.

We believe that listing will enhance our corporate image and brand name and create a public market for Equity Share of
our Company in India and will further enable us to avail future growth opportunities. We are a manufacturer of an
extensive array of Air Coolers and Electric Geysers. Our Company is Original Equipment Manufacturers (OEMs) of Air
Coolers and Electric Geysers in India. Designed by the use of quality resources, our product range is appreciated by our
customers owing to their lightweight, easy to use, customized size, reasonable price and long-term durability. We work
with extreme enthusiasm and assure to accomplish great customer satisfaction by offering a high-quality range of Air
coolers and Electric Geysers as per their specific needs. In order to convene the accurate needs of clients in the most
flourishing way, we offer our products with standard and customized specifications. Backed by a team of experienced
staff, we have been able to meet the precise needs of our clients. Owing to our ethical business policies, high-quality
products range and reasonable prices, we have increased the number of our satisfied clients.

Utilization of Net Fresh Issue Proceeds

The Net Fresh Issue Proceeds are proposed to be used in the manner set out in the following table:

(% in lakhs)
Sr. Particulars Total Estimated Estimated deployment of Net Proceeds by the
No. Expenditure Financial Year ended March 31, 2023
1 Working Capital Requirements Upto 800.00 Upto 800.00
2 General Corporate Purposes [e] [e]
Total [e] [e]

Means of Finance:

The above-mentioned fund requirement will be met from the proceeds of the Issue. We intend to fund the shortfall, if
any, from internal accruals.

Since the fund requirements set out for the aforesaid Objects of the Issue are proposed to be met entirely from the Net
Proceeds and internal accruals. Accordingly, we confirm that we are in compliance with the requirement to make firm
arrangements of finance under Regulation 230(1)(e) of the SEBI (ICDR) Regulations, 2018 through verifiable means
towards at least 75% of the stated means of finance, excluding the amount to be raised through the Net Proceeds and
existing identifiable internal accruals.
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The fund requirements are based on internal management estimates and have not been appraised by any bank or financial
institution or any other independent agency. These are based on current conditions and are subject to change in the light
of changes in external circumstances or costs or other financial conditions and other external factors.

In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for a particular
activity will be met by way of means available to our Company, including from internal accruals. If the actual utilization
towards any of the Objects is lower than the proposed deployment such balance will be used for future growth
opportunities including funding existing objects, if required. In case of delays in raising funds from the Issue, our
Company may deploy certain amounts towards any of the above-mentioned Objects through a combination of Internal
Accruals or Unsecured Loans.

As we operate in competitive environment, our Company may have to revise its business plan from time to time and
consequently our fund requirements may also change. Our Company’s historical expenditure may not be reflective of our
future expenditure plans. Our Company may have to revise its estimated costs, fund allocation and fund requirements
owing to various factors such as economic and business conditions, increased competition and other external factors
which may not be within the control of our management. This may entail rescheduling or revising the planned expenditure
and funding requirements, including the expenditure for a particular purpose at the discretion of the Company’s
management.

For further details on the risks involved in our business plans and executing our business strategies, please see the chapter
titled “Risk Factors” beginning on page 26 of this Draft Red Herring Prospectus.

1) To Meet Working Capital Requirements

Our business is working capital intensive. We finance our working capital requirement from our internal accruals.
Considering the existing and future growth, the incremental working capital needs of our Company, as assessed based on
the internal workings of our Company is expected to reach X [e] Lakhs for FY 2022-2023. We intend to meet our working
capital requirements to the extent of upto ¥ 800.00 Lakhs from the Net Proceeds of this Issue and the balance will be met
from internal accruals at an appropriate time as per the requirement.

Basis of estimation of working capital
The details of our Company’s composition of working capital as at August 31, 2022 and March 31, 2023 based on the

Restated Summary Statements and working capital estimates. Further the source of funding of the same are as set out in
the table below:

(¥ in lakhs)
Particulars August 31, 2022 March 31, 2023
Restated Estimated
Current Assets
Inventories 1,226.29 [e]
Trade Receivables 441.53 [e]
Cash and Cash Equivalents 35.56 [e]
Short Term Loans & Advances 1.60 [e]
Other Current Assets 79.35 [e]
Total () 1,784.32 [e]
Current Liabilities
Trade Payables 419.67 [e]
Other Current Liabilities 89.98 [e]
Short Term Borrowings 773.61 [e]
Short Term Provisions 67.78 [e]
Total (11) 1,351.04 [o]
Net Working Capital (1) — (1) 433.28 [e]
Incremental Working Capital
Funding Pattern:
Internal Accruals [e]
Part of the IPO Proceeds Upto 800.00
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Assumptions for working capital requirement

Assumptions for Holding Levels

(In days)

Particulars Holding level as on August 31, Holding level as on March 31, 2023

2022
Current Assets
Inventories 71 [e]
Trade Receivables 103 [e]
Current Liabilities
Trade Payables 161 [o]

Justification for Holding Period Levels

Particulars Detail

Inventories We have assumed average inventories holding level of [e] days in the financial year 2022-2023
as per the requirement of our business.

Trade We have assumed trade receivables credit period of [e] days in the financial year 2022-23 due to

Receivables better management control.

Trade Payables We have assumed trade payables credit period of [e] days for the financial year 2022-23 due to
better management control.

Pursuant to the certificate dated February 17, 2023, N B T & Co., Chartered Accountants, have verified the working
capital requirements for the period ended on August 31, 2022 from the Restated Financial Information and working capital
estimates for the financial year 2022-23 as approved by the Board pursuant to its resolution dated February 17, 2023.

2) General Corporate Purposes

The Net Proceeds will be first utilized towards the Objects as mentioned as mentioned above. The balance Net Fresh Issue
Proceeds of X [e] Lakhs is proposed to be utilized for general corporate purposes, subject to such utilization not exceeding
25% of the Net Proceeds, in compliance with the SEBI (ICDR) Regulations, 2018. Our Company intends to deploy the
balance Net Proceeds, if any, for general corporate purposes, subject to above mentioned limit, as may be approved by
our management, including but not restricted to, the following:

(i) Strategic initiatives
(if) Brand building and strengthening of marketing activities; and

(iii) On-going general corporate exigencies or any other purposes as approved by the Board subject to compliance with
the necessary regulatory provisions.

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of Directors
based on the permissible amount actually available under the head “General Corporate Purposes” and the business
requirements of our Company, from time to time. We, in accordance with the policies of our Board, will have flexibility
in utilizing the Net Proceeds for general corporate purposes, as mentioned above.

Proposed Year wise Deployment of Funds / Schedule of Implementation

The entire Net Fresh Issue Proceeds are proposed to be deployed in the Financial Year 2022 — 23.

Public Issue Expense

The estimated Issue related expenses include Issue Management Fee, Marketing Fee, Underwriting and Selling
Commissions, Printing and Distribution Expenses, Legal Fee, Advertisement Expenses, Registrar’s Fees, Depository Fee

and Listing Fee. The total expenses for this Issue are estimated to be approximately X 136.01 Lakhs. All the Issue related
expenses shall be met out of the proceeds of the Issue and the break-up of the same is as follows:

Particulars EXxpenses % of Total Issue % of Total

(X In Lakh) EXxpenses Issue size
Payment to the Book Running Lead Manager 18.01 13.24% [e]
Underwriting Fees 100.00 73.52% [e]
Market Making Fees 3.00 2.21% [e]
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Fees payable to Registrar to Issue 0.50 0.37% [e]
Fees to Legal Advisor 1.25 0.92% [e]
Advertisement Expenses 0.80 0.59% [e]
Fees payable to Regulators including Stock Exchange 1.70 1.25% [e]
Printing & Distribution Expenses 0.75 0.55% [e]
Marketing & Selling Expenses 8.00 5.88% [e]
Payment to Sponsor Bank 0.50 0.37% [e]
Statutory & Other Reports 1.50 1.10% [e]
Total 136.01 100.00% [e]

** SCSBs will be entitled to a processing fee of X [e] per Application Form for processing of the Application Forms
procured by other Application Collecting Intermediary and submitted to them.

Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly procured from Retail
Individual Applicants and Non-Institutional Applicants, would be []% on the Allotment Amount# or I[e] whichever is
less on the Applications wherein shares are allotted.

The commissions and processing fees shall be payable within 30 working days post the date of receipt of final invoices of
the respective intermediaries.

#Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.
Appraisal by Appraising Fund

None of the Objects have been appraised by any bank or financial institution or any other independent third-party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently
based on management estimates. The funding requirements of our Company are dependent on a number of factors which
may not be in the control of our management, including variations in interest rate structures, changes in our financial
condition and current commercial conditions and are subject to change in light of changes in external circumstances or in
our financial condition, business or strategy.

Shortfall of Funds
Any shortfall in meeting the fund requirements will be met by way of internal accruals and /or unsecured Loans.
Bridge Financing Facilities

As on the date of this Draft Red Herring Prospectus, we have not raised any bridge loans, which are proposed to be repaid
from the Net Proceeds. However, we may draw down such amounts, as may be required, from an overdraft arrangement/
cash credit facility with our lenders, to finance additional working capital needs until the completion of the Issue.

Monitoring Utilization of Funds

As the size of the Fresh Issue does not exceed ¥10,000 Lakhs, in terms of Regulation 262 of the SEBI (ICDR) Regulations,
2018, our Company is not required to appoint a monitoring agency for the purposes of this Issue. Our Board and Audit
Committee shall monitor the utilization of the Net Proceeds.

Pursuant to Regulation 32 of the SEBI (LODR) Regulation, 2015, our Company shall on a half-yearly basis disclose to
the Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds remains
unutilized, our Company will disclose the utilization of the Net Proceeds under separate heads in our Company’s balance
sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far, and details of
amounts out of the Net Proceeds that have not been utilized so far, also indicating interim investments, if any, of such
unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that we have currently
estimated for use out of the Net Proceeds in a Fiscal Year, we will utilize such unutilized amount in the next financial
year. Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulation, 2015 our Company shall furnish
to the Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the
Net Proceeds for the objects stated in this Draft Red Herring Prospectus.

Interim Use of Proceeds

Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit the Net
Proceeds with scheduled commercial banks included in schedule Il of the RBI Act.
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Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any
listed Company or for any investment in the equity markets or investing in any real estate product or real estate linked
products.

Variation in Objects

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013, our Company shall not vary the objects of
the Issue without our Company being authorized to do so by the Shareholders by way of a special resolution through a
postal ballot. Further, pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, our Company shall on half- yearly basis disclose to the Audit Committee
the applications of the proceeds of the Issue. In addition, the notice issued to the Shareholders in relation to the passing
of such special resolution (“Postal Ballot Notice™) shall specify the prescribed details as required under the Companies
Act. The Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, the
vernacular language of the jurisdiction where the Registered Office is situated. Our Promoters will be required to provide
an exit opportunity to such shareholders who do not agree to the above stated proposal, at a price as may be prescribed
by SEBI, in this reg